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Blenheim ahead 
despite downturn 

The sharp downturn in 
the UK advertising 
Industry failed to put the 
HHH brakes on Blenheim, the 
ggga UK group which is the 
HH world's leading organ- 
™ iser of exhibitions. It 
posted a 33 per cent rise in annual profits sup- 
ported by a strong performance In the US. In 
the year to ihe end of August Blenheim 
increased pre-tax profits to £28.3m ($48.67m) 
on turnover up by 38 per cent to £122.2m. 

Page 29 


UK builder beats forecasts 

Bellway, the Tyneside-based housebuilder, 
beat profits forecasts with a 16 per cent decline 
to £9.3m. ($15m) after exceptional, for the 
year to July 31. However, stripping out leaf 
year's exceptional charges of £7.1 m against 
the group's land bank in the south of England, 
pre-tax profits plunged by 49 per cent Page 30 

Waking up to derivatives 

UK investment managers have been slow to 
make use of derivative products like futures 
and options, which they have often viewed as 
too risky. But fund managers are waking upi to 
the applications of derivatives, particularly in 
areas such as individual stock selection or 
asset allocation. Page 27 

Estonian balancing act 

Mr Rlho Siid, Estonian deputy energy minister, 
has a delicate balancing act to perform this 
winter. As minister with special responsibility 
for oil supplies to this tiny, newly independent 
state, he must persuade an increasingly reluc- 
tant Russia to maintain its oil supplies to 
Estonia, while managing Estonia's indigenous 
energy supply, namely oil shale. Page 36 

Hard times for Irish bulls 


earthmoving 


id 



il 


This autumn is not a good time for bulls in 
Ireland. For the four-legged kind, slaughter- 
houses are working at full capacity as the 
grazing season comes to an end. Stock market 
counterparts who have stuck their necks out 
loo far have had a bad time, too. Page 45 


Samsung looks to its core 

Samsung Group, South Korea's largest con- 
glomerate, said it is to cut ties with two compa- 
nies as part of a strategy to concentrate on its 
core activities. It will end equity, loan and man- 
agement links with Chonju Paper, Korea’s larg- 
est manufacturer of paper products, and 
Shinsegae Department Store, one of the coun- 
try’s largest retailers. Both companies are 
listed on the Korean Stock Exchange. Page 24 

Unilever sells packaging arm 

Unilever, the Anglo-Dutch consumer products 
combine, yesterday announced the sale of 4P 
Group, its German and French packaging arm, 
to Royal Packaging Industries Van Leer of Hol- 
land. the international packaging group, in a 
deal worth £268m.Page 30 
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Fiat, Hitachi and Deere in venture 


By Haig Simonian in Turin and Andrew Baxter in London 


FIAT, Italy’s biggest priv- 
ate-sector company, is in 
advanced negotiations with 
Hitachi of Japan and Deere of the 
US to create a joint venture in 
the troubled earthmoving equip- 
ment industry. 

He three companies said yes- 
terday they had signed a memo- 
randum of understanding, which 
Fiat hopes will become a contract 
by early 1992. 

The deal builds on existing 
technological and product links 
between the three companies, 
and analysts believe it may pave 
the way for an eventual merger 
of the three company's European 


construction equipment interests. 

Ur Riccardo Ruggeri, head of 
Fiat's agricultural and earth- 
moving equipment activities, said 
major aspects such as financial 
details, the range of products cov- 
ered by the new joint venture 
and likely output levels remained 
to be settled. 

In essence, Fiat will contribute 
its earth-moving equipment busi- 
nesses, partly covered by its 
MiwHriff excavator joint venture 
with Hitachi, into the new ven- 
ture. Hitachi and Deere win add 
product and manufacturing 
knowledge. 

The company, yet to be named. 


wffl be majority-owned by Flat, 
with Hitachi and Deere probably 
dividing the remainder. It will 
use Fiat’s existing sales network 
to market products in Europe, 
the Middle East and Africa, and 
will not affect either Deere's 
existing US activities nor those of 
Hitachi in Japan. 

Hitachi's small Dutch plant 
manufacturing mini-excavators 
Will also be excluded. 

Over the past decade co-opera- 

tion between the faig construction 
equipment groups has acceler- 
ated rapidly as companies have 
so tight to establish an adequate 
presence in the three key mar- 


kets of Europe, North America 
and Japan. 

But the recession has exacer- 
bated long-standing problems of 
overcapacity in mature western 
markets. Fiat said the world mar- 
ket. excluding Japan, for six of 
the main types of earthmovtng 
equipment fell 20 per cent in the 
year to AugusL 

The deal comes just six months 
after Fiat and Ford Motor of the 
US completed the worldwide 
merger of their agricultural and 
construction equipment busi- 
nesses into a new company, NH 
Geotech, in which Ford retains a 
20 per cent Htake. 


All NH Geotech's construction 
equipment businesses will be 
hived off into the new venture, 
although the Ford New Holland 
range will remain a separate seg- 
ment. Fiat said NH Geotech 
would be compensated for the 
loss of 35 per cent of its turnover. 

Mr Ruggeri stressed the Fiat- 
Hitachi-Dee re deal would be of 
limited geographic scope. 

However, he did not exclude 
the possibility of closer links 
between the three companies in 
the future. “If you ask me in 10 
years' time. . .it could be that we 
could be talking about other 
developments,” he said. 
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Hugo Dixon and Roland Rudd report on 
tensions over the rules of the offering 

Crossed line for the 
£5bn BT share sale 



Mr Francis Maude: keeping 
institutions on their toes 


S o confident was the UK gov- 
ernment earlier this year 
that it had mastered the art 
of privatisation that it planned a 
range of pioneering devices for 
its £5bn (J&6bn) sale of shares in 
British Telecommunications. 

The aim was to widen share- 
ownership and at the same time 
squeeze a better deal for the tax- 
payer. Mr Francis Maude, the 
Treasury's financial secretary, 
was convinced that he and his 
team of City advisers had come 
up with a structure that would 
keep institutional investors on 
their toes. 

Underwriting, which in previ- 
ous issues provided them juicy 
fees, was abolished; UK institu- 
tions would not be guaranteed 
stock but instead would have to 
compete with big investors from 
the rest of the world; and money 
managers would be warned that 
if they "dumped" their 
BT shares before the offer they 
would get fewer shares than they 
wanted in the sale. 

But over the past week the 
share sale has ran into problems. 
Institutions have rebelled against 
what they see as an attempt to 
dragoon them into paying maxi- 
mum prices, and have voiced dis- 
pleasure at the regulatory uncer- 
tainties that surround BT. These, 
together with lacklustre earnings 
announced last week by Mr lain 
Vallance, BTs chairman, have 
pushed Its share price down from 
a high of 423p a month ago to 
360p yesterday, wiping £4bn off 


BTs value. The easy confidence 
of the government’s financial 
advisers has vanished. 

S.G. Warburg, the govern- 
ment's lead financial adviser, 
yesterday sought to play down 
the threat of penalising institu- 
tions which sold shares. At the 
weekend, the government had 
indicated that "sophisticated 
market monitoring mechanisms” 
had been put in {dace to spot 
“abnormal” trading in BT shares 
and options on world stock 
exchanges. It was concerned that 
institutions might "dump" share s 
ahead of the sale, with the inten- 
tion of buying back stock cm the 
cheap in the public offering. 

Yesterday, however, Warburg 
said it was not concerned how 
many shares the institutions 
sold, only the way in which they 
were sold. It would only penalise 
deliberate attempts to drive the 
price down, far example through 
selling parcels of shares through 
many different market makers or 
t rading large numbers of options. 

The merchant bank also said it 
had no special mechanism to 
monitor trading apart from what 
its own market makers picked up 
in the market 

Tensions between the institu- 
tions and the government had 
come to a head last week. The 
institutions were already irri- 
tated by the loss of £40m in sub- 
underwriting fees. But what 
really angered them was that 
they felt their arms were being 
twisted not to sell their current 
BT shares - at a time when the 
price was slipping. 
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They saw the government’s 
threat as a means of artificially 
boosting the share price. A letter 
in yesterday's Financial Times 
from Mr Anthony Raikes, an 
investment banker, even accused 
the government of creating a 
“false market”. 

Views differ an what the gov- 
ernment is trying to do. The gov- 
ernment feels it has a duty to 
protect taxpayers’ interests by 
guarding a gains t the share price 
being driven artificially low. The 


J Sainsbury beats recession 
with 20% climb in profits 


By John Thornhill in London 

J. SAINSBURY. the supermarket 
chain, lifted interim pre-tax prof- 
its 20 per cent to £327.5m ($5 79m) 
as it continued to demonstrate its 
resilience to recession. The prof- 
its increase was attributed to 
"robust” sales, improved price 
competitiveness and firm cost 
control. 

However. Lord Sainsbury, the 
chairman, said evidence had 
grown since mid-July that food 
sales had been hit by recession in 
the south of the country. The 
number of customer transactions 
increased dining the period but 
the size of the average spend fell 
in real terms. 

In the 28 weeks to September 
28. group sales rose 12 per cent to 
£4.8bn. Sainsbury's claimed it 
had increased its share of the UK 
grocery market by 0.4 percentage 
points to 10.2 per cent 

However, the results were 


boosted by a £9.5m saving in 
interest payable as a result of the 
company’s £489m rights issue 
earlier this year. Stripped of this 
contribution, pre-tax profits grew 
16 per cent 

Sales in the UK rose 12£ per 
cent to £4J22bn. New stores con- 
tributed 7.7 per cent to the sales 
increase implying a marginal 
decline in volume sales from 
Sainsbury’s comparable space 
once food price inflatim of 5J 
per cent was stripped out. 

During the half year, 11 super- 
stores were opened bringing the 
total to 307 superstores and 9 
Savacentre hypermarkets. 
Another 10 stores will open in the 
scond half producing a net 
increase in selling space of 10 per 
cent for the year. 

Shaw’s, the US supermarket 
chain owned by Sainsbury’s, was 
bit by the severe recession in 


New England and operating prof- 
its fell 11 per cent to $25.6m on 
sales ahead 5 per cent at 3991m. 

Group capital expenditure was 
£454m in the first half and Sains- 
bury’s will spend a further £430m 
during the rest of the year. 

Lord Sainsbury said the com- 
pany would continue to increase 
its sales area by an average of 8 
per cent a year and that there 
were still opportunities for 
growth. 

Sainsbury’s capitalised interest 
of £33.4m (£27. Im). The inflow of 
cash from the rights issue and its 
sale-and-leaseback programme 
helped reduce the interest bill 
from £17An to £700,000. 

The interim dividend was lifted 
16 per cent to 2.4p (2A76p). Fully 
diluted earnings per shiue rose 
by a similar rate from ll.1p to 
13.53p. 
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Polly Peck accountant charged 


By David Barchan! in London 

MR JOHN TURNER, the former 
group chief accountant of Polly 
Peck International, the cniiap mH 

fruit and electronics group, was 
charged in London yesterday 
with 10 counts of false account- 
ing. 

He was released on police bail 
and is due to appear in court 
today. Earlier yesterday Mr 
Turner was interviewed by police 
officers attached to the Serious 
Fraud Office. 

Mr Turner, who bad been with 
Polly Peck since the early 1980a, 
was one of two employees from 
the company to be briefly 
detained for questioning by 
police in December 1990. immedi- 
ately after the arrest of Mr Asfi 
Nadir, the company’s chair man 
and chief executive. 

The other man questioned in 
December was Mr Ersin Tatar, 
deputy head of Peck’s treasury 


operations. He is believed to have 
since left the UK for a job in 
Turkey. 

Mr Nadir, the only other per- 
son to have been charged in the 
Polly Peck affair, is due to appear 
in court tomorrow to face 72 
charges of theft and four of false 
accounting, involving £155m 
($276m) of company funds. 

In a separate development, tiie 
Industrial Bank of Cyprus, which 
is almost entirely owned by Mr 
Nadir, fefled in a bid to persuade 
the TTigh Court to lift a world- 
wide asset freeze imposed two 
weeks ago. 

The hmiir is nine of seven defen- 
dants in an action launched last 
month by Pally Peck’s adminis- 
trators aimed at recovering 
between £400m and £500m alleg- 
edly transferred improperly from 

Pony Peck. 

Mr Justice Millett said that on 


the evidence they had filed, the 
administrators appeared to have 
a strongly arguable case for resti- 
tution. 

There was a substantial risk 
the assets frozen by the injunc- 
tion would be dissipated if the 
order was lifted. D3C has six 
branches and a head office in 
northern Cyprus with some 

14,400 accounts. 

A petition against the freezing 
order by another defendant, the 
central hank of the international- 
ly-unrecognised Turkish Cypriot 
republic, is also due to be heard 
this week. 

The Cyprus High Commission 
in London confirmed yesterday It 
had applied to become a party to 
the action on the grounds that 
the Turkish Cypriot bank is oper- 
ating illegally on territory 
claimed by the Republic of 
Cyprus. 


Office of Fair Trading is under- 
stood to see no reason for It to 
interfere. A member of the Stock 
Exchange board said the govern- 
ment’s tactics did not go against 
The grain of the listing” of BTs 
shares. 

But the compliance office of a 
leading merchant hank said: “If 
people feel they have an opportu- 
nity to buy shares cheaper later 
on, these is nothing illegitimate 
in selling shares now.” 

A second cause of concern 
among investors is that the regu- 
latory goal posts might move 
after the sale. Oftel, the industry 
regulator, said this week that it 
would publish a consultative doc- 
ument on BTs prices in January, 
two months after the sale. 

Investors are worried that BTs 
new pricing regime, due to come 
in to effect in July 1993. will be 
tougher than the present Will Sir 
Bryan Carsberg, Oftel’s director 
general, retain the post when his 
term comes to an end next June? 

Are threats he made this sum- 
mer - to break BT into separate 
subsidiaries, tighten its price cap, 
ask the Monopolies and Merger 
Commission to probe its effi- 
ciency and require the company 
to hand back to customers a pro- 
portion of “excess profits" - still 
on the agenda? Oftel indicated 
this week that the threats were 
not on the “front burner” but 
that they could not be ruled out 

Several institutions want the 
offer to be postponed until after 
January's document. Warburg, 
while dismissing talk of postpon- 
ing the issue, has same sympathy 


Mr Iain Vallance: faces 
lacklustre earnings 

with institutions’ desire for more 
regulatory clarity. But it argues 
that BT shares will always be 
affected by regulation. The gov- 
ernment believes investors have 
to live with that uncertainly: 
“This is a risk and return game." 
said one official. 

A further concern is that the 
government’s team of stockbro- 
kers have withdrawn their profits 
forecasts for BT following last 
week’s lower than expected earn- 
ings. They will not legally be 
allowed to issue new ones. 

Leading independent brokers, 
however, have slashed theirp re- 
tax profit forecasts. Robert Flem- 
ing Securities cut its current year 
estimate by nine per cent to 
£3J.4bn. while James Capel and 
County NatWest have reduced 
theirs to £3-2bn. For next year, 
Flemings sees £3.25bn (down 
from £3.68hn), Cape! is looking 
for £32bn and County NatWest is 
going for £3.4Bbn. 


S ome big institutions are 
murmuring threats not to 
take part in the issue. These 
seem idle, however. The mecha- 
nism the government chose - a 
tender, with the price set right at 
the end of the process - means it 
should be able to drag reluctant 
investors into the sale. 

But at what price? If the insti- 
tutions bid low, as some are now 
mutinously suggesting, the gov- 
ernment’s game plan of squeez- 
ing maximum value for the tax- 
payer will have come to naught 


US Philips 

in surprise 
move on 
patents 

By Louise Kehoe 
in San Francisco and 
Ronald van de Krol 
in Amsterdam 


NORTH AMERICAN Philips, the 
DS subsidiary of Philips of the 
Netherlands, has surprised the 
computer industry by agreeing 
to license US semiconductor and 
electronic display patents from 
Mr Gilbert Hyatt, an indepen- 
dent US researcher who claims 
to have Invented the microcom- 
, puter chip. 

The agreement between Phil- 
ips and Mr Hyatt could have seri- 
ous repercussions throughout 
the world electronics industry, 
because Mr Hyatt’s patents cover 
basic technologies relating to 
microprocessor chips and the liq- 
uid crystal displays used in a 
myriad of computer and con- 
sumer electronics patents. 

Mr Hyatt stunned the world 
semiconductor industry last year 
when he was granted a micro- 
chip patent and claimed to be the 
inventor of the microcomputer. 
He has since been seeking patent 
royalties. 

So Car, all other semiconductor 
manufacturers have refused to 
recognise Mr Hyatt’s patents and 
rejected his efforts to persuade 
them to pay licence fees. Texas 
Ins truments, which also einhiK 
to have invented the microchip* 
is contesting Mr Hyatt’s patents. 

Philips, however, is to help Mr 
Hyatt in licensing the patents 
worldwide to companies manu- 
facturing or selling products in 
the US which utilise the patented 
technologies, the company said. 

A Philips spokesman said 
these agreements were poten- 
tially worth more than $100m 
over the r emaining 17 years of 
the patent’s life. Philips will take 
a percentage of licence fees 
obtained from other companies 
for the Hyatt patents. 

The agreement is important 
for Philips because Mr Hyatt's 
technologies are directly rele- 
vaxxt to many of its busi- 
nesses, particularly consumer 
electronics, which accounts for 
nearly half of the Dutch compa- 
ny’s annual turnover. Philips is 
also pursuing licensing agree- 
ments on its own broad portfolio 
of patents. 

Philips said , however, that the 
patent agreement with Mr Hyatt 
did not signal a change of strat- 
egy in how it viewed the man , 
agement and exploitation of 
intellectual prop e rt y . 

Separately, confirmed It was in 
talks with Siemens of Germany 
and Thomsom of setting up a 
joint foundry for silicon wafers. 
Each company would then use 
the wafers to produce their own 
microchips, a spokesman said. 


This announce mem appears as a matter of record only. 
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Management Buy-out of 
Sitex Security Products Limited 


PHILDREW VENTURES 
structured, led and arranged the 
financing of this transaction 


Equity provided by: 
PHILDREW VENTURES 


Mezzanine provided by: 
Intermediate Capital Group 

Debt Facilities provided by: 
Bank of Scotland 


PHILDREW^jr VENTURES 

Triton Court, 14 Finsbury Square, London EC2A 1PD 
Telephone: 071 -62S 6366 

Phildrw Ventures Advisers is a member of 1MRO and an associate of UBS Asset Management ('UK') Ltd 
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Molson income slips, but 


sales rise after acquisition 


By Bernard Simon In Toronto 


MOLS ON, the Canadian 
brewing and cleaning services 
group, suffered a small decline 
in its second-quarter earnings 
despite a 13 per cent rise in 
revenues. 

Molson Breweries, a joint 
venture with Foster’s Brewing 
of Australia, has 32 per cent of 
the Canadian beer market and 
is a large US beer importer. 

Molson said yesterday that 
the North American venture 
was likely to be affected by Mr 
John Elliott's recent efforts to 
return to a more active role at 
Fester’s and by speculation of 


a break-up in the Australian 
group’s interests. 

Ramlng s slip ped to CS37.7m 
(US$34m), or 67 cents a share, 
in the three months to Septem- 
ber 30, down from C$38.7m, or 
72 cents, a year earlier. 

Six-month earnings 
increased to CS77m from 
C$75.7m, with revenues up by 
14 per cent to CSl-53bn. The 
advance in sales is due largely 
to Molson 's acquisition of 
DuBois Chemicals, a DS 
cleaning services company. 
The DuBois acquisition also 
contributed to a jump in inter- 


est expense from C$13-7m to 
CS303m. 

Molson Breweries’ six-month 
operating profit rose 23 per 
cent to CS96.8m. excluding Mol- 
son’s return on its preferred 
interest in the venture and 
amortisation of a gain from the 
formation of the joint venture 
in 1988- 

Sales volumes in the US 
grew by Z.7 per oast, despite a 
9 per cent decline in the mar- 
ket for imported beers. The 
company ascribed the improve- 
ment to the launch of draught 
Foster's lager. 


Continental 
Corp declines 
to $20.5m 


Mitel in sixth quarterly loss 


CONTINENTAL Corporation, 
the US property and casualty 
insurer, said its third-quarter 
earnings declined because of 
increased underwriting losses, 
lower net investment income 
and lower realised capital 
gains, Reuter reports from 
New York. 

The company posted third- 
quarter net profits of 320.5m. or 
36 cents a share, including 
realised capital gains of 46 
cents a share. In the year-ago 
quarter, Continental Corp 
earned (53.3m, or 97 cents, 
with realised capital gains of 51 
cents. 

Revenues in the quarter also 
fell to $L36bn from $L46bn, the 
company said. 

Pre-tax insurance operations 
earnings in the quarter fell to 
£&3m from $78J5m, the com- 
pany added. 


MITEL, the struggling 
Canadian telecommunications 
equipment supplier controlled 
by BT, has suffered its sixth 
consecutive quarterly loss, but 
is edg in g closer to break-even, 
writes Bernard Simon. 

The loss was C$1. 9m 
(US$1 .7m), or 4 cents a share, 
for the three months to Sep- 
tember 27. the second quarter 
of fiscal 1992, compared with a 
loss of C$4m, or 6 cents, a year 


earlier. Sales slipped 12 per 
cent to C$99.4m. 

Mitel specialises in small 
and medium-sized office 
switchboards. BT has been 
seeking a buyer for its 51 per 
cent stake for IB months. 

Mitel said sales continued to 
be hit by the recession and by 
the stre n gth of the Canadian 
dollar. However, semiconduc- 
tor business had improved due 
to better sales and cost-cutting. 


Sara Lee to buy Playtex stake 


SARA LEE, the Chicago-based 
consumer products company, 
is to buy a 25 per cent stake in 
Playtex Family Products, thus 
obtaining ’increased use of the 
Playtex name internationally”, 
writes Nikki Tait In New York. 

Sara Lee announced a deal 
to buy Playtex Apparel, the 
privately-owned underwear 
manufacturer, last August, but 
stressed then that it was not 


acquiring Playtex Family Prod- 
ucts, which makes tooth- 
brushes, tampons, infant feed- 
ing systems and other 
healthcare products. The new 
deal, however, will give the 
Chicago company ‘‘trademark" 
rights. 

Sara Lee is paying 362.5m, 
and will get convertible pre- 
ferred stock in Playtex Family 
Products in return. 
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Compaq to 
shake up 
product and 
strategy 


Samsung to split with two companies 


By John Ridding in Seoul 


By Louise Kehoe 
in San Francisco 


COMPAQ COMPUTER, the US 
personal computer-maker, has 
announced management 
changes and plans to revamp 
its product, pricing, marketing 
and distribution strategies. 

The company is struggling 
to rebuild Investor and cus- 
tomer confidence after the dis- 
missal of Mr Rod Camon, pres- 
ident and chief executive and 
foe company’s co-founder, and 
its first quarterly loss. 

Compaq’s share price has 
lost nearly 25 per cent of its 
value during the last two 
weeks. 

Mr Eckhard Pfeiffer, newly- 
appointed president and chief 
executive, said: “Compaq has 
initiated aggressive new prod- 
uct plans.” The company 
wonld develop a low-price 
range of personal computers 
“target e d at AST, Dell, North- 
gate and other low-end com- 
petitors” that had been erod- 
ing Compaq’s market share. 

Hr Pfeiffer would not com- 
ment, however, on when Com- 
paq might bring these prod- 
ucts to market 

Compaq, which used to rely 
exclusively on third-party 
comp ute r dealers to distribute 
its products in foe US, would 
“greatly increase direct cus- 
tomer contact”, said Hr Pfeif- 
fer. As a first step, Compaq 
was expanding its field sup- 
port and service organisation 


SAMSUNG Group, South 
Korea's largest conglomerate, 
yesterday announced that it 
was to sever ties with two com- 
panies within its group of busi- 
nesses as part of a strategy to 
concentrate financial and man- 
ag emen t resources on its core 
activities. 

The group will end equity, 
loan and management links 
with Chonja Paper. Korea’s 
largest manufacturer of paper 
products, and Shinsegae 
Department Store, one of the 
country’s largest retailers. 
Both companies are listed on 
the Korean Stock Exchange. 

Despite government 


attempts to foster greater spe- 
cialisation on the part of the 
chaebol, the large conglomer- 
ates which dominate the Kor- 
ean economy, the separation of 
companies from business 
groups is unusual. 

Samsung Group said that the 
actiop would enable it to focus 
(m its core bumnesses, particu- 
larly electronics, heavy indus- 
try and manufacturing. But 
analysts at securities houses in 
Seoul said the two companies 
would remain under the influ- 
ence of foe Samsung Group. 

This view is supported by 
the fact that members of the 
family which controls the Sam- 


sung Group will remain the 
largest shareholders of both 
Chonju Paper and Shinsegae. 

Ms Lee Myung Hee, who 
holds 11.4 per cent or the 
shares in Shinsegae, and Ms 
Lee In Hee. who holds 6.7 per 
cent of the shares in Choqju 
Paper, are daughters of Mr Lee 
Byung ChuL the late founder 
of the Samsung Group. 

Samsung Group responded 
that links between Samsung 
and the two companies would 
be broken by replacing senior 
executives who work concur- 
rently at Chonju Paper, Shinse- 
gae and other Samsung Group 
companies, and by ending the 


two companies' access to group 
funds and loan guarantees. 

Tius will effectively remo ve 
Chonju and Shinsegae from the 
orbit of Samsung Group,” foe 
company said. “From our point 
of view, these companies are 
no longer a port of foe Sam- 
sung Group." 

Under the terms of jester 
day's announcement, Shinse- 
gae and Chonju Paper are to 
sell their shareholdi ngs in 
other Samsung Group compa- 
nies. These companies are gen- 
erally unlisted, and their value 
is being evaluated. But the 
may inject capital into 
Shinsegae and Chonju Paper. 


Packer may face inquiry over Fairfax bid 


By Kevin Brown in Sydney 


THE Australian Broadcasting 
Tribunal (ABT) signalled yes- 
terday that it might inquire 
into a bid for the bankrupt 
Fairfax newspaper group from 
a consortium involving Mr 
Kerry Packer, the television 
and magazine proprietor. 

The tribunal said it had 
asked Mr Des NicholL the 
receiver handling the sale of 
Fairfax, to supply details by 
Friday on bids submitted last 
month by three consortia. 

The request adds weight to 
speculation that the tribunal is 
about to announce an inquiry 
to determine whether Mr Pack- 
er’s involvement would breach 
regulations on cross-media 
ownership. 


Mr Packer is a 14J3 per cent 
shareholder in the Toorang 
consortium, which is 15 per 
cent-owned by Mr Conrad 
Black, foe Canadian proprietor 
of the Dally Telegraph, the UK 
newspaper. 

Mr Peter Westerway, ABT 
chairman, is understood to 
have been collecting Informa- 
tion on foe bid because of con- 
cern about a posable increase 
in the concentration of media 
ownership. 

The government recently 
tightened foe cross-media own- 
ership laws to prevent televi- 
sion proprietors exercising 
indirect control of ne w sp a pers 
through agreements with man- 
agers or other shareholders. 


Mr Packer has denied that 
he fans any agreement with Mr 
Black, who would be deputy 
chairman of Fairfax if the 
Tourang bid was accepted. Mr 
Trevor Kennedy, a former aide 
to Mr Packer, resigned as chief 
executive of Tourang recently- 

An inquiry by the tribunal 
would not prevent foe sale of 
Fairfax to Tourang. However, 
it would mean that foe sale 
would have to be approved by 
ABT. This might make two 
ntftar bidders more attractive. 

The other bidders are a con- 
sortium led by Mr Tony 
O’Reilly, chairman of Heinz, 
the US food group, and Austra- 
lian Independent Newspapers 
(AIN), which is supported by 


most domestic financ i al insti- 
tutions. 

The three groups are 
believed to have bid about 
AS1.3bn (USSZ.OZbn) for Fair: 
fax. although the Tourang and 
AIN consortia are thought to 
have adjusted their bids in 
recent days. The receiver is 
expected to decide shortly 
whether to accept one of the 
bids or opt for a flotation. 

Fairfax publishes the Sydney 
Morning Herald, the Austra- 
lian Financial Review and The 
Age in Melbourne. II was put 
into receivership by its banks 
in December after failing to 
pay interest on loans of 
AS1.3bn and USWSOm in junk- 
bonds. 


fay more than 50 per emit The 
company was also studying 


company was also studying 
distribution via mail order, he 
said. 

Such a move could under- 
mine Compaq’s relationship 
with Its dealers, which has 
been one of its most signifi- 
cant competitive advantages. 

Hr Pfeiffer said Compaq 
would also step up efforts to 
identify and pursue market 
opportunities, including the 
home, education and small 
business market segments. 

Compaq also announced that 
five senior executives had 
taken early retirement; includ- 
ing Mr James Harris, another 
Compaq founder, who was 
vice-president of engineering. 


Natural fibres gain at Japanese groups 


By Emiko Terazono in Tokyo 


Sales slide at 
Nippon Mining 


THREE Japanese textile 
companies announced uncon- 
solidated earnings for the sir 
months to September yester- 
day. Synthetic fibre divisions 
were hit by declining demand, 
while natural fibre operations 
saw renewed profitability as 
production cuts led to reduced 
Inventories. 

Asahi Chemical, a leading 
synthetic fibre-maker, reported 
a 1&2 per cent decline in pre- 
tax profits to Y31.5bn (8243m) 
on a 4B per cent rise in sides to 
Y479.4bn. 

Sales in textiles fell by 2 2 


per cent to YffiLZbn, in chemi- 
cals and plastics they 
increased by 3.8 per cent to 
YX9SL9bn, and in building mate- 
rials and housing they rose by 
9.2 per cent to Y166Jhn. For 
the year, earnings forecasts 
were revised down to a 7.1 per 
cent fall to Y66bn on a 4^ per 
cent rise in sales to Yl^lObn. 

Pre-tax profits at Kanebo 
rose 4.1 per cent to Y&2bn, on 
a 0.2 per cent fell in sales to 
Y264.4bn. Textile sales fell 7.4 
per cent to Y130bn, with natu- 
ral fibre sales declining 24.4 
per cent 


Cosmetic sales rose 8.3 per 
cent to Y76.2bn. 

Far the year, Kanebo pro- 
jects a L8 per cent rise in pre- 
tax profits to Yll^bn on a 1.9 
per cent sales rise to Y538bn. 

Toyobo reported a 9.4 per 
cent rise in pre-tax profits to 
Y5-lbn on a 3 per cent rise in 
sales to Y172J.bn. Textile sales 
rose L2 per emit to Y130.7bn. 

Non-textile sales rose 92 per 
cent to Y4L4bn. For the year to 
March, Toyobo projects a 17.6 
per cent rise in pre-tax profits 
to Yl2bn on a 4B per cent rise 
in sales to Y355bn. 


NIPPON Mining, foe Japanese 
metal and mining company, 
announced a 3.3 per cent fell 
in interim sales to Y43&7bu 
(S3.4bn) due to a fell In copper 
and zinc prices, writes Emiko 
Terazono. 

Pre-tax profits, however, 
surged 287.3 per cent to 
Y4^bn due to depressed earn- 
ings for foe same period a year 
ago on the sharp rise in off 
prices due to the Golf crisis. 

For the year, sluggishness in 
the metals markets means the 
company expects fiat pre-tax 
profits at Yl7bn on a 10 per 
cent fell In sales to Y89Q&&. 


Waste disposal 
group takes 
$15m charge 



NOTKE OF REDEMPTION 


THE OPORTO GROWTH FUND LIMITED 


By Patrick Harverson 
In New York 


BROWNING- FERRIS, the 
second largest waste disposal 
group in the US, has 
ann ounced a special af tertax 
charge of $15JSxu in tie fourth 
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ANNUAL GENERAL MEETING 


Notice is hereby given that the 1991 AmuaJ General Meeting of 
the Company will be held at Chase House, Grenville Street, St 
Hefier, Jersey, Channel Islands on 22nd November 1991 at i30 
pm for the following purposes : 


Ferris with a loss of flllm 
the fourth quarter, and cut the 
year’s earnings to $65. lm. 
Last year, the company 




another special provision to 
cover the settlement of a law- 
suit and to write down the 
value erf some garbage dump 
properties. 

The latest charge was due to 
new standards imposed two 
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1. To receive the Company's accounts (or the year ended 
30th June 1991. 


2. To reappoint a Director in place of any retiring at the Annual 

General M oo t in g, 


To reappoint the Auditors and authorise the Directors to 
agree the Auditors" remuneration. 


On and after die Redemption Dare iareres on ibe Nones sW cease to accrue and afl coqnns 
— i dfcer tUs dare shaB be mi d. Coupons — dq| on December 17, 1991 shoukl be 


4. To discuss any other business of an Annual General 
Meeting. 




the darig n, operation, closure 
and post-closure activities of 
municipal solid waste landfills 
armi toughened controls on air 
amtmdnra i from rtmwps- 


Dwcdsof November 7 , 1991- 


Tbe Fiscal Agent 


Bank of Montreal 


IDR-holders who wish to vote must follow the procedure 
explained hereunder : 


Loudon 



IDR-holders must deliver the iDRs to the Depositary at the latest 
on November 19. 199 1 at the address given below (attention 
Securities Department - telephone 322 503 82 15 - telex 21752 
MORBK S), instruct the Depositary as to the manner in which 
votes should be cast, and indicate to whom the IDRs should be 
returned after the meeting. 


Canadian Pacific Forest 
Products Limited 
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Morgan Guaranty Trust Company ol New York, New York lor 

account 670-01-422 of Morgan Guaranty Trust Company of New 

York, Brussels, a lee of US$ 3.- per IDR in respect of which a 
void ts cast. 


Copies of the Annual Report are available from the 
the address indicated below. 
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SBC sees advance despite rise in provisions 

By William Dufiforce in Geneva 


SWISS Bank Corporation, the 
country's second largest bank- 
ing group, expects to post 
higher net earnings this year 
despite a "massive" increase in 
provisions against losses. 

As SBC reported earlier, 
without giving a specific profit 
figure, cash flow after taxes in 
the first nine months was 40 
per cent up on the correspond- 
ing period of 1990. Write-offs, 
provisions and losses had 
increased by 68 per cent over 
the period, the bank said yes- 
terday. 

Mr Georges Blum, general 
manager, said write-offs and 


provisions for 1991 could be 70 
per cent higher than the 
SFr785m (9500m) for last year, 
indicating that the total could 
reach SFrU5tm. Nevertheless, 
income had developed so 
favourably that SBC could 
foresee a bigger net profit than 
the SFr697m last year, 
although the increase would be 
lower than for the cash flow. 

SBC would “provision to an 
extreme degree" this year as it 
should cover against any suj> 
prise, Mr Blum said. This 
increase should he set against 
the comparatively low 5.7 per 
cent increase in provisions last 


year. So far this year, some 63 
per cent or the charges had 
been against Swiss risks and 
the rest against possible losses 
on foreign credits. 

On Tuesday, when forecast- 
ing record 1991 profits for 
Union Bank of Switzerland, Mr 
Robert Studer, chief executive 
of the country's biggest bank- 
ing group, said its write-offs 
and provisions would be more 
than 30 per cent higher than 
last year's SFri.33bn. However, 
Mr Studer was referring to the 
UBS consolidated accounts 
while SBC’s estimate con- 
cerned only its parent hank. 


Higher mar gins on tendin g 
outride Switzerland and the 
appreciation of the US dollar 
helped SBC achieve a 9.5 per 
cent increase in net interest 
income during the first three 
quarters, while income from 
commissions grew by 6.7 per 
cent 

All the Investment banking 
operations bad turned in good 
profit performances, according 
to Mr Blum. In New York, 
where SBC has some 7 per cent 
of its total assets, results had 
been very positive; in particu- 
lar. the alliance with O’Connor 
Partners, a derivatives trading 


company, had exceeded expec- 
tations. 

Excellent results had been 
obtained In the London opera- 
tion, which had formerly been 
a source of concern, while a 
new team of dealers was produ- 
cing a recovery in Tokyo. 

Rigorous rationalisation had 
helped to keep the rise In over- 
all spending below 10 per 
cent 

The bank's total assets 
increased by SFr&ibn to reach 
SFrlTOUbn at the end erf Sep- 
tember, the rise being due 
entirely to the appreciation in 
the value of the dollar. 


Pepsico 
plans $lbn 
Spanish 

investment 

■ 


By Tom Bums in Madrid 
and Nikki TaK in New York 

a 

MR WAYNE Calloway, the 
chairman of Pepsioo, yesterday 
skid the US soft d rinks , snacks 
and fast-food restaurant group 
would invest $lbn over the 
riext five years to expand tte 
operations in Spain. 

- Under the plan, two new 
bottling plants will increase 
the company’s drinks output in 
Spain by 50 per cent to 400m 
litres a year. 

Matutano, Pepslco's Spanish 
snacks subsidiary, will obtain 
a new information system that 
aims to double its sales by 1996 
and the present 22 Kentucky 
Fried Chicken restaurants in 
Spain to more than 100 in the 
period. 

' Mr Calloway said Spain rep- 
resented one of die most signif- 
icant investment packages 
undertaken by the company 
and that this had been 
prompted by the country's 
"Solid consumer base and eco- 
nomic growth". 

Pepsico, which is facing 
intense competition from Coca- 
Cola on the soft drinks front 
and from various rivals in the 
snacks market, said that Spain 
is already its sixth largest mar- 
ket, in terms of investment and 
income, outside the US. In 
1990. Pepsico's sales there, 
across the three divisions, 
totalled over S500m. 


Madrid delays deal between Banesto, AGF 


By Tom Bums in Madrid 

THE SPANISH government 
has temporarily blocked a 
Pta49bn ($473m) agreement 
between Banesto, the Spanish 
banking conglomerate, and 
AGF, the state-controlled 
French Insurance company, 
which was announced six 
months ago, on the grounds 
. that the venture could seek to 
evade domestic taxes. 

The Minis try of Economy 
and Finance gold tfryt the *teai_ 

through which AGS' acquires 
24 pm* cent of Banesto'a Union 
y Fenix, Spain's leading 
insurer, "could lead to the sup- 
position of an eventual possi- 
ble evasion of the Spanish 
state's fiscal sovereignty". It 
added that the authorities 
risked “losing file possibility of 
levying capital gains tax" on 
account of the financial com- 
plexities of the deal 

Under the terms of July’s 
agreement, AGF paid Pta28bn 


for 24 per cent of Union y 
Fenix, some Ptalibn for 
between 2£ and 3 per cent of 
Banesto's stock and a further 
PtalObn for the right to market 
its insurance policies through 
Banesto's bank network. 

The deal has been referred 
by the department in charge of 
foreign Investment directly to 
Mr Carlos Solchaga. the econ- 
omy minister, who is expected 
to make a decision over the 
next two to three months 

The surprise referral comes 
despite recent liberalisation of 
rules governing Spanish for- 
eign investment. The 
announcement blocking the 
deal cited a safeguard clause in 
the deregulation decree to jus- 
tify the suspension of Ban- 
esto's deal with AGF. The 
clause allows fire authorities to 
suspend the liberalisation 
guidelines if an investment 
could have “consequences prej- 


udicial to the national econ- 
omy because of its volume or 
the nature of its financial char- 
acteristics". f 

At the heart of the issue lies 
the complex legal arrangement 
that surrounded the sale of 
Banesto's stock in Union y 
Fenix to AGF. Conducted by a 
Banesto-owned subsidiary in 
the Netherlands, which 
acquired the Union y Fenix 
shares from Banesto, and by 
an offshore company set up by 
the bank in the Dutch West 
Indies, the sale involved tax 
savings estimated at Ptatbn, 
according to business sources. 

A spokesman for Banesto 
said yesterday that the deal 
with AGF will go ahead. “What 
we don’t know is whether we 
will be paying taxes In the 
Caribbean or in Badajoz (a pro- 
vincial city in the depressed 
Spanish area of Extremad- 
ura)," he said. 



flaring Solchaga: expected 
to make a decision on 
the deal within three 
months 


Woolworth income ‘considerably below plan 9 


By Nikki Talt in New York 


WOOLWORTH, the large US 
retailer, yesterday surprised 
Wan Street when it reported a 
49 per cent slump in third- 
quarter profits to $4lm after 
tax. 

K said the result was “con- 
siderably below plan for all 
operations*. 

Its shares immediately 
responded with a $1% fall, to 
stand at $26% at midsession in 
New York. 

In the same period a year 
earlier, Woolworth made 980m 


at the after-tax level, and In 
earnings per share terms the 
1991 figure translates into 31 
cents against 62 cents. 

Revenues overall fell to 
32.42bn from S2.47bn, with 
domestic figures some 2.6 per 
cent higher, but foreign down 
7.5 per cent. 

Commenting on the results, 

Mr Harold Sells, chairman, 
said: “The sluggish economy in 
North America continued to 
hurt operations, especially in 
Canada, where same condition 


sales for the first three quar- 
ters of 1991 were down 13 per 
cent." 

He added that the German 
operation had suffered, with 
sales on a like-for-like basis 
falling 8J per cent in the quar- 
ter. 

In part, Woolworth 
suggested, this resulted from 
comparisons with an excep- 
tionally strong third quarter in 
1990, when German re-unifica- 
tion prompted "boom" condi- 
tions. 


At the operating level, prof- 
its totalled 9100m, compared 
with 9169m in the period a year 
earlier. 

Profits from the speciality 
stores slid to 981m from 9100m, 
but there was a sharper decline 
in the general merchandise 
business - making wily 919m 
against 9S9m last time. 

Split geographically, profits 
showed a fell from 999m to 
979m at home, while foreign 
operating profit tumbled to 
$24m from 970m. 


Procordia 
profits up 

23% at 
nine months 


Celatose falls 
victim to nappy 
war in France 


By Robert Taylor 
in Stockholm 


PROCORDIA, the Swedish 
pharmaceutical and food 
conglomerate, announced 
yesterday a 23 per cent 
Improvement in its profits 
(after financial Items) for the 
first trine months of the year 
to SKr&08bn ($S134m). 

It forecast that profits for 
the whole of 1991 would be 
"well over" SKrS.Sbn, 
compared with SKr2.08bn for 
last year. 

Sales rose by 9 per cant over 
the period to SKr28b858hn, sad 
operating income by 29 per 
cent to SKx2.94Sbu. 

The results are In Use with 
market expectations, and they 
Indicate the success In savings 
derived from the restructuring 
and rationalisation of the 
company after Its emergence 
early In December 1989 from 
the merger between 
Pharmacia, Volvo’s drug and 
biotechnology company, and 
the state holding company. 
Procardia. 


The most powerful 
perf o r m a nce at Procordia has 
been in its health care 
activities, with a 43 per cent 
growth in operating profits to 
SKrl .4671m from SKrl.028bn 
far the same period of 1990 
and a 14 per emit increase In 
net sales to SKi7.074bn from 
SKi6.102bn. 

But there was also a marked 
Improv ement in results bum 
the company’s biosystem 
activities, with an operating 
profit of SKr23lm compared 
with a SKr23m loss for the 


ame period of last year. 

There was a less satisfactory 
licture in the overall food 
1 vision: only a 2 per cent 
m p r ovwnent In the pro forma 
iperating Income to 
KiUSOhi, with a sharp fall 
a seafood, sugar production 


areas. 

However, the company’s 
United Brands and beverage 
division enjoyed operating 
income growth of 29 per cent 
and 28 per cent respective- 
ly. 

The company's hotels and 
restaurants activities both 
recorded a decline in operating 
income as well as turn- 

OfflCTs 


By Alice Rawsthom in Paris 

YET another fragment of 
French industry seems set to 
fall prey to multinationalism 
as Celatose, France’s sole sur- 
viving nappy producer, pre- 
pares to be taken over by a 
foreign purchaser. 

Celatose is the latest victim 
of the nappy war, or “la guerre 
de la coucbe-culotte”. The com- 
pany, based near mte in north- 
ern France with plants In 
Spain and the UK, has been 
struggling in the increasingly 
competitive market 

It has received an approach 
from an unnamed company 
outside the European Commu- 
nity, whose Identity will be 
unveiled in a fortnight when, 
or so it hopes, the French 
Finance Ministry will approve 
the acquisition. 

Celatose 's problems began 
four years ago when Procter & 
Gamble, the powerful US con- 
sumer product company, Intro- 
duced its Pampers brand to 
France. P&G is now number 
one in the market with 45 per 
cent, ahead of Peaudouce 
which, despite its French- 
sounding name, is owned by 
Molulycke of Sweden with 13 
percent. 

“La guerre" has already 


claimed two casualties in 
France. One producer, Les 
Laboratoires Larochette, was 
bought by Hartmann of Ger- 
many. Another. Itrev, has 
beaten a retreat from nappies. 

Celatose has struggled on In 
third position with 12 per cent, 
thanks to Its strength in own- 
label sales. But it has found It 
increasingly difficult to com- 
pete against P&G and 
MGlnlycke, both of which have 
invested heavily in marketing 
and product development. 

Celatose went into receiver- 
ship in 1988 but was rescued by 
Coni, a consortium of Investors 
lea by Mr Emmanuel Costs and 
Mr Jfel Picard, ft returned to 
profit in 1990 when it made 
FFrSOm ($8. 68m) on sales of 
FFri.l4bn and has stayed in 
the black this year on proj- 
ected sales of FFriJRm. How- 
ever, it has decided that, as an 
independent company, it could 
not compete indefinitely with 
the multinationals. 

Meanwhile, the nappy war is 
moving on. The new Battlefield 
is Italy, where P&G has been 
given the go-ahead for its joint 
venture with Final, a leading 
player in Italian nappies or, 
more properly, parmoiini. 


Norway selects operator 
for mobile telephones 


By John Burton in Stockholm 

NORWAY has selected the 
Norwegian/Swedish consor- 
tium NetCom to operate the 
country's first privately-owned 
mobile telephone network in 
the latest move within the Nor- 
dic region to deregulate tele- 
communication services. 

Orkla, the Norwegian food 
and drink group, has a 66 per 
cent stake in NetCom, while 
the remainder is held by Kin- 
nevik, the Swedish telecommu- 
nications and media group. 

Norvans, a group of leading 
Norwegian companies that 
backed a rival bid for the new 


rm>- 


is expected to buy a part of 
Orkla’s share in NetCom, 

The adoption of the GSM 
standard for digital cellular 


telephone networks through- 
out western Europe has per- 
suaded the Nordic govern- 
ments to allow at least one 
private operator to compete 
against state telecommunica- 
tions agencies in this sector. 

Kinnevik, which operates a 
small analogue mobile tele- 
phone network in Sweden, has 
been awarded a licence to oper- 
ate one of Sweden's two pri- 
vate GSM networks. 

The competing private Swed- 
ish network will be managed 
by NordiCFel, which is owned 
by a consortium of Swedish 
companies, including the 
vehicle group Volvo. 

NordicTel is a shareholder in 
the new private Danish GSM 
network. Dansk Mobiltelefon. 
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CANADIAN UTILITIES LIMITED 
17% Debentures 1981 Sorias 
NOTICE OF REDEMPTION 

TUTIHE HOLDERS* 17% MUrium W01 SwtM(“l96l Menem"?* 1 
Lfrnnatf dun DecmHmt «. M* Issued undsr « treat indenture {the "Frtndpsl Bum Msn- 
nmn (was as at Mm* t, 1W2. and huMm «up0amMi Ma% indutfrio » «cphm«Off 
indsreura<i>ie “NMh SaRpiMMniEllhiM Indenture") dsMat of Daosobsr & 1981. mthag 


and MoU lfruM Contpmy, . United (pour National Vxm Cocngtntf Eb tturtsa (Ow Prfndpsl 
Tmjf Vndosture and tfii MtfnmniM supplSfi»aflteJ thvrvlo, Jndudtag flu Mnlfi SupptomfnttJ 
Thrti mdMuri. batng htrataiiJW ccdoeftvWy iWanad Ko as tfio "Itutt fndantunf?. 


NOrncC IS HERESY GIVEN THAI pmBuviE to fhapfoMm of BifThrtllntffntura. SI of tha 
19m DOHUW ntf *e ledeamae an DMe i* WU m 100% of » prindpN mum 
iftmaf (bang iivb mr at $tOOO(Canad*n)fcirnao«i 1961 Dsbantuf*}, (ogsdisririBi MfWI 
an said p>*cfcnl amount acctusd and unpaid lo the cure Hurt lor rtdampflon, CwttActtat 
rapresmngiiM OBi Mmkwbs mutt be sifnandeflad k> the Principal Paring Ago* in 


by Canadian UUSOasUmHad i 

of Vie paymg ogam art as tatar 

B**oi MorriTMi, «Qi49-imSmLEdfi(onw 1 M«tE.(^n»tfoT&l3YS 
(Principal Plying AganQ 

Bonk of Momra&L 9 Quota Victor* fiNL London. EC4N 4XN. EflflfM 
Daufscfio Bank Aicdononaiutiott, Grant GeflusWraasa 10*14, 

6000 Fmnfcftf t - em - Mam. Qmraany 

Scdmm Genome da Banqua &A., 3 UortaQiw tin Pm, B-W0Q, Bn— tbi Pslplum 
S— BanfcCwpofiUon. i s attinrersta ti l 1, CH 4002. flat*. Otimfn fl 
BmbtfGenomJaAfUmraouvgSA. l4RueiU(MiOM l LunalXMdO^^LnMdi0wg 

1381 Debentures unendored tor rede m ption mam htvt cM unman n ed coupons [numbered 
11 - 1S> etiacMd Atm Mi fta em* all such unmwuad coupon* am we ae attached ms agpe* 


due lot dormant Qaupen nemMr K)L M December i& Ifldl, flftotfd MMmed fmm the 
debenture caiuflofta oatora aieraiKMr and cartitd by mo tiddar ui the uauoi —mac m 
Peoanwea to im principal amount olOT.500jD0O (Canadian) haua bean eaaad tor tadantp- 
i*on prior % me dMt homo* and tha principal amount of juch dtaMrflM renaming ouuan* 
d«ng os ai Urn dot hard la «27 'JOQJOOO fCbredanfi 

NOTICE IS RJHTHEA OMEN THAT atf jMaroai upon m# mi Dabanbana tfttf 
and aft* Dacenfear v& 1W1. 


ANO NOTICE 19 FURTHER GIVEN THAT 1981 DabentutfM pmtouly epfiod lor rodampdofl 
ra&veaaflM by Otbaaajfcmoenu bearing tfajpitfMg nanftamwfelrfn AM mgaa Md 
oetow (maiding die ire and Mnwnbar of each <ange) itaaa not baonj 


00117-00140 
01107-01114 
01116-01131 
0121B- 01810 
02130 - 02142 


03001 -03830 
04132 - 04138 
04140 - 04149 
06391-05381 
08101 -06124 


00129 - 08188 

08142-00150 

07848 

00101-88112 


DATED at Edmonson, Mtwta, Canada due 30th dm of October ifiOi 

TMa nonce s gavi In ma name ef NATIONAL TRUST COURWY ( 
Dvitae on behad ol 


Credrto Italiano 

(Grand Cayman Branch) 

ECU 25JOOOJOOQ Series A 
Bund Futures-Linked Floating Rate Bull 

Depositary Receipts due 195E 

and 

ECU 25^)00^)00 Series B 

Bund Futures-linked Floating Rate Bear 
Depositary Receipts due 19% 

by ibe law Oebcnkso Tnal Cc»pc«j65n fCdymonl bmiied 
evidencing an Moment to aB payments m taped of deposits 

w,~ih Oedio Hdkmo. Gland Cayman Brandi 

In accordance with the Terms and Conditions of the Series A 
and the Series B Receipts {together «ths Receipts.), notice 
s hefeby gwen that for the interest Period tram November B, 
1991 io May 6, 1992 the Receipts wffleanyan interest mte of 
10.9375% per annun. 

The Coupon Amount payable on the relevant Interest Payment 

Daie, May 6. 1992 will be ECU 55,296 
per ECU 1,000.000 principal ^ p* Agwi Bodt 

mount of Recopt • KnOtbM* 



Notice of Early Redemption 
Kingdom of Sweden 

U.S. $100,000,000 
11% per cent Bond* Due 1994 

NOTICE IS HEREBY GIVEN to the Bondholders chat, in accordance 
with Condition 5(B) (i) of the Terms and Condidons of the Bonds, the 
Kingdom of Sweden will redeem all of the outstanding Bonds at 10W 
per cent, of their principal amount on the next Knteresr Payment Dace. 
12th December, \v9\, when interest on the Bonds will cease to accrue- 
Repayment of principal will be made upon presentation and surrender of 
die Bonds, wim all unmanned coupons attached, at the offices of any or 
die Paving Agents listed below: 

Paying Agents 

Bankers Trust Company 
1 Appdd Street 
Bwadgate 
LondmEQA2HE 


Bankers Trust GmbH 
BockenheimerLandscrasse 39 
D-6000 Frankfurt/Mam I 

Baroque Indosuez Luxembouig 
39 Allee Schefter 
L-2 520 Luxembourg 


Banque Indosuez Belgique S. A- 
. rue des Colonies 40 

B- 1000 Brussels 

Bankets Trust Company 
Corporate Trust and Agency Group 
Four Albany Screer 
New York, New York 10015 
(payments of principal and 
premium (if any) only) 

Swiss Bank Corporation 
Aeschenvoruadt 1 

CHH002 Basle 

Accrued interest due on 12 th December, 1991 will be paid in the norranl 
manner against presentation of Coupon No. 7 on or after 12 ch 
December, 1991. 


Svenska Handelsbanken 
Kungscradgardsgacan 2 
S- 1 03 28 Stockholm 




Company, London 
7ch November, 1991 


Agent Bank 


Banking Corporation 

000,000 

Coital Notes Due jfnty 10, 


icorp Joantong 

U.S. $250, ( 

iMrfarKMeSubo't&Mted 




Pursuant to 


Barog rap h 
van mod tfi 


(d) 


is hereby gtvm tho period in 
November 22, 1991 loDeoeniber23, 


cmcoRpp^ 

of tfie Terns and Cbonora 
Coupon 
durmri 


of the 


ocMsSng Rateof InleiWogKiCoupcwtinioumpqyribte. 


_ No. 31 wffl run from 
notice wS be pubfished 


Nbi e etr/, 1991 London 
BysQiboiifcNAilCSSID^rtX Agent Bonk 


CITIBANK O 



JF Pacific Warrant Company &A. ; 

Socktd Amayme gcpmtd Office : 2- Bd Ro^al. L-24JQ Luinwtwuig 
RXL La vmbouTS 824492 

NOTICE is hereby pveo to the slnreholderc that the 5th ANNUAL GENERAL 
MEETING of shareholders of JF RU^IFIC WARRANT COMPANY S-A wfll 
be bdd n the offices of Banque Internationale i Lnsemtoing. 69. rooe<rEsdi, 
L-HTDLuzeadxiuig, on Friday. ISjh’Nowember. 1991 ai 3fi0 pan. with (he follo- 
wingagndi: 

L Sufaniission and approval of the Annual Accimms, inrtmiirig the Repons of the 
Direapo and Andiuts. 

1 KsdiogcoftheDiEectwsaacIofihe Audiw^. 

1 Action on DMmnanoti of [he Directors aul [he Audhon. 

4. Aoy odw bosajfiss. 

The shartholden are advised dot do quorum is requhed Jbr die items on the agenda 

of the AnotulGeneni Meeting and Aat decisions wiS be taken oo a siinpfemqo- 
rty the shnebokkn present and represented m the meem®. 

Is onta to arad Ae netting of 15th Ntwente. 1991, the ownos of bearer shares 
imia deposit their shares fiw clear d^s Wise the meeiisg at lie rcgisteiedrffioe 
QftfeConyaiyaitteBm^IiB6riBti(B»alcbLagnboti^gS.A.ZbtMioaniRqpi. 
L-2953 buenbeutg. 

Tbc Bond rf Dmctots, 


This announcement appears as a matter of record only. 



ECU 250,000,000 

THE EXPORT-IMPORT RANK OF JAPAN 

sr _ m J mr n . . w m . m * . ■ V 


9 per cent. Guaranteed Bonds Due 1996 

Unconditionally and irrevocably 
guaranteed 

as to payment of principal and interest 

by 

Japan 

Issue price: 101.565 per cent 


PARIBAS CAPITAL MARKETS GROUP 
BANK OF TOKYO CAPITAL MARKETS GROUP 
CREDIT COMMERCIAL DE FRANCE 
CREDIT SUISSE FIRST BOSTON LIMITED 
GOLDMAN SACHS INTERNATIONAL LIMITED 
IBJ INTERNATIONAL LIMITED 


BANQUE BRUXELLES LAMBERTS. A. 

CREDIT LYONNAIS 

DEUTSCHE BANK CAPITAL MARKETS LIMITED 
LEHMAN BROTHERS INTERNATIONAL LIMITED 
LTCB INTERNATIONAL LIMITED 

MERRILL IYNCH INTERNATIONAL LIMITED 
MITSUBISHI FINANCE INIERIMTIONAL PUC 
J.P. MORGAN SECURITIES LTD. 

MORGAN STANLEY INTERNATIONAL 
SWISS BANK CORPORATION 
UBS P HILLI PS & DREW SECURITIES LIMITED 
S.G. WiRBURG SECURITIES 
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Business 

Advertising 


Appears every 

Tuesday Friday 
& Saturday 


For further information. 


please call: 
Melanie Miles 
on 

071 873 3000 
or write to her at 
Number One 
Southwark Bridge 
London SGI 9HL 


BANGLADESH 


The FT proposes to 
publish this survey on 
December 16 1991. 
This survey will be 
distributed to 160 
countries including 
Bagladesh. 

In Europe 92% of 
the professional 
investment 
community regularly 
read the FT. If you 
want to reach this 
important audience, 
call Louise Hunter on 
071 873 3238 or rax 
071 873 3079 

Data source: Professional 
Investment Community 
1991 (M PC Inc) 


East Daggafontein Mines, Limited 


(Incorporated m die Republic of Saith Africa} 


Group interim report 

30 September 1991 


(Issued share capital: 15 123 067 ordinary shares of R1 ,00 each.) 

The dsectors announce the following group unaudited results for the six months ended 
30 September 1991 : 


Income statement 


Six months ended 
30 September 
1991 1990 

ROOO R000 


Twelvemonths 
ended 31 March 
1991 
R0Q0 


Net income before tax 
Taxation 


9152 

4454 


16074 

8094 


29752 
14 929 


Net income after taxation 


7980 


E xtrao r di nary item 

Transfer to fion-distributabb reserve 


20 716 
(20 716) 


Net income 


7980 


14623 


30 September 
1991 1990 

ROOO ROOO 


31 March 
1991 
ROOD 


Ordinary shareholders' equity 
Norwfletributable r es erve 


61405 

20716 


43 653 


56 701 
20716 


Capital employed 

Rxed assets and Investments 
Net current assets 


82121 


43 653 


77417 


76923 

5198 


36397 

7456 


74309 

3108 


Employment of captaf 


82121 


43853 


77417 


Notea 


During the period under review, the company's wholly owned subsidiary Dumpco Limited earned 
revenue of R9 315 000 (1990 - R13 865 000) from the disposal of 6 770 000 tons (1990 - 6 856 000 
tons) of slimes to East Rand Gold and Uranium Company Limited (“Ergo") for treatment at the 
Daggafontein plant which produced 1 831 kilograms (1990 - 1 833) of gold. 

The decrease In revenue is a result of Dumpco now having to contribute 50% of ongoing capital 
expenditure in terms of the contractual arrangement with Ergo. In addtion, planned capital 
expenditure has been incurred on the sJhnes dams recently acquired from the Gold Fields Group in 
order to bring these Into production. It te anticipated that revenue win commence from the treatment 
of these dams within the next 18 months. Dumpco’s share of the total expenditure amounted to 
R4, 097,500. 

On 23rd October 1991 Lydenburg Exploration Limited ("LyctoO disposed of the material contained 
In the Cason Sand Dunp and relevant permit thereto to Knights Gold Mining Company Limited 
(•Knights") in exchange for 11 <500,000 ordinary stares in Knights, East Daggafontein Mines, Limited 
has a 9 . 5 % beneficial interest In the proceeds from the disposal and, as a result thereof, has 
received 1 ,092,500 ordinary shares in Knights. 


On behalf of the board 


EP HBIeber Chairman 
C I von Christierson Director 

Declaration of interim dividend number 82 

On Tuesday. 5 November 1991 Interim tfivjdend mmber 62 was declared payable to hokters of oitfinary shares as follows: 


A/noiml (South African currency) 


31 cams per share 
(1990 - 55 oonts per share) 


Last day to register for dividend (and tor changes of address or dhrtdond instructions) 


1991 

Friday. 22 November 


Registers dosed from 
to (inclusive) 


Saturday, 23 November 
Saturday. 30 November 


Ex dlvWand on Johannesburg and London stock exchanges 


Currency conversion date for sterling payments to shareholders paid from London 


Dividend wanants posted 


Monday, 25 November 


Monday 25 November 


Friday, 6 December 


2EEXEZ 


Rata of non-resident shareholders' tax 


IS per cent 


The fufl conditions relating to the dvidend may be Inspected at the Johannesburg and London offices of 
the company and Ha transfer secretaries. 


By order of Vie board 


RB Stead 

Company secretary 


Johannesburg 
6 November 1991 
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OMAN 


The Financial limes proposes to publish this 
survey on 

November 20th (991. 

This survey will look in depth at OMAN and 
how the country is developing- It will be of 
particular interest to the 54% of Chief 
Executives in Europe’s largest companies who 
read the F.T. If you would like to reach this 
influential audience, call Cliff Crofts on 
071-873 3269 or Fax: 071-873 3079 


U.S. $250,000,000 




CL 


Lyonnais 


Dora some. Chief Exrrurlfes in Europe 1490 



Subordinated Floating 
Rate Notes Due August 1997 


FullerMonev 


NO RISK 
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3?r from Cnart Anaty$;$ Ltd s-.k, 

A o x 7 Swallow Street, London VViR 7HD. UK w r . M r- : 'o :r u3 r • -c 
r A Tel: 07 T -439 ^961 Fax 07 i-^9^66 cr . -- r; 


Interest Rate 
Interest Period 


5 7 /b% 


per annum 


Interest Penod 7th November 1991 

7th February 1992 

Interest Amount per 

U.S. $10,000 Note due 

7th February 1992 US.S138D6 


SATQUOTE 

THE COST EF F EC TIVE R£aL-TIME PRICE INFORMATION SERVICE 
* FX + EQUITIES * FUTURES & OPTIONS * 

* BONDS * ECONOMIC NEWS * 

CALL - LONDON (071) 233.1100 - FRANKFURT (069) C3S13S 


INTERNATIONAL CAPITAL MARKETS 


Gencor ‘was Treasuries respond slowly 


consulted by 
Anglo over 
stake sale’ 


By Kenneth Gooding, 
Mining Correspondent 



it previously had an indirect 
Hnfc via the Gencor boldine; 




Huh via the Gencor holding; 
he pointed out. 

Anglo then waited for Gen- 
cor to produce its annual 
results before announcing on 
Monday it would sell most of 
its Gencor dares by tender. 
Mr Keys said he was "rather 
tickled” that about R600m- 
worth of Gencor shares could 
be sold In this way because the 
investment community 
appeared to be willing to take 
tfigm- 

Mr Keys was talking at a 
meeting with institutional 
i n vestors. He said UK inves- 
tors played an important part 
In Gencor’s decision not to go 
ahead with a scheme to unbun- 
dle Us assets by fl«Hng off 
some subsidiaries separately. 

Gencor hoped this would 
reduce the discount of the 
share price to net asset value. 
“UK investors pointed out that 
Gencor itself had only recently 
become Mg enough to be of 
interest to them,” he said. 

However, the unbundling 
scheme would be looked at 
again "if it seems appropri- 
ate.” 

Gencor recently reported its 
attributable profit for the year 
to August 31 had fallen by 5 
per cent to R1.4bn, compared 
with the previous year. 'He 
repeated Ms warning that, as 
there was as yet no sign of 
recovery in commodity prices, 
it might be a year to 18 
months before Gencar’s earn- 
ings started to rise again. 


Japanese, US 
groups plan 
joint venture 


YOKOGAWA Electric, the 
Japanese industrial instrn- 
ments-maker, and Hew- 
lett-Packard, the US computer 
gronp, will set np a joint ven- 
ture near Tokyo to make ana- 
lytical devices, AP-DJ reports 
from Tokyo. 

The new company, Yoko- 
gawa Analytical Systems, will 
be established in April with a 
capitalisation of Ylbn (87.7m). 
Hewlett-Packard will own 51 
per cent and Yokogawa 49 per 
cent It win develop, produce 
and market instruments for 
analysis of chemicals, pharma 
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■ JABDnn Pacific, a wholly- 
owned subsidiary of Jardine 
Matheson, has formed a joint 
venture with Systima USSR, 
the Soviet Union's railway 
organisation, Reuter reports 
from Hong Kong. 

The main aims of the ven- 
ture are to provide additi onal 
nan-vessel operating common 
carriers for Soviet bilateral 
cargo trade with (he Far East 
aim Europe and to book cargo 
to ea vtwn Europe ami Afghan- 
istan. 



■ OMRON, the leading Japa- 
nese maker of control compo- 
nents, has acquired a car relay 
division of Toronto-based 
Atoma International for an 
undisclosed sum, Reuter 
reports from Tokyo. 

The unit has been renamed 
Omron Dual tech Automotive 
Electronics. It sdlfi car relays 
to carmakers, including Gen- 
eral Motors and Japanese US 
plants. 


■ NIHON Unisys, the computer 
sales company jointly formed 
by Unisys of the US and Mitsui 
of Japan, posted a 33 per emit 
fall in npcnumHdated pre-tax 
profits to Y2.13bn for the first 
half from Y3.28&B a year ear- 
lier, doe to weak sales and 
high er marketi ng and manage- 
ment costs, AP-DJ reports. 

For the frill fiscal year 
Nihon Unisys forecasts uncon- 
solidated pre-tax profits will 
remain near the previous 
year's level of Y8L70hn. Rising 
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■ HONDA Motor, the Japanese 
car-maker, has set np an 
import vehicle division, AP-DJ 
reports. It will help Honda 
supplement its existing prod- 


discount 


By Patrick Harvoraon in New York and Richard Waters in London 


A DECISION by Anglo 
American Corporation, South 
Africa's biggest mining house, 
to sell most of its shareholding 
in Gencor, its largest local 
competitor, was not 
unfriendly, said Mr Derek 
Keys, chairman of Gencor, in 
London yesterday. 

Anglo had consulted with 
Gencor about selling the 5 JB 
per cent stake, worth about 
R780m (8278.5m) at present 
market prices, he revealed. 

The sale was prompted by 
another deal in which Anglo 
and Gencor jointly paid more 
than Rlbn for Middelburg 
Steel and AHoys, a stainless 
steel and ferro-alloys pro- 
ducer. 

"Anglo asked whether it 
would be acceptable for them 
to finance their part of the 
Mtddelburg purchase by sell- 
ing Gencor shares,” said Mr 
Keys. The deal gave Anglo a 
"direct route” into the ferro-al- 
loys business, one with which 


US bond prices rose across the 
board yesterday morning after 
the Federal Reserve cut the 
discount rate and lowered the 
Fed funds rate in an attempt to 
boost the flagging economy. 

By midday, the benchmark 
30-year bond was up A at 101& 


Fed revealed yesterday four erf 
its five governors voted in 
Devour of a discount rate cut 


echoed on the DTB. amid 
reports of investors switching 
out of French francs to buy 
bunds. 


was up ft at 101& 
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■ JAPANESE government 
bonds continued to drift tower 
in Tokyo trading yesterday as 
hopes of an Imminent official 
discount rate cut continued to 
fade, bat recovered later in 
London following the US cut 


THE UK government'* 
endian Titans for the caning 


BONDS 


hV r m 


made Honda and Chrysler Jeep 
models. 


to yield 7.999 per cent The two- 
year note was also firmer, up A 
at 100B, yielding 5 £28 per cent 

The market's reaction would 
have been more positive, but 
concern about the afternoon 
auction of 10-year notes and 
the fur* the rate chang e had 
already been almost fully dis- 
counted by the market, held 
prices back. 

The cut in tire discount rate 
from 5 4£ per cent surprised 
the market, which had not 
expected the Fed to ease policy 
in the middle of the quarterly 
refunding programme. The 
move prompted speculation the 
Fed acted because of reports 
that uncertainty over mone- 
tary policy had stifled demand 
from investors for Tuesday’s 
new issue of three-year notes. 

That auction proved a disas- 
ter and one of the Treasury’s 
most costly refunding rounds 
in recent years, and some ana- 
lysts argued the Fed cut the 
discount rate yesterday morn- 
ing to prevent similar disasters 
in the afternoon auction of 10- 
year notes and today’s sale of 
30-year bonds. 

The majority of analysts, 
however, believed the Fed cut 
the rate because of concern 
about the sluggishness of the 
economic recovery, but it had 
wanted to wait until after 
Tuesday’s Federal Open Mar- 
ket Committee meeting had 
discussed monetary policy 
befbre taking any actum. The 


London following the US cut 
The yield on the benchmark 
government bond issue No 129 
opened in Tokyo at 5.955 and 
rose to 5.965 by the dose, hav- 
ing at one stage reached 539- 
In London, however, it eased 


again to 596 and traders said 
they expected prices to 


they expected prices to 
improve further in Tokyo on 
renewed hopes of an ODR cut 


spending plans for the cooing 
year were welcomed by - a 
relieved gilts market yester- 
day. Planned spending of 
£225£bn was at the low end of 
ex pect ations , calm i ng tears of 
a stop rise in public spending 
ahead of the forthcoming gen- 
eral election. At the same time, 
next year's projected growth In 
GDP erf 2% per cent was ahead 
of expectations and was 
greeted as a sign the current 
government's political fortunes 
could Improve. 


■STRONG domestic buying of 
German government bonds 
was reported yesterday, push- 
ing prices up despite uncer- 
tainty ahead of next Monday’s 
announcement on the treat- 
ment of investment income. 
The Liffe December bund 
futures contract, having 


The Liffe long gilt futures 
contract had already gained 
nearly a percentage point from 
its opening of 94.12 before the 
Chancellor of the Exchequer 
announced the plans and later 
reached 95.12 before telling 
slightly. In the cash market, 
the benchmark 11* per cent 
gilt due 2003/07 also gained 
nearly a point, to dose at 
113%. 


opened at 85£3, dosed at 85.70 
after heavy trading, which was 
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Citicorp to establish subsidiary in Poland 


CITICORP is to become the 
first foreign bank to establish a 
fully-fledged subsidiary in 
Poland, according to Mr Wil- 
liam Rhodes, Citicorp’s vice- 
chairman, writes Christopher 
Bobinski in Warsaw. 

Citicorp is owed 8100m by 
Poland and is represented on 
the committee of western 
banks mandated by the more 
than 500 commercial banks to 
whom Poland owes some ?10bn 
to discuss debt issues. 


Mr Rhodes, who was in War- 
saw recently to celebrate his 
bank's imminent opening, 
stressed to Polish officials the 
urgent need for an agreement 
on the country’s commercial 
debt which Poland stopped ser- 
vicing in the autumn of 1989. 

Pound has since applied for 
a 50 per cent reduction of its 
commercial debt in line with 
its agreement earlier this year 
with western governments. 

The banks are resisting this 


request, and talks have been in 
suspension since the summer 
while, according to Mr Rhodes, 
an agreement between the two 
sides is necessary to unlock a. 
flow of fresh capital to Poland. 

Citicorp's Polish branch is 
capitalised at 810m and caBed 1 ■ 
Citibank (Poland). It will join a 
handful of other foreign banks * 
already operating in Poland. 
These include Creditanstalt oT 
Austria and the International - 
Bank in Poland. 
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By Simon London 

YESTERDAYS VS-point cut In 
US interest rates relieved con- 
gestion in the Eurodollar sec- 
ton of the International bond 
market, as two more tightly- 
priced deals were launched. 

Hie International Finance’ 
Corporation, the private sector 

INTERNATIONAL 


funding arm of the World 
Bank, came with a $3G0m five- 
year deal lead-managed by 
Deutsche Bank Capital Mar- 
kets. It was followed into the 
market by OKB, the Austrian 
state-backed financial institu- 
tion. which launched a $20Qm 
deal with the same maturity, 
coupon and lead manager. 

'Both deals were initially 
seen as tightly-priced and diffi- 
cult to sell following a string of 
five-year deals, including yes- 
terday's $250m issue from 
Toyota 

.However, the cut in the US 
discount rate from 5 to 4.5 per 


cent caused a sharp fall in US 
Treasury bond yields which 
the Euromarket was slow to 
follow. 

' This caused yield spreads to 
widen: IFC from 30 to 35 bads 
points, OKB from 25 to 29.5 
basis points by mid-afternoon. 
Buyers stepped in at thesenew 
levels, anticipating that the 
yield spread would dose again 
as Eurodollar bond prices rose. 

The cut in US rates is 
unlikely to dampen demand for 
Eurodollar bonds over the next 
few weeks. Redemptions of 
Eurodollar bonds are running 
at $5.5bn this month and 
$5-8bn in December. 

In addition, many outstand- 
ing Eurodollar bonds are trad- 
ing substantially above par, 
fuelling demand for new issues 
with a coupon set to match 
current US interest rates. 

Syndicate managers said 
“current coupon" issues are 
trading at yields 5 to ID basis 
points below older Issues, 
presenting borrowers with 
attractive arbitrage opportuni- 
ties. 


Elsewhere. Barclays raised 
FFrl.2bn eight-year funding 
through a deal lead managwrf 
by BNP Capital Markets. The 
deal pays a coupon of 9.S per 
cent and was priced to yield 50 
basis points more then French 
government bonds. 

The proceeds of the issue are 

being used to fund Bar cla ys' 

French operations, with half 
swapped into floating-rate 
funding. 

• Moody's Investors Service 
said yesterday it will review 
die Aa2 long-term credit rating 
of Woolwich Building Society 
for possible downgrade, follow- 
ing merger negotiations with 
troubled Town &' Country 
Building Society. 

Standard & Poor's said on 
Tuesday it would not review 
Woolwich's Al short-term rat- 

rng 

• Moody's also said yesterday 
it was review in g for possible 
downgrade the Aal credit rat- 
ings of two top Italian banks. 
Istituto Bancario San Paolo Di 
Torino and Banca Nazionale 
del Lavoro. 
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Eurotunnel agrees loan facility 

By Andrew Taylor, Construction Correspondent 


EUROTUNNEL the 
publicly-quoted Channel tun- 
nel group, announced yester- 
day it had signed a long-term 
loan facility with the European 
Coal and Steel Community for 
up to £200m. Sir Alastair Mor- 
ton, Eurotunnel's chief execu- 
tive, said: “This is the second 
step in a long programme of 
refinancing. 


“It follows the £300m Euro- 
pean Investment Bank parallel 
line signed last year.” 

Eurotunnel, which stressed 
the facilities should not be 
regarded as additional finance, 
has raised £8.7bn in loans and 
equity finance to pay for the 
project which since 1987 has 
risen in cost from £4.8bn to 
£&05bh 


Safa may issue 
three-year bond 

SOUTH Australian Govern- 
ment Financing Authority 
(Safa) may shortly launch a 
new three-year domestic 
benchmark bond. 

It is contemplating a A$300m 
to A$35Qm Issue due November 
WL 

The bonds will carry an B% 
per cent coupon. AP-DJ reports 
from Sydney. 


A change in attitudes towards derivatives 

Tracy Corrigan on UK investment managers’ increasing use of futures and options 


U K INVESTMENT man- 
agers have been slow 
to make use of deriva- 
tive products such as futures 
and options, which they have 
often viewed as too risky. 

But attitudes are changing. 
Fund managers are waking up 
to the applications of deriva- 
tives, particularly in areas 
such as individual stock selec- 
tion or asset allocation . 

A number of leading institu- 
tional investors, such as the 
Prudential. British Rail and 
Postel, now openly declare 
their use of derivatives. “We 
certainly don’t have a knee- 
jerk reaction against derivative 
products,” said Mr Peter Stan- 
yer, investment director of 
British Rail's externally-man- 
aged pension fond business. 
The business established a set 
of guidelines for investment 
managers in charge of the £8bn 
fond more than two years ago. 
“We have a stipulation that 
derivatives should be used for 
investment purposes,” he said. 

According to a survey con- 
ducted earlier this year by 
KPMG Management Consult- 
ing, nine of the UK's top 10 
pension fund organisations use 
futures and options (while the 
other uses options only): but 
eight of them use derivatives 
for less than a quarter of the 
funds they manage. 

But where retail products 
are concerned, many institu- 
tions are worried that the neg- 
ative image of futures and 
options among the general 
public will scare off investors. 

Mr Alan Wren, managing 
director of Prudential Holbom, 
said that retail products 
involving futures and options 
have met with “consumer and 
media resistance, so we are 
proceeding slowly and cau- 
tiously". 


The gradual shift towards a 
greater use of derivative prod- 
ucts can be traced to a number 
of recent developments. 

• Tax: The tax position for 
fund managers was clarified In 
the 1990 budget, when pension 
funds and authorised unit 
trusts were exempted from tax 
on trading income from futures 
and options. Under the 1990 
Finance Act, futures and 
options are treated more 
favourably than the underlying 
securities. 

“Taxation is no longer an 
issue," said Mr Clive Gilchrist, 
a director of Aberdeen Trust 
and chairman of the National 
Association of Pension Funds' 
(NAJPF) investment committee, 
speaking at a recent seminar 
presented by OM, the Swedish- 
baaed options exchange. 

In fact, some fund managers 
say the confusion about the tax 
situation was often used as an 
excuse not to tackle the issue 
of derivatives. 

• Trustees: Before using deriv- 
ative products, a fund manager 
must gain the approval of the 
fund's trustees. Frequently 
trustees, for whom the deriva- 
tives market is often uncharted 
territory, have proved rather 
reluctant to countenance such 
a departure from traditional 
practice. However, the educa- 
tion process, with institutions 
such as the London Interna- 
tional Financial Futures 
Exchange offering seminars 
geared to trustees, is advance 
ing at some speed, even though 
the logistical process thereafter 
can be slow. 

It is necessary to check trust 
deeds, which may require 
amendments to ensure that 
trustees are not asking their 
managers to act ultra vires, 
since many trust deeds may 
predate the existence of deriva- 


tive products. 

Restrictions are typically 
expressed in negative or posi- 
tive terms: that is. investment 
is authorised in anything but 
a, b or c, or alternatively 
allowed specifically in d, c and 
e. 

The NAPF expects trustees 
to impose conditions, such as 
constraints on gearing. “For- 
mal objectives and constraints 
should be imposed by the trust- 
ees. They should know their 
own scheme and set unamhigu- 


index-linked products, are 
increasingly being used for 
asset allocation. If a fund man- 
ager with a portfolio of UK 
shares decides to switch his 
exposure to. say. the US stock 
market, the costs and time 
delay of selling holdings and 
reinvesting are substantially. 
Alternatively, a change in 
exposure can be created syn- 
thetically, through the deriva- 
tives market, right away. 

As yet, there are no general 
guidelines on bow to integrate 
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ous performance objectives," 
said Mr Gilchrist. 

• Performance Measurement: 
The issue of performance 
objectives is a tricky one, 
partly because of the different 
degrees of sophistication and 
the different purposes for 
which derivatives are used by 
different managers. Some use 
derivative products mainly to 
hedge positions, that is, as a 
way of minimising downside 
risk. Bat derivatives, especially 


futures and options into a port- 
folio. 

But Liffe and Bacon & Wood- 
row, the actuaries, are develop- 
ing guidelines which should 
act as industry standards. The 
consultative document was 
published a year ago, but the 
feedback from managers has 
shown just how diverse the 
aims of users are. This is parti- 
cularly true in the case of 
options. “Some fond managers 
want to take account of deltas 


and gammas (mathematical 
measurements of options) 
while others want a very sim- 
ple approach, explaining the 
expected impact of positions.” 
explained Ms Victoria Ward, a 
business development execu- 
tive at Liffe." 

Liffe hopes to bring out two 
sets of guidelines, one for trust- 
ees and one for investors, 
before the end of the year. 

The guidelines will be in 
keeping with the concept of 
efficient portfolio management, 
which under Securities and 
Investment Board rules allows 
a broader use of derivative 
products by collective invest- 
ment trusts while maintaining 
some restrictions. 

• Unit Trusts: In July, the 
Securities and Investments 
Board opened the door for 
authorised unit trusts to invest 
in futures and options through 
two new categories of unit 
trust: FOFs (Futures and 
Options Funds) which can 
invest up to 10 per rent of their 
assets in derivative products, 
but have to cover all exposures 
with underlying holdings of 
securities; and GFOFs (Geared 
Futures and Options Funds), 
which can have up to 20 per 
cent of the fund's assets in 
futures and options and do not 
have to be covered. 

So far. not a single such fund 
has been launched and the con- 
cept has met with some resis- 
tance from the unit trust 
industry, fearful the image of 
their product could be 
tarnished. Prudential had 
planned to launch a geared 
fund last month, but was 
forced to put the idea on hold 
due to widespread mistrust 
among consumers. However a 
Prudential spokesman said the 
company plans to launch at 
least one fond next year. 


GLOBES, the global electronic 
trading system created jointly 
by the Chicago Board of Trade, 
the Chicago Mercantile 
Exchange and Reuters, is “at a 


Globex development ‘at critical stage 7 


critical stage” in its develop- 
ment, according to Mr Jack 
Sandner, CME chairman, 
writes Tracy Corrigan. 

On January 29. the system 
will go on trial at 2S0 key sta- 
tions. The projected launch is 
expected next summer, 
although the developers are 
loath to commit themselves to 
a precise date. 

If the system, the first to 
trade around-the-clock and 
around-th e-world, is launched 


successfully, it could put the 
world's fotnres and options 
exchanges under intense com- 
petitive pressure to join. But, 
given the teething problems 
which have delayed the sys- 
tem's launch by more than two 
years, other exchanges may 
still feel time is on their side. 

So far, only the Matif, the 
Paris-based exchange which 
signed up two years ago, has 
joined the Globex system. How- 
ever, the Sydney Futures 
Exchange is ready to join, and 


several New York-based 
exchanges, which have been 
negotiating as a group, have 
also been mooted. But most 
European exchanges are still 
ha ng in g fire. 

Over the last four or five 
months, CME and CBOT have 
“talked to virtually every 
exchange", and Mr Sandner 
believes eventually all the 
main exchanges will link up 
through Globex. 

However, the London Inter- 
national Financial Futures 


Exchange, Europe's most inter- 
national exchange, has reser- 
vations about the terms it has 
been offered. The problem is 
one of exclusivity*, according to 
Mr David Burton, Liffe 's chair- 
man. Liffe would not be 
allowed to trade on Globex 
those products already listed 
by the CME or the CBOT (or 
for which either has applica- 
tions pending), unless Liffe 
accounts for 50 per cent of 
global volume in that particu- 
lar product Even then, Liffe 


could not trade such a product 
(the bund contract fits that cat- 
egory) on Globex during regu- 
lar Chicago trading hours. 

“We have to do what is in 
our members' best interests,” 
said Mr David Burton. Liffe’s 
chairman. However, he is opti- 
mistic an agreement can be 
reached and Is convinced 
Globex wants to attract the 
leading European exchanges. 

Meanwhile, the Deutsche 
Terminborse. the German 
futures and options exchange 
based in Frankfurt, is unde- 
cided. An official said, no deci- 
sion would be made until the 
system was up and running. 


LONDON MARKET STATISTICS 
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' EQUITY GROUPS 

& SUB-SECTIONS 

Figures In parentheses show number of 
stocks per section 

Wednesday November 6 1991 

Toe 

Hw 

5 

Moi 

Nov 

4 

Fri 

Mw 

1 

Year 

ago 

(approx) 

Index 

No. 

tef i 
Outage 
% 

Est 

Eamlnos 

YWd% 

(M«J 

Gross 

Dto. 

Ytokt% 
(Act at 
125%) 

Esl 

P/E 

Ratio 

(Net) 

xd ad L 
1991 
to date 

Index 

No. 

bidet 

No. 

tads 

No. 

Index 

No. 

1 

CAPITAL GOODS (18ZJ „ n 

813.98 


936 

5.99 

1357 

3L79 

81425 

81L09 

816.65 

665.92 

2 

Building Materials (23) - 

981.61 

-0,4 

7.54 

634 

17.47 

4135 

98557 

998.65 

1009 JO 

936.55 

3 

Contracting, Construction (30) 

1070.06 


759 

637 

1856 

-49.81 

106954 

107335 

1077 94 

113039 

4 

Electricafe(ll) 

2483.77 

-tO.l 

8.80 

5.88 

14.40 

8433 

248L40 

2476.09 

2486.06 

178950 

5 

Electronics <251 

1713.91 


10.87 

556 

1159 

51.73 

1713.76 

1709.43 

1719.65 

155158 

6 

Engineer ing- Aerospace (8)..., 

355.65 

-0.4 

15.76 

730 

756 

1852 

35756 

35185 

35354 

392.21 

7 

Engiiwering-Genersl (431 

488.15 

-03 

10.03 

5.1B 

, 12.Z7 

1638 

489.64 

48838 

49008 

34654 

8 

MeiaLs and Metal Forming (9) 

427.24 

403 

1533 

8.29 

7.92 

18.43 

425.77 

421.10 

428.47 

396.88 

9 

Motors (12) 

336.43 

“0.1 

7.70 

7.16 

1725 

17.56 

336.71 

33291 

336.10 

26541 

10 

Other Industrial Materials (20) 

1593.21 

403 

7.92 

5J2 

15.01 

5759 

158853 

156754 

1576.05 

1117.71 

21 

CONSUMER GROUP (190) 

157483 

-0.1 

7.2S 

354 

17.06 

34.04 

1576.44 

156550 

157639 

1184.69 

22 

Brewers and Distillers (22) 

1929.65 


7.98 

3.49 

1535 

3833 

192935 

1919.95 

193199 

1479.48 

25 

Food Manufacturing (19) 

1196.96 

40.1 

9.47 

4.18 

13.07 

29.98 

I195J8 

118856 

119231 

987.41 

26 

Food Retailing (17) 

2401.48 

-0.9 

9.16 

339 

1427 

52.15 

242433 

2406.42 

2414.22 

226L75 

27 

Health and Household (23) 

3999.90 

40.1 

5.05 

236 

22.73 

61.87 

3996.97 

393959 

399L37 

243156 

29 

HolHs and Leisure t24) 

1336.75 

40.5 

7.63 

527 

16.20 

45.61 

132997 

1324 JQ 

1329 IB 

1180 11 

30 

Media (26) 

1498.22 

-0.8 

7.05 

4.75 

1834 

44.40 

1510.80 

152424 

1538 i5 

000 

31 

Packaging, Paper & Printing (17) 

763.73 

403 

7.36 

431 

16.49 

23.54 

76132 

76337 

76387 

47956 

34 

Stores (321 

JLQ33J4 

-03 

121 

3.59 

ie.01 

2052 

1034 91 

1025 21 

1029 26 

604 91 

35 

Textiles CIO) - 

644.04 

-0.6 

7:23 

4.82 

17 62 

15.49 

647.94 

(4936 

66230 

409.97 

40 

OTHER GROUPS aim 

123124 

-02 

9.84 

530 

12.79 

36.02 

1233.71 

123259 

124282 

949.49 

41 

Business Services (12) 

1384.09 

-03 

7.71 

4.72 

16.D 

39-29 

139159 

1386.00 

1396.80 

0.00 

42 

Chemicals (21) 

140856 

-05 

7.15 

5.14 

1756 

48-39 

141619 

141354 

1417 68 

IDOL 18 


Conglomerates (11) 

1446.87 

-1.4 

9.99 

7.24 

12-14 

38.67 

1467.97 

146638 

1475.78 

1245.44 

44 

Transport (13) 

2296.71 

-0.1 

7:45 

4.91 

1633 

68.02 

2298193 

228932 

2304.73 

180950 

45 

4(3 

Electricity (16) 

Telephone Networks(4) 

120454 

145651 

-0.2 

1458 

10.60 

5.40 

438 

8.94 

1235 

2753 

2854 

1207.05 

1456.76 

1201.66 

146054 

1204.99 

148956 

0.00 

105363 

47 

WaterilO) 

2379.61 

-03 

17.16 

650 

6.45 

11837 

2387.70 

238331 

2359.60 

1947.20 

48 

Miscellaneous (23J ... — 

1825.64 

+L2 

536 

5.40 

2585 

7037 

1803.70 

1804.80 

1819.90 

150270 

AO 

INDUSTRIAL GROUP (481) 


-0.1 

8.46 

455 

14.74 

34.81 



1281.99 

989.89 

51 

Oil & Ga&(19) 

2385.45 

-03 

10.96 

5.83 

12.05 

93.60 

2392911 

236221 

Z38433 

2294.26 

59 

500 SHARE INDEX (500) 


-0.1 

8.77 

4.71 

1435 

39.49 


1366.68 

1377.08 

109654 

61 

-FINANCIAL GROUP (90) 

76W0 

-0.6 

— 

6.14 

- 

32.04 

~ 766.78 

1 770.47 

77132 

676.73 

62 


875 08 

-L5 

4.76 

6.09 

39.71 

37.46 

888.49 

901.61 

90253 

715.64 

bS 

Insurance (Life) (7) 

1464 01 

+0.9 

- 

5.78 

- 

63.68 

145L45 

143730 

1439^8 

1265.74 

66 

Insurance (Composite) (6) 

566.59 

-03 

- 

7.75 

- 

32.94 

56833 

56729 

575.23 

575.76 

67 

Insurance (Brokers) (9) 

1108.44 

-0.5 

7.41 

6.12 

17.66 

4334 

1113.46 

111653 

112739 

895.00 

68 

‘Merchant Bants (7) 

482.95 

-03 

- 

437 

- 

13.08 

484 35 

485.63 

485.63 

345.79 

69 

Property (35) 

896.86 

-0.1 

5.90 

5.16 

24.27 

24.74 

897.41 

89481 

89537 

91952 

70 

Other Financial (17) 

250.67 

-0.5 

11.40 

736 

1L01 

1L08 

25L.94 

253.77 

255.62 

24352 

71 

Investment Trusts (70) 

120727 

-0.5 

- 

359 

- 

28.89 

121336 


122L77 

99841 

99 

ALL-SHARE INDEX (660) .......... 

1226.00 

-02 

- 

436 

- 

37.18 

1228.64 

122357 

123234 

993.66 
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25342 

-6.7 

25398 

2S23.9 

2540.9 

S27.0 

25495 

2566.0 

2577.1 

20592 


FIXED INTEREST 


PRICE 

INDICES 


British GoRffiiwni 
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frrerieemabfes ( M 
Al! stocks (69) . 
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0rer5yearst9>... 149.19 
All stocks ill) ..Jl5Q.44 


fefe&UMffMU 


Wed 

Nov 

6 


12176 

134.55 

142.97 

156.01 

132.80 


113.85 


Day's 

change 

% 


40.15 

40.38 

->0.60 

40.34 

40.32 


40.01 

40.01 


40.79 


Tue 

Nov 

5 


{Accrued) 

interest 


121.58 

134.04 

142.12 

155.49 

13237 


166.44 

149.18 

150.43 


112.96 


1.60 

1.84 

1.84 

0.26 

1.77 


037 

0.82 

0.75 


2.00 


xdad). 
1991 
to date 


10.75 

11.84 

1150 

13.45 

11.60 


3.16 

3.83 

3.81 


936 



AVERAGE GROSS 
REDEMPTION YIELDS 
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6 

Tue 

Npv 

5 

Year 

ago 

(approx. 

1 

British GBVOWKlt 

Low 5 JOTS 

854 

865 

10.42 

2 

Coupons 15 years..- 

9.49 

955 

10.79 

3 

(0%-7%9fc) 20 rears. 

9.49 

955 

10.81 

4 

Medium 5 years. 

9.71 

9.77 

UJ7 

b 

Coppms 15 years... 

9,63 

9.69 

1123 

t 

20 ytan. 

959 

9.65 

11.18 

7 

High 5jreanL 

9.92 

9.99 

11.48 

8 

CtnwMs 15rean,- 

9.72 

9.78 

11.44 

9 

<11%- 1 20 yean.. 

9,65 

9.70 

11.41 

10 

Irredeemables - 1 

9.70 

9.74 

10.97 

u 

lodei-Linksi 

Inflation rale 5% Up to 5m.. 

3.86 

3.86 

3.67 

12 

inflatkw nte 5% Over 5 sis.. 

4.24 

4.24 

4.27 

13 

Inflation rate 10V* Upto5rrs„ 

3.26 

3.25 

2.48 

14 

Inflation rote 10% OverSyrs.. 

4.07 

4.07 

4.10 

15 

MsA 5ftan..... 

11.41 

1143 
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16 

ms lSrean.... 

11.14 

11.22 

12.89 

17 

2Syean....J 

10.92 

11.03 

12.48 
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RISES AND FALLS YESTERDAY 


British Funds 

Corporations, Dominion and Foreign Bonds. 

Industrials 

Financial and Properties 

Oils — 

Plantations 

Mines. 

Others. 

Totals 


Rises 

Falls 

Same 

74 

0 

8 

10 

1 

9 

228 

272 

965 

59 

170 

530 

12 

29 

49 

1 

2 

7 

18 

38 

97 

42 

64 

45 
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57b 
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F.P. 
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FP 
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F.P. 
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Um 

— 
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- 

2b 

2 

- 

no 

83 

- 
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4 

- 
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- 

26 

26 

— 

23 

18 

- 
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126 

- 
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- 

M7 
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— 
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2S6 

— 
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— 

99 

85 

- 
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Eb05 


22 

to 

“5 

- 

45 

44 

— 
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97 

- 

54 

45 

- 

65 

62 

- 
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bged « pn&pedus or other otfldaJ 
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Sag sk 1 ? 


Plactog price- h frwraducUn.4 
l dm. pm Price * 4 prenho. 


SHJrittas narieL f Issued to onecUon vfib rwgpnhatioB. mper or 


traditional options 


• First Dealings Nov. 4 

• Last Dealings Nov. 15 

• Last Declarations Feb. 6 

• For settlement Feb. 17 

For rate indications sob end of 
London Share Service 


Calls In ASDA, Barclays, Berfa- 
tonf ML, Natl. Home Leons, Ster- 
Hng Trust, Storm Group, Thames 
Ttf and TSB. Puts in Beristont 
hdL Puls and calls In Natl. Home 


LONDON TRADED OPTIONS 
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CALLS 


pins 

to M 


AIM Lm 
f592 » 


ASDA 
(*46 I 


55053^7112 -10 b 16 - 

600 2Ah 42V 52 1 * » 38'i 45^ 
650 9^241:324 666*4 734 

43 7 BV - 34 54 - 

50 - - 8 - - 10 

51 34 64 - 7 9 


BrfL Airajyc 180 214 264 304 34 6 8 

ri99 ) 200 94 144194 104 1*174 

220 24 74 114 254 274 294 

SmKI Bn- 

dunA 750834 103 120 7 U4 21 

[*818) 800 48 694 874 204 28344 

050 224 434 - 45 514 - 

Boots 390 444 61 624 3 5 9 
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4bQ 7 L7 22344 34 38 


BP 
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f-992 ) 
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P535> 
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Con Union 
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5) 
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CrandNcL 
(<*47 ) 

TCI. 
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1*568 > 
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«02l 
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1*291 ) 
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110 4 12144 24 34 6 
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950 514 734 884 20 27 33 
1000 23 474 634 454 524 574 

500 494 6« 744 7 13 30 
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460 27 42 48 134 174 21 

500104 23 29 36 37 42 
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360 9144 22 28 394 42 

800 654 794 180 11 4 20 244 
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600114284 38344 374454 


249 12 21 - 
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9154 ‘ 
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280174 264 304 6 9124 
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Shell Tim. 500 274 334 444 94164 20 

P510I 550 6 114 20 414 474 504 

100 74 114 134 4 6 8 
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SvEtnj 

W) 
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(°238l 240 <164194 ~ 22 ZB 

M BhnHs 360334 424 464 5 94 144 

(*382) 390154 24 30164 23 27 

IMJmr 800354 524 624 21 324 354 
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Uhmar 330 25 32 374 U4 30 20 
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Wot ftb thy Hit ftfr Wat 
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BAA 

C4261 
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0TR 
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420 114 
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600 314 
650 44 


25 

94 


38 

20 


5184 224 
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54 634 
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3 

24 


18 

29 


18 
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420 14 154 214 154 224 294 


BftL Triton 330304 374 - 


P359) 


360 74 17 284 


14 6 - 
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(*407 ) 420 44 224 304 164 25 344 
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ra)6) 

LAS VO 
(•3121 
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P136 \ 

P. & 0 
(<506 > 
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ei51 1 

PradmUal 
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Itocal 

«4) 
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500 214 42 504 24 104 18 
525 6 27 57 104 a 274 
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200 1 44 B4 14 16 17 
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UR KEVIN MAXWELL, the 
new chairman of Maxwell 
Communication Corporation, 
spent yesterday in one-to-one 
meetings with the main lend- 
ers to his father network of 
companies, in an attempt to 
reassure them that their loans 
were not in doubt. 

More than 50 hanks have an 
exposure to Mr Maxwell's 
group of companies. The big- 
gest loans to his companies are 
held by the English clearing 
banks. National Westminster. 
Barclays, Lloyds and Midland, 
each of which has an exposure 
of more than EiOOm. 

NatWest’s exposure is under- 
stood to be more than £200m. 
Barclays’ loans are thought to 
be slightly less than this, while 
Lloyds has an exposure of 
around £150m. 

Foreign banks with a signifi- 
cant exposure include Credit 
Lyonnais, the large French 
bank, Bankers Trust of the US 
and Swiss Banking Corpora- 
tion. 

Most of these banks were 
yesterday holding emergency 
meetings of their credit com- 
mittees to assess the risk on 
their loans to Mr Maxwell's 
companies. 

Foreign b ank s are particu- 
larly worried", said one UK 
banker. “3 have been getting 
calls all morning from them, 
asking whether the loans are 
in doubt". 

Bankers so far appear to 
have agreed to act together. 
But conflicts may emerge as 
some have better security for 
their loans than others. The 
security for loans ranges from 
bricks and mortar at the most 
solid end, to shares in MCC 


and MGN. whose value is now 
hard to calculate. 

Bankers became increasingly 
nervous about the health of Mr 
Maxwell's group of companies 
during the weeks before he 
died. In the spring, Robert 
Maxwell Estates, a private 
company, tried to borrow 
money from a syndicate of 

hflnks, 

However, the company was 
unable to raise the money on 
the original terms and only 
succeeded in doing so after 
providing increased collateral 
to banks. 

In the event, £90m was 
raised in a syndicated loan 
arranged by two Englisb 
banks. Barclays and Lloyds, 
together with Sumitomo Trust 
and Banking. It was secured 
against the Holborn headquar- 
ters of Mirror Group Newspa- 
pers and the Hangar Lane 
office of AGB International 

There is a separate £l70m 
syndicated loan to Mr Max- 
well's private companies, 
arranged by Lloyds and due to 
be repaid between June 1991 
and June 1992. 

Accounts of Headington 
Investments, the central Max- 
well holding company, reveal 
that marketable securities 
were deposited to secure the 
loan. Headington Investments 
had listed securities worth 
£295 Jm at June 30 1990, mainly 
its 23-9 per cent stake in MCC, 
worth £292. 3m at the share 
price of l89-5p. The mortgages 
securing the £170m are 
believed to be still in 
place. 

Mortgage registers for Max- 
well loans typically stipulate 
that if the value of share held 


as security against loans falls 
below 145 per cent of the loans’ 
value, then more security must 
be provided. 

The implies that at least 
£246m of securities - or 20 per 
cent of MCC - was deposited 
initially against the £170m 
loan. Yesterday that was worth 
rally £156m. 

The week-by-week financial 
liquidity in the private compa- 
nies is believed to have 
unproved in the past six 
months - an aggressive dis- 
posals programme has raised 
£250m for them - but is still 
worse than in the public com- 
panies. 

Both MCC and MGN are 
believed to have no short term 
liquidity problems - nor are 
their bank covenants believed 
to have been breached. 

However around 55 per cent 
of the empire’s total net debt, 
believed to be close to £2^bn, 
is within MCC and it presents 
the most complex longer term 
questions for the hanks. Credit 
Lyonnais and Swiss Bank Cor- 
poration were arrangers and 
lead managers on a syndicated 
loan to Maxwell Communica- 
tion Corporation launched in 
1989, which had three tranches: 
a one year loan of $lbn, a five 
loan of SL25bn and a $750m 
revolving credit facility. 

Mr Maxwell bad announced 
repeatedly recently that MCC 
was considering a demerger of 
the US businesses, almost all 
of its operating profits, and 
this was a leading option for 
paying off some of MCC’s debt 


Bronwen Maddox 
Robert Peston 


THE DEATH of Mr Robert 
Maxwell Is unlikely to force 
disclosure of the ultimate ben- 
eficiaries of the global busi- 
ness empire he built op over 
tiie past 40 years, lawyers in 
Gibraltar said yesterday. 

The Identity of those who 
benefit from tbe extensive 
businesses was successfully 
kept from the public by Mr 
Maxwell They were hidden 
first through a safes of Liech- 
tenstein companies and then 
more recently through those 
based in Gibraltar. 

Gibraltar is home to a col- 
lection of trusts and holding 
companies which hold the 
majority of the shares of Head- 
ington Investments, the lynch- 
pin of the extensive Maxwell 
businesses. 

According to UK company 
law, Mr Maxwell was deemed 
to control Headington Invest- 
ments, but majority ownership 
is held on a fiduciary basis by 
the partners of JA Hassan, the 
large Gibraltar law firm run 
by Mr Joshua Hassan, the ex- 
prime minister of Gibraltar. 

The key company is InterEu- 
ropean Trust Company, which 
holds 51 per cent of Heading- 
ton Investment's shares. 

The trusts and offshore com- 
panies are not obliged to 
reveal tbe beneficiaries under 
the laws of Gibraltar. 

The trusts’ deeds specify the 
ultimate beneficial owners, to 
whom decisions would nor- 
mally be referred. The deeds 
also stipulate who or what 
becomes a beneficiary if the 
main beneficiary dies or ceases 
to exist The legal ownership 
by the JA Hassan partnership 
would not change. 

Bronwen Maddox 
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MR ROBERT Maxwell’s sons 
Kevin and Ian were yesterday 
confirmed as chairmen of the 
Maxwell family’s two quoted 
companies - Maxwell Com- 
munication Corporation and 
Mirror Group Newspapers. 

Mr Kevin Maxwell will be 
chairman as well as chief exec- 
utive of MCC, the company 
that includes major businesses 
such Macmillan, the US pub- 
lisher, and the Official Airline 
Guides, while Mr Ian Maxwell 
becomes chairman and pub- 
lisher of MGN. 

He is also joined on the 
MGN board by Mr Kevin Max- 
well as a non-executive direc- 
tor. 

The differing personalities 
of the two sons seem suited to 
the diffoent tasks they have 
now assumed. 

Mr Kevin Maxwell, the deal- 
maker and a businessman who 
has learned to pay attention to 
detail has the enormous task 
of determining how much of 


MCC can be retained and get- 
ting as good a price as passible 
for the disposals needed to 
reduce its debt. 

Mr lan Maxwell, a person- 
ally charming marketing spe- 
cialist who was once famously 
fired by his father for seeing a 
girlfriend instead of picking 
him up at the airport as 
arranged, has the sunnier task 
of the two. 

Despite Its current share 
price of 77p - lowly compared 
with the flotation price of 125p 
- MGN has been fighting back 
against the recession. 

Mr Ian Maxwell is 34 and, 
like his younger brother 
Kevin, has worked for the fam- 
ily business virtually all his 
working life. Tbe only excep- 
tion was a period with the 
Prince's Charitable Trust, 
helping jobless teenagers. 

Hr Ian Maxwell moved 
quickly to end speculation 
about disposals, particularly 
of the Scottish titles. 


Spotlight on Goldman 
Sachs ties with MCC 
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SPANISH authorities were 
yesterday investigating why 
the yacht Lady Ghislaine took 
such a circuitous route on the 
overnight voyage from Santa 
Cruz in Tenerife to the 
southern town of Los Cristi- 
anos during which Mr Robert 
Maxwell fell overboard. 

Mr Angus Rankin, the ship’s 
ca ptain, said the course was 
set at the orders of Mr Max- 
well who he said wanted to 
cruise at sea all night. But 
Spanish officials say they were 
told by Mr Rankin that the 
yacht would follow the most 
direct course to Los Cristianos. 

The development added to 
the confusion and mystery sur- 
rounding Mr Maxwell’s final 
journey, which began last 
Thursday when, without his 
usual retinue of aides and 
assistants, he flew from Lon- 


don to Gibraltar to join the 430- 
ton Lady Ghislaine as the only 
passenger. 

The vessel arrived in Fun- 
chal, Madeira on Saturday 
morning, which Mr Maxwell 
spent sightseeing before cruis- 
ing to a nearby uninhabited 
island for a swim. 

Back on Madeira he was 
seen walking through the gar- 
dens of Reids Hotel in Funchal. 
His mood, according to those 
who spoke to him, was relaxed. 

In tiie evening Mr Maxwell 
was refused entry to Funchal's 
casino when he was unable to 
produce identification, but he 
was later admitted after a 
bodyguard fetched his passport 
from the yacht. 

On Sunday the Lady Ghis- 
laine sailed for the Canary 
islands, 500km south, where 
Mr Maxwell was seen dining 


alone at Santa Cruz, Tenerife, 
on Monday night. Upon return- 
ing to the Lady Ghislaine he 
reportedly ordered the captain 
to cruise at sea all night. 

At 10pm the yacht departed 
for Los Cristianos fn 
south-west Tenerife by the cir- 
cuitous route which took the 
yacht along the northern coast 
of the neighbouring island of 
Gran Canaria. 

Mr Maxwell was last seen by 
the crew walking on deck at 
about 425am as the Lady Ghis- 
laine cruised off Maspalomas 
on Gran Canaria. His last con- 
tact with the crew was 20 min- 
utes later, when he asked for 
the air conditioning in his 
stateroom to be turned down. 

The yacht’s passage across 
the calm stretch of the Atlantic 
Ocean between the two islands 
was uneventful according to 


crew members who were yes- 
terday interviewed by the 
Spanish authorities in Santa 
Cruz, where the Lady Ghis- 
laine was being guarded by 
police. 

There were reports yesterday 
that the authorities were con- 
cerned about the delay 
between the crew's discovery 
of Mr Maxwell’s disappearance 
and their emergency message 
to the Spanish search and res- 
cue centre. 

The Lady Ghislaine dropped 
anchor 8km off the southern 
coast of Tenerife at 920am, 
according to the crew, who 
said the failure of Mr Maxwell 
to answer a wake-up call from 
his steward at llam was their 
first Indication that something 
was amiss. 

The Spanish sea rescue cen- 
tre was only informed of the 
emergency at 1220pm. The six- 
hour search by three helicop- 
ters, an aeroplane and three 
ships ended at 6pm, when a 
fishing vessel spotted a body 
floating face up in the water 20 
miles off Gran Canaria. 


Robert Corzine 


IN THE weeks before Mr 
Robert Maxwell’s death, top 
managers at Goldman Sachs, 
the investment house, were 
touring large US fund manag- 
ers with the message that Max- 
well Communication Corpora- 
tion was undervalued. 

Fund managers were advised 
not to wait to see what MCC 
would get from a disposals of 
its investments but instead 
should consider buying now, 
investors said. Despite this US 
trip, Goldman Sachs on Octo- 
ber 31 sold 2.2m shares in 
MCC, reducing its stake fay 024 
percentage points to 3.71 per 
cent. The transaction was 
revealed to the market on 
Tuesday within the Stock 
Exchange’s three day limit but 
only hours before Mr Max- 
well's disappearance from his 
private yacht off the Canary 
Islands. 

In August, Goldman Sachs 
held £143m worth of shares in 
MCC, representing about 7.5 
per cent of the company at the 
then share price of 199p. In 
what It described as a “regret- 
table technical error", Gold- 
man Sachs only revealed this 
stake four months after it had 
passed the disclosure thresh- 
old. 

Throughout the early part of 
this year. Goldman Sachs had 
been a large but lonely buyer 


of MCC shares. In particular it 
bought heavily in the two 
weeks ahead of the May flota- 
tion of 49 per cent of Mirror 
Group Newspapers and despite 
a profits warning by MCC in 
ApriL 

Goldman's buying came 
after Mr Maxwell’s controver- 
sial sale a year ago of a 'put 
option’ during MCC’s closed 
period, when directors are for- 
bidden to buy or sell shares 
ahead of interim results. 

The other aspect of Gold- 
man's fafa shareholding disclo- 
sure casts light on why the US 
investment house had been 
such an avid buyer early in the 
year. Of the £l43m of MCC 
stock it held, Goldman Sachs 
said it was holding some £I06m 
worth as collateral for loans to 
Mr Maxwell’s private compa- 
nies. 

Coming after the furore over 
the put option, the profits 
warning, the debacle when Mr 
Peter Walker turned down 
chairmanship of the group, the 
rapid rise in MCC share price 
ahead of the flotation and the 
subsequent slide in the price of 
MCC and MGN share prices in 
July, news of the Goldman 
Sachs loans sounded yet 
another warning note. 


Richard Gourlay 


Bouquets and brickbats in confused business as usual 


THERE WAS an eerie quiet yesterday 
morning along the turquoise-carpeted 
corridors of Ma cmillan 's Third Ave- 
nue headquarters in Manhattan. 

“Yesterday there were grim jokes 
and no one knew what had hap- 
pened," said one employee of the pub- 
lishing company which is one of the 
key parts in the US arm of the Max- 
well empire. “Today no one is even 
asking how he fell overboard and I 
haven't heard Maxwell’s name men- 
tioned." 

At the Daily News, Mr Robert Max- 
well’s New York tabloid newspaper, 
reporters also said it was business as 
usual. "People were stunned and 
some were very grim yesterday. Now 
it’s back to wait and see," said one 
reporter. 

One of Mr Maxwell's sons was 
named as chairman of the paper on 
Tuesday. “Kevin is supposed to come 
in on Thursday but that may change, 
depending on the funeral" 

“We’re looking forward to a East 
meeting with Kevin Maxwell," con- 
firmed Mr Barry Upton of the News- 
paper Guild, one of the main unions 
represented at the Daily News. How- 
ever. he said that - as of yesterday 
morning - no dates had been set 
Conversations with Daily News execu- 
tives had taken place, but there had 
been no contact with the Maxwell 
family. 

The concern of employees at the 
Daily News, which was acquired by 
Mr Maxwell last March, was princi- 
pally about their Jobs. Mr Maxwell 
was seen as a saviour of tbe loss-mak- 
ing paper, and had the good fortune to 
take over from the Tribune Group of 
Chicago, the previous owner much 
hated by many on tbe staff 


There had also been worries that 
Mr Maxwell would interfere with the 
news operations, but reporters said 
their worst fears were not realised. “I 
□ever once saw him in the newsroom, 
though he oc casionally wrote an edi- 


Meanwhile, at Maxwell Macmillan, 
the US holding company, Ms Susan 
Aldridge, finance director, was fend- 
ing questions as Mr David Schaffer, 
president and chief operating officer, 
headed for London. 

Ms Aldridge said that she did uot 
expect shares in Berlitz, the only Max- 
well-controlled business whose mam 
quotation is in the US, to resume trad- 
ing for another day at least 

Tbe timing of a resumption in trad- 
ing, Ms Aldridge suggested, might 
have more to do with any news about 
the circumstances of Mr Maxwell's 
death than pressure from bankers. “If 
there evidence of PLO involve- 
ment ..." she speculated, hypothe- 
sising about reasons for a continued 
suspension 

As far as the operating companies 
were concerned, she claimed that it 
was “business as usual but without 
that final recourse", a reference to the 
close involvement Mr Maxwell had 
had with the companies. Contact with 
bankets, meanwhile, was said to be 
centred in London and Ms Aldridge 
claimed the biggest single US-based 
loan was a $125m (£7Z.6mJ mortgage 
on Macmillan's New York HQ. 

As to whether Mr Maxwell’s death 
and renewed attention on the state of 
his finances had triggered fresh offers 
for parts of the empire, Ms Aldridge 
reported "no change”. 

But some potential buyers may yet 
watch the situation closely. Mr Wil- 


liam Reilly, the former president of 
Macmillan who now runs the K-IH 
publishing company, said that Mac- 
millan stfll had some very high qual- 
ity assets and that K-m would look 
closely at any that came on the mar- 
ket. Earlier in the year. K-m made a 
bid for Macmillan's Berlitz operations. 

Meanwhile, the death of Mr Max- 
well persuaded some US businessmen 
to speak candidly about their dealings 
with the British tycoon. “I hate to say 
this because be was a client of ours," 
said the chief executive of a Wall 
Street investment bank, "but in some 
ways the Maxwell empire may do bet- 
ter now that he is gone.” 

"His son Kevin is much easier to 
deal with than Bob was. He was so 
unreliable. He was really strange. He 
would call me at borne and bug me a 
lot He was a very difficult personal- 
ity. Some of his own investment bank- 
ers were getting quite frustrated with 
him." 

Former Macmillan executives 
agreed. "It would probably be easier 
to work with Kevin and Ian,” said Mr 
Reilly. Among other US business 
tycoons who met Mr Maxwell, and aie 
said to have found him difficult to 
deal with, were Mr Steve Ross, chair- 
man of Time Warner, and Mr Larry 
Tisch. owner of CBS. 

And it was also learned yesterday 
that Mr Maxwell harboured ambitions 
in Hollywood. The late publisher 
made a secret but unsuccessful bid 
last year to take over Orion Pictures, 
the small, Hollywood studio. 


Nikki Tait 
Karen Zagor 
Alan Friedman 



Tabloid hero: the New York Daily News pays tribute to its saviour 


"To put an immediate end to 
mischievous speculation, I 
would like to stress that our 
Scottish newspapers, the Daily 
Record and Sunday Mall are 
not for sale. 

"They are a valuable, inte- 
gral part of Mirror Group 
Newspapers pic and will 
remain so," the new MGN 
chairman maintained. 

It is likely that Mr lan Max- 
well has inherited much of his 
father’s enthusiasm for the 
loss-making European. He 
once described himself as 
being “French by birth and 
French by choice”. 

However one of the early 
hard decisions that will have 
to be taken Is whether enthusi- 
asm and vision can overcome 
the harsh reality of the Euro- 
pean’s losses. 

Executives say that Mr Ian 
Maxwell who regards 
very much as a publisher, bas 
plenty of potential but needs 
to spend mere time on the edi- 


torial floor and less “having; 
tea and canapes” on tbe execu- 
tive floors. 

Like his brother Kevin. Mr 
Ian Maxwell is an Oxford Uni- 
versity graduate and has held 
senior management posts in 
Pergamon Press - sold earlier 
this year to Elsevier, the 
Dutch publisher - in France. 
Germany and the US. 

Mr Ernest Bnrrington, man- 
aging director of MGN and for- 
mer editor of The People, said 
last night: “Ian bas a splendid 
chance, not only to continue 
MGN but lift it up and pe rhaps. 
demonstrate within a very 
short space of time that be is a 
first class publisher.” 

He added: “1 think be will 
play to tbe strengths of his 
management team and if be 
does so, he won’t go for wrong. 
If there is some learning to be 
done everyone is waiting to 
get behind him.” 
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London insurance market 


faced with heavy claims 




THE LONDON insurance 
market faces multi-million 
pound claim* as a result of the 
death of the publisher, Mr Rob- 
ert Maxwell 

Mirror Group Newspapers is 
believed to nave bought a 
group personal accident policy 
- which insures the group's 
employees against permanent 
disablement and accidental 
death - providing £20m cover. 

Willis Corroon, the London- 
based insurance and reinsur- 
ance broker, which handles 
NGN’s insurance programme, 
is understood to have placed 
the policy among a number of 
syndicates at Lloyd's and com- 
panies activ e on the London 
market Willis has not placed a 
“keyman" cover - which 
would cover MGN against any 
business losses arising from Mr 
Maxwell's death. 

The extent of Mr Maxwell’s 
own personal life assurance 
arrangements are unknown. 
Any payout from these policies 
would be separate from 
and additional to the 


MGN group policy. 

Lloyd’s syndicates may face 
additional claims arising from 
Mr Maxwell's membership of 
Lloyd's. A Name at Lloyd's 
since 1966, Mr Maxwell partici- 
pated in over 30 Lloyd’s syndi- 
cates. including a number 
exposed to very serious losses. 

Brokers Holman Wade con- 
firmed yesterday that on Mr 
Maxwell's behalf they had 
braked an estate protection 
plan - an insurance policy 
which assumes a Name's insur- 
ance liabilities after their 
death. 

Lloyd’s could not confirm 
the exact extent of Mr Max- 
well's commitments at Lloyd's 
but - in line with Lloyd’s 
rules - he could not have 
underwritten more than am. 

Mr Maxwell was a member 
of Outhwaite 317/661 ami Pul- 
brook 334 syndicates which 
made exceptionally large losses 
for Names in the 1982 and 1985 
years respectively. 


and additional to the Richard Lapper 

Jerusalem burial to 


cap links with Israel 


MR ROBERT Maxwell's 
characteristic swathe-cutting 
entry into Israeli industry 
came only a few years ago, but 
the enthusiasm with which he 
reaffirmed his Jewish roots by 
taking up Israel’s cause has 
been confirmed by the 
announcement that he is to be 
buried in Jerusalem. 

Mr Yitzhak Shamir, the 
Israeli prime minister, 
described the British publisher 
as his friend. “God bless his 
memory. 1 knew him, espe- 
cially in recent times, as a per- 
son who Invested money in 
Israeli industry and offered to 
put his wide contacts in the 
international arena at Israel's 
service," he said. 

Most recently, Mr Maxwell's 
Israeli connections were the 
subject of controversy when it 
was alleged in a book about 
Israel’s nuclear programme 
that he had ties to Mossad, 
Israel's secret service. Mr Max- 
well vigorously denied the 
charges. He was preparing to 
sue the author and publishers, 
who in turn promised more 
revelations. 

His bulky figure was cer- 
tainly a familiar sight in com- 
pany with senior Israeli politi- 
cians and business people on 
his frequent visits to IsraeL He 
played a matchmaking role in 
the recent re-establishment of 
ties between Israel and eastern 
Europe. But most attention 
was attached to his business 
interests. 

Unlike many wealthy dias- 
pora Jews, Mr Maxwell concen- 
trated not on gifts, hut invest- 
meats intended to make 
money. Through Maxwell Com- 
munication Corporation, Mir- 
ror Group Newspapers and his 


private companies, he became 
one of the counfrv’s biggest 
foreign investors and was feted 
by politicians as an example to 
be followed by other Jewish 
businessmen. 

On his death, his nuin hold- 
ings were majority stakes in 
Ma’ariv, one of the country's 
biggest daily newspapers, and 
Max well ■ M ac mill an -Ke ter. a 
loss-making publisher. He 
recently sold off a 20 per cent 
holding in Scitex, a successful 
computer imaging company, 
raising about S250m (£145Jft>) 
to help ease his debt problems 
elsewhere. 

Mr Maxwell bought into Sci- 
tex, managed by Mr Shamir's 
son Yair. for less than S40m in 
1589. He was also intending to 
sell off an IS per cent stake in 
Teva Pharmaceuticals, like Sci- 
tex one of the stare of Israel's * 
high-tech export sector. 

Other Israeli assets also 
caught Mr Maxwell's roving 
eye. He was once on tbe point 
of buying two Jerusalem toot- 
ball teams run by rival poeti- 
cal factions and merg in g them 
into Jerusalem United.. He 
backed out when the extent of 
their debts became dear. 

in 1989 be was beaten to the 
post, literally, when he was 
outbid for the Jerusalem Post 
newspaper by Mr Conrad 
Black's Hollinger group. The . 
paper was an asset coveted by 
a number of top Jewish busi- 
nessmen. But h was tbe gen- 
tile. Mr Black, who won the 
day with a S20m bid - about 
three times what Mr Max well + 
offered. There were few hard w 
feelings, however. Mr Maxw ell 
later joined the boanL 
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UK COMPANY NEWS 


■ 

US behind Blenheim’s advance to £28.3m 

■ 


By Miehiyo Nakamoto 

■ % ■ _ ■ ■ 

THE SHARP downturn in the 
advertising Industry failed to 
halt growth at Blenheim 
Group, the exhibition* organ- 
- lser. Supported by a Strong per- 
formance in the US it posted a 
33 per cent rise in profits. 

J In the year , to the end of 
August, pre-tax profits were 
£2&3m (£2L3m) on turnover up 
. 38 per cent to £1222m (£88-8m). 
. The shares rose I7p to 445p. 

The eleventh consecutive 
year of record results were 
attributed by the group to its 
international and sectoral 
spread as well as the success of 
■its consolidation strategy. 

J Having been entirely depen- 
dent on the UK market four 
years ago, turnover in the 
period was made up of roughly 


equal amounts from the UK. 
US and France with farther 
smaller contributions from 
Germany, Switzerland and 
other countries. • 

The US provided 38 per cent 
of trading profits while the UK 
contributed 32 per cent and 
France 28 per cent 
The strong growth in the OS, 
where the business Is heavily 
weighted towards the growing 
information technology indus- 
try, made up for a sluggish 
market in the UK. 

The past financial year has 
been one of strategic consbildar 
tion for the group, which has 
expanded rapidly through 
acquisitions over the years. 
The group said it had concen- 
trated on maximising returns 


by eliminating less profitable 
activities and replicating exhi- 
bitions In different locations. 

At the same time, exhibition 
organisers were not as 
adversely affected by the 
advertising downturn In the 
UK and. to a lesser extent else- 
where. “Nothing is impervious 
to recession.” said Mr Neville 
Bach, chairman. “But most 
people regard exhibitions as a 
sales tool so we found they 
have been very reluctant to cut 
back on their exhibition expen- 
diture.’* 

Blenheim had net debt of 
£2&8m at the year end but net 
interest of £4Jfcn was covered 
seven times by operating prof- 
its which were up SO per cent 
to £33Jm (£22m). 


Acquisitions during the year 
included Midex. the UK's lead- 
ing furniture exhibition, Equi- 
tine, the world's leading eques- 
trian show and the New York 
International Jewelry Shows. 

Its policy of writing off good- 
will acquired against reserves 
has left the group with nega- 
tive net assets of £60m_ 

Earnings per share were up 
to 2i.lp (19.4p) and a recom- 
mended final dividend of 5-5p 
makes a total of 7R3p (6.67p). 

• COMMENT 

If Blenheim has had a problem 
it has been that its track 
record has been seen to be too 
good to be true. Its rapid 
expansion based on a dearly 
defined strategy has won it 


many fans in the City but 
there has always been a nag- 
ging feeling that sooner or 
later it would slip. This year's 
results appear to have blown 
those concerns away, underlin- 
ing its ability to deliver strong 
profits even as competitors in 
the media industry were being 
devastated by plunging adver- 
tising revenues. The only cloud 
an the horizon is its emphasis 
on information technology in 
the US, a market which could 
start to slow down in a country 
that is moving only slowly out 
of recession. Pro-forma pre-tax 
profits of £35m in the current 
year (the group is changing its 
year end to December) gives it 
a multiple of 17 J 2 times, which 

seems high enough. 


Ascot seeks £55m via novel share placing 

By Philip Coggan, Personal Finance Editor 


THE UK stock market’s 
current enthusiasm for invest- 
ment trust shares was illus- 
trated once again yesterday by 
the £55m placing and offer for 
Aberforth Smaller Companies 
-Trust (Ascot). 

The share issue will almost 
quadruple the size of the trust, 
which was launched in late 


1990 via a £l5m issue. 

, In recent weeks, almost 
£300m has been raised by 
investment trust offers from 


fund management groups M&G 
and Fidelity, and applications 
for a £3 Dm Morgan Grenfell 
trust closed yesterday. 

Investment trust popularity 
has largely been linked to the 
ability of UK private investors 
to place £6,000 of new issue 


shares in a Personal Equity 
Plan (PEP), thereby earning 
tax-free income and capital 

gains 

However, the Ascot issue is 
primarily institutional-based 
and the success of the issue 
may stem from the perception 
that small company shares are 
due for a re-rating, after under- 
performing substantially in 
1989 and 1990. 

Bulls believe that small com- 
pany shares, . being highly sen- 
sitive to i nt erest rates and the 
condition of the TJX economy, 
win benefit most from the mid 
of the recession. 

Ascot’s net asset value per 
share has risen by 38J2 per cent 
since launch, compared with a 
3812 per cent rise in the 


extended Hoare Govett Smaller 
Companies Index and a 24.7 per 
cent rise in the FT-A All Share 
Index over the same period. 

The size of the Ascot issue 
created a potential problem In 
that the smaller companies 
market is insufficiently liquid 
for the managers quickly to 
invest the proceeds in shares. 

There was a risk, therefore, 
that if share prices rose 
quickly, the asset performance 
of the existing shares would 
suffer, since a substantial per- 
centage of the enlarged trust’s 
portfolio would be in cash. 

To avoid this problem, the 
trust is creating a new class of 
"C" shares for the purpose of 
the current offer. The new cap- 
ital raised will be kept separate 


from the existing portfolio, and 
gradually fed into small com- 
pany shares. Only when 90 per 
cent of the new capital has 
been invested - or June 26, 
1992 if earlier - will the "C” 
shares be converted into ordi- 
nary shares. Until then, the 
two classes of shares will have 
separate quotations. 

According to Mr Lewis 
Aaron, investment trust ana- 
lyst at Barclays de Zoete Wedd, 
this is the first time such a 
technioue has been used. 

Exactly 55m “CT shares have 
been placed at lOOp each to 
raise £53J2m after expenses. Up 
to 13.5m "C shares are avail- 
able to be clawed back from 
the pbrfng by existing share- 
holders, on a 3-foM basis. 


COMPANY NEWS IN BRIEF 


BOARD MEETINGS 


The kri taring eompankn bavo notified Mtm 
of board w titi— p i lo the Stock Exchange. 
Sudi n mnflfi bib usually hold tar the pur- 
Pfltiti ot cc na i tn ring tiM fitiii OMdd taiffl CB- 
Nonft are not avaiUOfa on to MnUmt tfta 
dhridendi im.MmIim or HqbIb and die »ub- 
Ovtaons shown Mow art basnet meWy on 
l&si year’s ttmecaWM. 

TODAY . 

interims- Anglo American Coal. Appteoy 
Westwood. 8MS&. Burtonwood Brewery. East 
Daggaftonrtn Mine*, First Ireland tar- Jaraey 
Phoenix Trues, King A Shaaadn, Precious 
Metal*, Trust. St James's Race Capital. Stins 
Food. Weattury, VHMbraad tow. 

Final* r entier. Gmytriars tow.. Low [Wral. 
— f RnUMMTES 

Body Shop Nov. 12 

Cater Altai - Nov. U 

Dowty ... - — Dec- 12 

HtiUote . — ■ , , .. Nov.' w 

rd Jui. 30 

Land Securthaa Nov. 13 

London liriL ....... ........ Nov. 27 

Morris Ashby — - Deo. 4 

PlUUngton .. — _... Dee. 5 

Platon Ind - Nov. fl 

Voles . - ... Nov. 10 

FAC EurotruS* — . — Nov. 16 

SoirpeHWgs. -- .... Dec. 10 


AVONMORB FOODS says the 
rights offer was taken up as to 
40.6 per cent by shareholders. 
Underwriters called upon to 
- fulfil their obligations in 
respect of the balance. 

DEWHIRST: In its recent 
rights issue, valid acceptances 
have been received in respect 
.of 23.6m new ordinary shares 
(about 76.4 per cent of the 
30.9m shares allotted to holders 
at 26p each). 0 

DOMINO PRINTING has had a 
98.5 per cent take-up of its 
rights issue, with acceptances 
received in respect of 5.0lm 
new ordinary shares. 
HAKLAND SIMON, the process 


control engineering group, yes- 
terday announced that it was 
in discussions to acquire Intec, 
a US company which makes 
automated inspection systems 
for continuous web manufac- 
turing. Hariand said that Intec, 
which operates in Connecticut 

an 6 Belgium, h ad an annual 
turnover of about $l0m 
(£5. 6m). The purchase price, 
which would be well within its 
resources, would be on a 
capped earn-out basis. A fur- 
ther announcement would be 
made as soon as possible. 

MEGG1TT rights issue taken 
up in respect of 96A per cent of 
the shares. 


British Rayophane 
halved to £305,000 

Pre-tax profits of British 
Rayophane, the packa ging film 
manufacturer, were more than 
halved - from £657.000 to 
£305,000 - in the six months to 
endJune. 

The result was struck on 
turnover down from £39.Sm to 
£26 3m and after an increased 
interest charge of £1.38m 
(EL -29m). 

On December 31 1990 the 
company sold UCB Pakcel, 
UCB T&R Graham and UCB 
Design and bought the 51 per 
cent of Sides it did not already 
own. For this reason, the direc- 
tors said, the 1990 figures were 
not strictly comparable. 


J Bibby up 
5% despite 
flat sales 

By Andrew Bolger 

J BIBBY and Sons, the 
industrial and agricultural 
group, has reported a 5 per 
cent increase in pre-tax prof- 
its, from £33.5m to £35 .3m, In 
spite of flat sales in the year to 
September 28. 

The group Is controlled by 
Barlow Rand of South Africa. 
A rights issue of 11-3 2m ordi- 
nary shares in May reduced Its 
stake from 86.4 to 79.2 per 
emit. 

As well as increasing the 
free float of shares in the mar- 
ket, the issue raised £l4.6m 
which was used to help cot 
group gearing from 43 per cent 
in March to 13 j per cent 

Turnover fell marginally 
from £548. 3m to £547-3m but 
Hr Richard Mansell-Jones, 
chairman, described the 
results as highly satisfactory, 
against the background of the 
deep recession experienced, 
particularly in the UK. 

He said the economic decline 
had been more severe than 
expected. The diversity of the 
group’s operations and Its 
strong international spread of 
businesses had, however, 
proved to be of demonstrable 
advantage and in spite of the 
difficu lt climate, further prog- 
ress had been achieved. 

Earnings rose from 20.07p to 
20-77P on the enlarged capital. 
A final dividend of 6.9p gives a 
total of 9.75p(9p). 


Crest Nicholson slices into 
borrowings with £45m sales 

By Andrew Taylor, Construction Correspondent 



John Callcutt: turning assets into cash to cut gearing 


CREST Nicholson, the loss 
making housebuilder and com- 
mercial property developer, 
announced yesterday that it 
had raised £45m from property 
soles to reduce Its large bor 
rowings. 

The news will relieve bank- 
ers which recently agreed to 
renegotiate a £205m multi-op- 
tion loan facility after Crest 
warned that it would breach 
interest cover covenants for 
the year to end-October. 

Mr John Callcutt, chief exec- 
utive. said net borrowings fol- 
lowing the property disposals 
had been reduced to about 
£55ra at the end of last month. 
This compared with £104m at 
the end of April and peak bor- 
rowings of £ll5tn. 

Net debt as a proportion of 
shareholders funds had fallen 
from 82 per cent to 44 per cent. 

Mr Callcutt said the develop- 
ments, including some com- 
mercial land, were sold at a 
price over net book value after 
allowing for previously stated 
write-downs. Without those the 
developments would bave real- 
ised a small loss. 

The company has also dis- 
posed of other properties for 
about £8m for which it still has 
to receive tbe money. This 
leaves developments worth an 
estimated £30m still to be sold. 

Crest Nicholson’s shares yes- 
terday rose 5p to 41p. This 
compares with a peak of 132p 
on March 14 this year. 

The group has been hit bard 
by the collapse of the UK bous- 
ing and commercial property 
markets. It incurred a pre-tax 
loss of £333m to the end of 
April, after making provisions 
of £2lm against housing and 
property operations. 


Mr Roger Lewis, the former 
chief executive, resigned at the 
beginning of July after the 
group announced it would pass 
its interim dividend. Mr David 
Donne, the chairman, recently 
announced he would be step- 
ping down in January after 18 
years in the chair. 

Mr Callcutt said the dispos- 
als would substantially reduce 
the pressure on the group. 
Housing and property markets, 
however, remained, tough. 


“There is no sign of any 
recovery yet in housing. We 
have continued to maintain 
sales volume but prices bave 
weakened further this 
Autumn. The best thing that 
we can do is ensure that we 
are financially strong. 

“At the half year we stated 
that our strategy was to turn 
assets into cash and thereby 
reduce gearing. These dispos- 
als represent a significant step 
in this process.” 


Dares near to deal with banks 

By Vanessa Houlder, Property Correspondent 


DARES ESTATES, a property 
company with debts of £80m, 
has been forced to defer publi- 
cation of its interim report 
“pending finalisation of the 
restructuring of its banking 
facilities”. 

Mr Brian Tomlinson, manag- 
ing director, explained the 
delay was due to “the peren- 
nial problem of closing deals 
and sorting out documenta- 
tion". A deal with the group's 
seven banks was very close, he 


said. 

The interim report was 
expected to be released no later 
than November 29. The share 
price closed at 2Kp, down !4p. 

Dares announced in June 
that it was in talks with its 
bankers, following the breach 
of banking covenants and the 
announcement of a £34. 9m 
retained loss for 1990. Those 
accounts were audited on a 
going-concern basis, assuming 
further property sales would be 


achieved and bankers would 
“amend, extend and increase 
their facilities”. 

Mr Ervin Landau, chairman, 
blamed the group's problems 
on the “progressive effect of 
high gearing being exacerbated 
by falling values leading to 
sales at depressed prices to 
support cash flow”. 

The group first rignaHaH its 
difficulties m February, when 
It said it would not pay a divi- 
dend on its preference shares. 



i 



TORINO - lingotto 

22 - 27 October 1 992 


The completion of ihe European integration process from 7 992 and 
the unification of the financial markets which will follow , demand 
some consideration on the transformations that at the moment are of 
great interest to the worlds of banking, finance and insurance. This is 
why Lingotto has promoted the organization of the first BANK SHOW 
and INSURANCE 92 to be held in the autumn of 1 992, with the aim 
of identifying /fie new innovative processes that characterize 
international credit, financial and insurance systems of the current 
decade, that are radically changing both their roles and structures. 

The choice of Turin for the show is not casual: it is the industrial capital 
of Italy and heir, at the same time, to long standing financial and 
insurance traditions. 7/ therefore possesses all the aualifies required 
for the organization of an event focused on /fie role of finance and 
insurance within a constantly expanding economy. 


Exhibiting sectors: Credit institutions - Banking companies - Financial 
services - Insurance companies - Brokers - Trade associations - 
Equipmentand services - Intermediary services - Economic, legislative, 
technical, equipment etc. management and knowledge. 

Conferences, seminars, study days, round tables. 


EXPO 2000 S.pJL - Via Mzza, 294 - 10126 Turin (Italy) 
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...further progress has been 

achieved” 


the acreage could be as high 
as £50m. 

Britlsh-Borneo bas a couple 
of exploration blocks in the 
UK, mainly in the son them 
gas basin, but the bulk of its 
activities axe concentrated in 
tile US. It made a profit of 
£1.4m in the first half of the 
year, up from the correspond- 
ing £475,000. 


Profit before tax increased by 5.3% to £35.3m. 

Earnings per share were 3.5% higher at 20.77p on enlarged 
capital following successful rights issue. 

Total dividend for year increased by 8.3% to 9.75p. 

Increased operating profit from Paper & Converted Products 
and Agricultural Divisions. Satisfactory results from Materials 
Handling Division. Science Products Division suffered from the 
depressed market conditions and intensity of international 

competition. 

“The company has performed wdl in difficult conditions and 
with its strong balance sheet is well placed to benefit from a 

sustained recovery... I am confident that further progress will be 

achieved this year . Richard Mansell-Jones, Chairman. 


Steel Burrill 
acquisition 

Steel Burrill Jones, the 
insurance and reinsurance 
broker, yesterday announced 
the acquisition of the business 
of Cameron Rose (Insurance 
Brokers). 

Hr Hugh Cameron Rose, 
Cameron Rose's only 
employee, bas recently oper- 
ated in association with 
another SBJ subsidiary, SBJ 
Stephenson. 

The acquisition strengthens 
Stephenson's involvement in 
the professional indemnity 
field. 


This advertisement is taxed in accordance with the regulations of The tateraarional 
Slock Exchange of die U nited Kingdom and The Republic of Ireland ("the Loudon 
Slock Exchange”). Application has been made to the ijwrfnn Stock 
lor all die ordinary stock, all the oon-wtiag ordinary stock and all the 6.75% 
cumulative conratibie redeemable preference shams 1998 m The Bristol fthteraorks 
pic, to be admitted lo the Official List, following registration of The Bristol 
Waterworks Company as a public limited company under The Con^anies 
Act 1983 (“Conversion"). It is expected dot admission to the Official JUstwUI 

become gffrqrw- and rhaifWlmg, m theartftmry *nrir u nrm jurying wtiwtry 

and die 6.73% cumoiaiive convertible redeemable pm fr n-ne^ shares 1998 will 
commence on Wednesday Gth November; 1991. 
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THE BRISTOL WATERWORKS COMPANY 

UDOorpofBKd b PnghwiH on I6tb July, 1846 by Hie Bristol Waermrfcs te 1846. 

Registered Nou Z9 England) 

is expected to be registered as a public limited company on 
C2di November, 1991 under The Companies Act 1985 as 

THE BRISTOL WATERWORKS PLC 

fucoffpocnicd in England and Stales) 

The Bristol Wuerworks pics share capital following the registration wiD be: 


TBLEPfKKZ Q71-S28 7233 



u wall st nin 

^ *!S ffc -3641 .4 US 

UfK 2565-2575 *12 Doc 3034-3046 4 
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Authorised 

£5.856J95 

£141.430 

£3.770,250 


Issued 

Ordinary stock £5.856,595 

Notmoting ordinary stock £141,430 

6.75% Cum. conv. red. preL shares 1998 £3,7TO ,250 
of £1 each 


This application is sponsored by 

SEYMOUR PIERCE BUTTERFIELD LIMITED 



Earnings per ordinary share 


Dividend per ordinary share 9.7 


SUMMARY OF RESULTS 

YEAR ENDED 28 SEPTEMBER 1991 

1991 1990 


£35. 


Jinary share 20.77 p 20.07 


Change 


r i Weekly net asset 
value 


9. 


■ 

■ 
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+3.5% 


+8.3% 


Tokyo Pacific Holdings 
(Seaboard) N.V. 


J. BIBBY & SONS plc 

16 STRATFORD PLACE, LONDON WIN 9AE 


as at 31/10 was USS 172J9 

Listed oo the Amsterdam 
Slock Exchange 

Infotnution 

Kenan, Hddring ft Kenan N.V. 
Rafan 35. 1012KK Arnwriaa 
TcL * 31-20321 1 1888 


The circular relating to The Bristol Wnennrks plc will be included in the 
Companies Fiche Service available from Extel Financial Ltd, 37-45 Pad Street, 
London EC2A 4PB from 3pm on Friday 8ih November, 1991. It may also be 
obtained during normal business hours by collection only, on Friday 8th 
November, 1991 at the Company Announcements Office, 46-50 Finsbury 
Squai% Lon6mEC2 and on McoidayDih November, 1991 from the Con^any 
Announcements Office. The London Stock Exchange Tower, Capd Court 
Entrance, Off Bartholomew Lane, London EC2. 

The circular relating to the Convmkw was posted to stockholders on 
23rd July. 1991 and copies are available at the following addresses during 
normal working hoots, until 20th December. 1991. 

European Capital Company Limited The Bristol 9bterworks Company 
99 Gresham Street Bridgwater Rood 

London EC2V 7NA Bristol B$99 7AU 

7th November. 1991 
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Quarter to September *91 

Quarter to September *90 

Gold 

Mine Cash 

Gold 

Mine Cash 

Produced 

Operating Costs 

Produced 

Operating Costs 

(OX) 

(USS/oz) 

(OX) 

(US&oz) 

14,294 

173 

17,924 

122 

17,621 

229 

17,170 

197 

11,595 

261 

7,820 

380 

146.764 

QQfi 

128,022 

293 

17,027 

308 

15,581 

324 

52,904 

246 

47,803 

222 

N/A 

N/A 

4.306 

494 

260,205 

274 

238,626 

268 

186,623 

265 

170,996 

253 

86.467 

246 

82,877 

234 
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ECONOMY: ‘the recession we had to have’ 

Treasury notes some gain 
from the recessionary pain 


JOHN KERIN, federal 
treasurer, expressed the feel- 
ings of many Australians when 
tie told international bankers 
recently that the country was 
experiencing the worst reces- 
sion since the war. 

Mr Kerin later withdrew the 
remark, prompted both by the 
howls of glee from the opposi- 
tion Liberal/National party 
coalition and the statisticlans , 
view that the downturn is less 
severe than in 1952-53. But his 
speech reflected the pain suf- 
fered over the last year as a 
result of what Mr Paul Keat- 
'ing, the former treasurer, once 
unwisely referred to as “the 
recession we had to have." 

Mr Keating engineered the 
recession by raising official 
interest rates to 18 per cent in 
January last year to cool a rise 
in demand which pushed the 
current account deficit to 
A$21bn - equal to 5.7 per cent 
of gross domestic product. 

The government was con- 
cerned about net foreign debt, 
which increased from 
AS23 Jbn, equal to 13.7 per cent 
of GDP when Labor came to 
office In 1983, to A$122.7bn, 
equal to 33.3 per cent of GDP, 
at the end of 1989-90. 

Only about A£14bn of the 
debt was attributable to the 
federal and state governments, 
but the Treasury, in common 
with many other economists, 
took the view that the rapid 


No one could say the 
government failed to 
slow the economy, but 
interest rates were too 
high for too long 
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rate of increase could eventu- 
ally lead to a repayment crisis 
if no action was taken. No one 
could accuse the government 
of failing to slow the economy, 
but it now seems Mr Keating 
raised interest rates too high. 
For too long. 

The result was a contraction 
of 2.4 per cent in real GDP in 
the year to end-June, combined 
with rapid growth in business 
failures and unemployment, 
which is now at an eight-year 
high of 10.2 per cent. 

The depth of the recession 


has caused political problems 
for the government, and 
increased the chances of a vic- 
tory by the opposition coalition 
at the next election in 1993. 

It has cast doubt on the gov- 
ernment's commitment to fis- 
cal conservatism by eliminat- 
ing the budget surplus built up 
over six years. The surplus, 
which peaked in 1989-90 at just 
over ASSbn, equivalent to 2J3 
per cent of GDP, fell to 0.5 per 
cent of GDP last year, and Mr 
Kerin is forecasting a deficit of 
A$4.7bn, equivalent to L2 per 
cent of GDP, for the current 
year. 

However, the markets 
appear to have accepted the 
government's assertion that 
the budget will return to sur- 
plus when economic recovery 
lifts tax revenues and cuts 
social security outlays. 

More importantly, the gov- 
ernment has been able to point 
to two large gains from the 
recession which may yet make 
the exercise worthwhile, if 
they can be sustained. 

• Inflation, which averaged 8 
per cent in 1989-90, fell to an 
annualised rate of 3.4 per cent 
in the three months to the end 
of June, and is likely to fall 
below 2 per cent before the end 
of the year - well below aver- 
age inflation among Australia's 
OECD trading partners. 

• The current account deficit 
fell to A$15.7bn in 1990-91, and 
the Treasury is forecasting a 
further reduction to Agl4bn in 
the current year - equivalent 
to about 3.5 per cent of GDP. 

The lower deficit will help to 
slow the growth in net foreign 



Paul Keating: engineered the 
recession to cool demand 

debt, which stood at ASi31bn 
in June, equal to 34.6 per cent 
of GDP, but is likely to begin 
to fall soon, according to a 
recent report by Moody's, the 
US credit rating agency. 

Most leading indicators sug- 
gest that Australia is slowly 
emerging from the recession, 
partly in response to an easing 
of 8 l 5 percentage points in offi- 
cial interest rates. 

However, the important 
question facing Australian pol- 
icy makers is whether the 
gains which have flowed from 
the pain of the last 12 to 18 
months can be maintained. 

The difficulty facing Mr 
Kerin Is whether to give in to 
pressure from the trade unions 
and parts of the business com- 
munity for a farther easing in 
monetary policy to reign in 
unemployment 

Mr Kerin is keen to avoid a 


pro-cyclical easing which could 
trigger another spree, but the 
pressure for action will grow 
as the unemployment rate 
climbs towards 11 par cent and 
the election date approaches. 

Most economists say infla- 
tion is likely to remain below 5 
per cent next year, in spite of 
the dangers of an inflationary 
wage posh as the economy 
recovers. The government’s 
accord with the trade unions, 
which trades tax cuts for wage 
restraint, will help by holding 
down real wages. 

Locking in the gains on the 
current account deficit will be 
more difficult. Exports have 
held up well throughout the 
recession, and the balance of 
goods and services is likely to 
be in surplus this year for the 
first time since 1979-80. 

However, Australia remains 
vulnerable to long-term decline 
in prices for its commodity 
exports, in spite of an increase 
in manufacturing exports from 
18.5 to 35.5 per cent of the total 
over the last five years. 

There is a danger that 
imports, which have been 
squeezed by the recession, will 
pick up again when the econ- 
omy recovers. “Maintaining 
the trade account close to bal- 
ance after 1991-92 will be diffi- 
cult, and will require a strong 
push towards competitiveness 
in the Australian economy, 
together with a greater contri- 
bution of domestic savings 
towards the financing of 
investment. " says Dr Chris 
Caton, chief economist at 
Bankers Trust 

In the long term, the current 
account problem should be 
ameliorated by government 
moves to increase productivity 
and competitiveness through a 
programme of structural eco- 
nomic reform which is slowly 
opening the economy to inter- 
national pressures. 

In the short term, the only 
way for the government to pre- 
vent a renewed balance of pay- 
ments crisis may be to keep 
demand sedated. That would 
help explain Mr Kerin’s reluc- 
tance to ease monetary policy 
further, and could imply that 
Australia’s pain wDl continue 
for a while yet. 

Kevin Brown 
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STRUCTURAL REFORM of the 
economy, known in Australia 
as microeconomic reform, has 
become the centrepiece of Mr 
Bob Hawke’s fourth Labor 
administration, elected in 
March last year. The reasons 
are not hard to identify. 

Decades of protectionism 
have left much of Australian 
industry uncompetitive. The 
exceptions are mining and 
farming, which are forced to 
match international best prac- 
tice because of their depen- 
dence on overseas customers. 

As a result, rapid economic 
growth in the 1980s pushed up 
imports faster than, exports, 
leading to an increase in the 
current account deficit to 5.7 
per cent. 

Reversing this trend will 
require a sustained reduction 
in consumption to lift savings 
and investment But It will 
also depend on a shift of 
resources to exporting and 
import-replacing industries. 

Structural reform will there- 
fore have to deliver lower costs 
for exporters, together with 
higher productivity in manu- 
facturing to encourage invest- 
ment in value-added activities 
such as processing of food and 
minerals. 

This process is under way. 
partly as a result of govern- 
ment initiatives such as the 
steel industry plan, which 
helped Broken Hill Proprietary 
(BHP) reestablish itself as a 
competitive steel producer. 

In other sectors, such as 
computers and computer-re- 
lated equipment, informal gov- 
ernment pressure has been 
effective in shifting corporate 
horizons towards building a 
market for exports. 

However, the key to achiev- 
ing higher productivity is the 
government’s plan to cut the 
average tariff to about 5 per 
cent by the end of the century, 
compared to more than 20 per 
cent when it came to office in 
1983. The exceptions are the 
car industry and the clothing, 
textiles and footwear sector, 
which will retain tariffs of 15 
and 25 per cent respectively - 
compared with up to 100 per 
cent eight years ago. 

The government is taking a 
direct role in improving pro- 
ductivity in industries in 
which it plays a leading part as 
owner or regulator. So far, the 
results have been mixed. 

□ Domestic aviation was dere- 
gulated in October last year, 
leading to the launch of a new 
airline and a discounting war 
which cut costs for leisure 
travellers. The government is 
welling 100 per cent of Austra- 
lian Airlines and 49 per emit of 
Qantas, the international air- 
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ECONOMIC REFORM 

Hurdling the 
tariff barriers 


fine. Deregulation is likely to 
make the industry more effi- 
cient, and will help hold down 
fares, but so far there has been 
little impact on business costs. 

□ Telecommunications is being 
deregulated through the s ale of 
the loss-making Aussat satel- 
lite company to a consortium 
which will be licensed to com- 
pete with Australia Telecom, 
the government-owned carrier. 
The sale will eventually give 
Australia the world’s most 
open market. 

□ Shipping is significantly 
more productive following a 
government-sponsored 
restructuring which has cut 
manning on Australian ships 
from more than 30 to less than 
21. However, the impact on 
business has been patchy 
because of the small size of the 
fleet and the tendency for 
freight costs to be set interna- 
tionally. The government is 
close to achieving limited 
reform in the docks, where 
handling rates are rising 


towards average world levels, 
although costs remain higher 
than in competing countries. 

□ Railway reform could 
increase GDP by about AS5bn a 
year, according to a recent 
report from the Industry Com- 
mission, a government advi- 
sory body. However, reform 
would require the states to 
give up control over freight 
traffic, make thousands of rail- 
way workers redundant, and 
raise passenger fares to elimi- 
nate losses. The states have 
agreed in principle to set up a 
national rail freight corpora- 
tion. but are stiH squabbling 
o ver the d etails. 

□Industrial relations is both 
the most valuable and the 
most difficult area of reform. 
The government’s strategy is 
to loosen the confusing and 
overlapping systems of central- 
ised bargaining, overseen by 
state and federal tribunals, and 
to encourage productivity 
gains through company-level 
bargaining. Such a decentrafis- 
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1971-86 

Base 

case* 

Micro 

reform 

Total 

Agriculture 

0.14 

3.3 

-0.1 

3.2 

Mining 

SAB 

3.9 

0.5 

4.5 

Manufacturing 

1-50 


02 

3,7 

Elec, gas & water 

4.70 

3.3 

02 

3.5 

Construction 

1.46 

3.4 

0.7 

4.1 

Wholesale, retail 

1.66 

22 

02 

2.6 

Transport 

2.88 

3.4 

0.4 

32 

Communication 

2.09 

2.4 

1.0 

3.4 

Finance 

5A4 

2.5 

0.3 

22 

Public administration 

1.68 

3.0 

0.1 

3.1 

Community services 

7.05 

£6 

0.1 

2.7 

Recreation 

2.04 

1.4 

0.5 

1.9 

Total 

2:95 

29 

02 

32 
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at Jon could help dampen 
pent-up demand for wage 
increases as the economy 
moves out of recession. 

The government has suc- 
ceeded in breaking down many 
restrictive practices, and is 
promoting rationalisation of 
the union movement . bert fur- 
ther change is be ins held up by 
the federal Industrial Relations 
Commission, the main labour 
tribunal, which Is considering 
what its future role should be. 

In the meantime. Senator 
Peter Cook, the industrial rela- 
tions minister, has indicated 
the government will legislate 
to achieve decentralisation. 
Business critics say the pro- 
cess is too timid and too stow, 
and the opposition Liberal/Na- 
tional party coalition says it 
will abolish the centralised sys- 
tem if it wins the next federal 
election in 1993- 

The potential impact of 
structural reform on productiv- 
ity is significant. The Employ- 
ment Department forecasts 
that annual growth in output 
over the next decade under its 
base case assumptions, which 
Include tariff reform, will be 
about the same as in the 
1971-86 period (see industrial 
output table). 

However, the department 
forecasts a shift in output 
growth away from non-tmded 
services such as finance, utili- 
ties and community services 
towards export industries such 
as agriculture, manufacturing 
and transport. 

The forecast impact on the 
contribution of exports and 
imports to GDP growth is 
shown in the accompanying 
GDP table. The most likely out- 
come is considered to be the 
moderate scenario, in which 
export growth averages 5 J3 per 
cent a year, and import growth 
is cut to 2.6 per cent from 7.2 
per cent in the late 1980s. 

That would stabilise the cur- 
rent account deficit at 3 per 
cent of GDP by 2001, in lice 
with Australia’s historical posi- 
tion as a moderate importer of 
capital. 

KB 


CORRUPTION: Rum Corps legacy persists at federal level 

Tall poppies are exposed 


OFFICIAL CORRUPTION has 
been a problem in Australia 
since the early years of the 
British penal colony in New 
South Wales, when the local 
militia was known as the Rum 
Corps because of its bootleg- 
ging activities. 

However, the federal g ov ern- 
ment has been virtually free of 
financial scandals since the six 
former British colonies feder- 
ated as an independent nation 
in 1901. But the legacy of the 
Rum Corps persists at state 
government level, partly 
because the constitution allo- 
cates to the states control over 
profitable activities such as 
land development and liquor 
licensing. 

For most of the 90 years 
since federation, Australians 
have been amused, shocked 
and horrified as Nemesis has 
caught up with a series of emi- 
nent public figures people 
known locally as tall poppies. 

The best recent examp le was 
Mr Rex Jackson, police minis- 
ter in the last Labor govern- 
ment in New Sooth Wales, who 
was jailed for taking bribes to 
release prisoners. There have 
been plenty of others, notably 
in Queensland, where the 
excesses of some members of 
the National party, which had 
been in government for 19 
years headed by Sir Joh Ejjelke- 
Fetersen, eventually triggered 
a Royal Commission of 
inquiry. 

The commission, headed by 
Mr Tony Fitzgerald, QC, led to 
tim ousting of Sir Joh by his 
own parliamentary party, and 
later to the election of the first 
state Labor government for 
two decades. 

According to Mr Doug Drum- 
mond, the state’s special prose- 
cutor, corruption-related 
charges have been filed against 
more than 200 people, of whom 
more than 90 have so far been 
found guilty. The charges 
involve offences from brothel- 
keeping and illegal bookmak- 
ing to bribe-taking by minis- 
ters and officials. 

A former police commis- 
sioner and several cabinet min- 
isters and businessmen are 
serving prison sentences. Cor- 
ruption nHar gwt against jk Joh 
were dropped on the first day 
of his trial in Brisbane last 
month. The Jury failed to agree 
on a charge of perjury to the 
Royal Commission. On October 
31, the Queensland government 
announced that Sir Joh will 
not be retried for perjury. 

The Fitzgerald inquiry was a 
traumatic experience for 
Queensland. But it reflected 
increasing public anger over 
official corruption which has 
led to inquiries or tough action 
in most states. The most exett- 




Labor's Brian Burke: (lefQ denies any Imp r opr i ety. 

Sir Joh BJefce-Petarsen will not be retried for perfury 


mg events have been in West- 
ern Australia, where a Royal 
Commission is investigating 
dose links between the state 
government and local business- 
men. 

The hraringH have exposed a 
web of deals involving Labor 
governments headed by Mr 


Brian Burke and Mr Peter 
Dowding which the state oppo- 
sition claims may have cost 
the taxpayers more than 
ASlbn. The commission Is 
expected to report next year. 
However. Mr Burke, who 
denies any impropriety, 
resigned as Australia’s ambas- 


sador to Ireland and the Vati- 
can shortly after beginning evi- 
dence earlier this year. 

in New South Wales, the two 
main political groupings have 
given bipartisan support to an 
Independent Commission 
Against Corruption (ICAC), 
headed by a QC. with wide 
powers of investigation and 
prosecution. ICAC has exposed 
several corrupt practices, 
in eluding the sale of driving 
licences by examiners, and the 
sale of confidential govern- 
ment information to private 
detectives working for banks 
and insurance companies. 

The NSW government has 
asked the federal government 
to mount a joint investigation 
into the murder of Mr 
Winchester, deputy commis- 
sioner of the federal police, the 
biggest unsolved mystery of 
recent times. Mr John Hatton, 
the Independent NSW MP who 
has led the fight for an inquiry* 
says the murder may have 
been linked to the involvement 
of federal and NSW police in 
large scale marijuana trading. 
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■POLITICS: government enters a period of uncertainty 

Hawke eyes the takeover 
script written by 


AFTER A dwade in which the 
Labor part; ha dominated politics 
at all levels, Australia is entering a 
period of uncetainty which could 
lead to change of government at 
both state and federal level 

The federal Labor government, 
which came h power in 1983, has 
not recovered rom an unsuccessful 
attempt in Joie to unseat Mr Bob 
Hawke, the prove minister. 

Mr Paul K&ting, who had been 
finance mini t er throughout the 
government’! period in office, 
mounted the challenge In spite of 
indications tlat be would lose. In 
the event, M Hawke held on by a 
majority of £ votes to 44 in the 
parliaments]? Labor party, and Mr 
Keating dparted to the back 
benches, prdicting that the govern- 
ment wouldfell apart without hW 

So fax, tie party has failed to 
follow Mr Seating’s script, but it 
has frequeily appeared to be para- 
lysed by iadershlp tensions, and 
Mr Hawk* has sometimes looked 
like a leapr who has lost controL 
He has ben saved by the opinion 
polls, in inch he rates above Mr 
Keating s preferred prime minis- 
ter, and V the unwillingness of Dr 
John He •son, leader of the conser- 
vative Lwral/Natloual party oppo- 
sition, tr exploit Labor’s divisions. 

Like cher conservative leaders, 
Dr Hewon would rather fight the 
next elction against Mr Hawke. 



John Dawkins: coded appeal 
for more dynamic leadership 


who he believes has run oat of ideas 
after 30 years in public life. Most 
ministers say Mr Keating is now 
unlikely to mount a second chal- 
lenge unless the prime minister 
makes a serious error of judgment 
on an important policy issue. 

However, Mr Keating retains sig- 
nificant support from important 
members of the cabinet, including 
Senator Graham Ric hardso n, social 
security minister, and Mr John 
Dawkins, the employment minister. 
Neither will discuss Mr Keating's 
chances of success, but both have 
made coded appeals for more 


dy nami c leadership which serve to 
keep the battle in the public eye. 

Mr Keating has stoked the specu- 
lation by calling for an easing of 
monetary policy to create jobs, and 
by implicitly criticising the eco- 
nomic policies of Mr John Kerin, his 
successor as finance minister. In a 
recent speech, he warned explicitly 
of the grave danger to Australia's 
ability to control the national econ- 
omy posed by plans to transfer tax 
raising powers to the states. 

Mr Keating was careful not to 
accuse the prime minis ter of acting 
against the national interest, but 
the speech had the effect of under- 
mining a reform programme in 
which Mr Hawke had invested a 
great deal of personal political capi- 
tal. Much could depend on the 
strength of economic recovery from 
the recession which has pushed 
unemployment to an eight-year 
high of 10.2 per cent 

Leaked government forecasts sug- 


gest the dole queues will peak at 11 
per cent of the workforce, and will 
still be above 10 per cent at the next 
election, which must be held by 
March 1933. Many observers doubt 
that Labor could win an election 
with unemployment in double fig- 
ures, even if the economy was 
recovering. But the Impact of con- 
tinued high unemployment on the 
leadership is unclear since Mr Keat- 
ing might not want to take the job 
if the party was doomed to defeat. 

After trailing the opposition coali- 
tion by 15 percentage points in the 
Morgan Gallup opinion poll earlier 
this year, Labor narrowed the gap 
to seven points in the most recent 
poll However, while the improve- 
ment will help Mr Hawke, it was 
largely caused by an increase in 
support for tbe left-wing Australian 
Democrats, a third party grouping 
which holds a handful of seats in 
the federal Senate. 

The increase in support for the 


Keating 

Democrats could be bad news for 
Labor if it reflects a fall in the gov- 
ernment’s popularity among Green 
voters, who are credited with put- 
ting Labor back into office in 1990. 
Green groups have been critical of 
Labor's attempts to balance concern 
for the environment with Austra- 
lia’s need to promote exports from 
mining and timber sectors. 

Some Green groups have consid- 
ered forming a political party to 
contest the next election, while oth- 
ers have suggested an alliance with 
the Democrats. At the same time, 
the conservative coalition has 
appeared significantly better organ- 
ised since Dr Hewson replaced Mr 
Andrew Peacock, the former leader, 
after the last election. 

However, tbe coalition has upset 
some supporters by proposing a 
wide-ranging tax reform package, 
including a goods and services tax 
(GST) along the lines of the Euro- 
pean Community’s system of Value 



Added Tax. Dr Hewson says the tax 
reform package will enhance saving 
and tax the black economy. He also 
promises cuts in direct taxes to off- 
set the increase in consumer prices, 
and points out that Australia is one 
of the few OECD countries which 
does not have a GST. 

The coalition leadership believes 
the debate on tax reform which has 
been generated by its proposals will 
embarrass the government, which 
attempted to introduce a similar tax 
in 1985, but backed down after oppo- 
sition from within the Labor Party. 

Minis ters believe they can rebut 


that argument by pointing to a 
broadening of the tax base which 
has taken place over the last six 
years. Some say they arc looking 
forward to pointing out anomalies 
in the GST proposals, such as the 
possibility that the price of luxury 
cars would fall while the cost of 
houses for first time buyers would 
rise. The uncertainty at federal 
level is reflected in the states, 
where Labor governments in Victo- 
ria. Tasmania, Western Australia 
and South Australia are ali facing 
problems, mostly as a result of 
financial mismanagement 

In New South Wales, Australia's 
richest and most populous state, the 
Liberal/National Party government 
headed by Mr Nick Greiner depends 
on the support of Independents to 
stay in office, and could be pitched 
out by the courts if Labor succeeds 
in challenges to election results in 
two constituencies. 

The only state government cer- 
tain to be re-elected is the Labor 
administration of Mr Wayne Goss in 
Queensland, where Labor ended the 
I9-year reign of Sir Joh Bjelfee- 
Petersen in 1989. Mr Goss has been 
accused by supporters of moving 
too slowly to reverse Sir Joh's con- 
servative legislation on social policy 
issues but polls show his approach 
is likely to appeal to the voters. 

Kevin Brown 







■REPU B LICANISM: Labor party agrees to a timescale 

« 

with a referendum 



Jui Bannon: there was IHHe 
abate and no passion 


THE Labor party received wide 
publicity overseas for its deci- 
sion to set a 10-year timescale 
for the establishment of a 
republic. Yet the response to 
the party’s decision overstates 
its importance and ignores the 
practical and political barriers 
to constitutional change. 

The resolution, passed by 
delegates to the party's policy- 
making biannual conference in 
June, calls for an educational 
campaign to prepare the public 
for a referendum in 10 years' 
Hmp The decision involves no 
change of policy for Labor, 
which has been committed for 
a decade to the abolition of the 
monarchy and the establish- 
ment of a republic. Nor does it 
commit the party to legisla- 
tion. 

Its significance lies in the 
setting of a date for the refer- 
endum - the centenary o£ the 


Date 


federation of Australia's six 
former British colonies in 2001. 
Tbe resolution falls into that 
category of issues which exist 
in all political parties which 
uo-one publicly opposes and 
no-one has much intention of 
implementing. 

It was approved unani- 
mously by tbe conference, usu- 
ally a sign of lack of interest 
There was little debate, no pas- 
sion, and approval was given 
not very vigorously, as party 
president Mr John Bannon put 
it. Significantly, neither the 
party nor the government have 


made any moves since June to 
begin the educational cam- 
paign promised by the confer- 
ence. Nor are they likely to do 
so. 

The reason Is that while the 
monarchy is no longer widely 
popular, it is not widely 
unpopular either. For every 
committed republican, there is 
a committed monarchist, and 
both groups are outnumbered 
by those who don’t care. 

There was a surge in aboli- 
tionist sentiment after the 1975 
dismissal of a Labor govern- 
ment by Sir John Kerr, the 


then Governor-General, but 
feelings subsided after assur- 
ances that the Queen had 
played no part in tbe dismissal 
If Labor was serious about 
abolishing the monarchy it 
would have to overcome a 
series of obstacles. 

• It would need control of the 
Honse of Representatives, 
which all federal governments 
must have, and the Senate, 
which few governments man- 
age. The Liberal/National coali- 
tion, which looks likely to win 
the next election, is committed 
to retaining the monarchy. 


• The change would require a 
referendum which would fail 
without the support of a major- 
ity of votes in a majority of 
states. Constitutional reform is 
notoriously difficult to achieve 
without bipartisan support, 
and few referenda have been 
approved since federation. 

• Labor would have to discuss 
what kind of republic it wants. 
For example, no thought has 
been given to the powers of the 
president Reaching agreement 
on such issues could be more 
difficult than getting rid of the 
Queen. 


However, it may not matter 
much because, in many ways, 
Australia has a non-executive 
president. The Governor-Gen- 
eral, Mr Bill Hayden, former 
Labor leader, was appointed by 
Queen Elizabeth II and is usu- 
ally described as her represen- 
tative. He is head of state when 
the Queen is not in the coun- 
try, which is most of the time. 
The Queen’s role is limited to 
the appointment of the Gover- 
nor-General, who is chosen by 
tbe Australian government. 
Once appointed, the Gover- 
nor-General acts independently 
of Buckin gham palace. 

Since the 1960s, Gover- 
nors-Generai have been Aus- 
tralians. Given the barriers to 
change and more pressing eco- 
nomic problems, Australians 
may decide to settle for that. 

KB 



Bill Hayden: In the Queen's 
absence he is head ol state 


■PROFILE: John Hewson, opposition leader 

Unpopular pursuits 


JOHN HEWSON’S obstinate 
pursuit of unpopular policies 
may look politically suicidal, 
yet it could lead to the resur- 
rection of the Liberal/National 
coalition party. 

The opposition leader prof- 
fers a dish of unpalatable mea- 
sures to an electorate that is 
reeling from high unemploy- 
ment rates and economic hard- 
ship. A new goods and services 
tax, unemployment benefits 
lasting only nine months, pri- 
vatisation of some social ser- 
vices and the cancellation of 
most industry protection by 
2000 are on his menu. 

The offer is on a take-it-or- 
leave-it b asis. Mr Hewson will 
not compromise on what he 
believes are bitter but sound 
and necessary proposals. 

“If the Australian commu- 
nity is not mature enough to 
accept major changes in the 
midst of the worst recession in 
60 years and to face tough deci- 
sions, then this country is in a 
very sad state." 

The Hewson formula might 
work. The tired eight-year-old 
Labor government of Mr Bob 
Hawke has been tainted with 
backdoor deal-making with 
trade unions, environmental- 
ists and other lobby groups. 
Australians’ disgust with tills 
comp rom ise-to-buy-votes 
stance has been reflected in Mr 
Hawke's declining popularity 
in opinion polls, to the advan- 
tage of Mr Hewson. 



John Hewson: proff e rs a dish 
of unpalatable measures 


The most celebrated case of 
deal-making was revealed last 
Jane when Mr Paul Keating, 
the former treasurer, chal- 
lenged Mr Hawke’s leadership. 
The public was shocked to 
hear the two had struck a 
handover deal on the Labor 
leadership. 

At a time when Mr Hawke's 
popularity and influence seem 
to be on the wane, tbe anti- 
Hawke projection of Mr Hew- 
son could score him points 
among those who are more 
receptive to nhang a. 

He does not have Mr 
Hawke's bravura in parliament 
nor tbe cdonrfol language that 
holds an audience's attention. 
He is not quick to roll up his 
sleeves to travel down to the 
pub with his mates. And while 
he drives a Ferrari, much 
maHgtiflrt by Mr Hawke, he has 


a working-class background 
unlike Mr Hawke. 

His youth (45 years old) and 
the fresh blood in his shadow 
cabinet stand in contrast with 
Mr Hawke’s worn-out crew. 

On a recent business trip to 
Taiwan, Mr Hewson took with 
him 11 executives from blue 
chip companies. Most were 
impressed with the depth of his 
strategies for trade, investment 
and the economy. 

Mr Hewson earned his eco- 
nomics doctorate from a US 
university and has been 
employed by the International 
Monetary Fund as an econo- 
mist He was an adviser to tbe 
federal treasurer in 1977 and 
an executive director of tbe 
Macquarie ftanV. 

He was elected leader of the 
opposition at a time when the 
party was racked with squab- 
bles between tbe former lead- 
ers, Mr John Howard and Mr 
Andrew Peacock. The leader- 
ship struggle in the Labor 
party might give the coalition 
a crack at the coveted seat. 

The next federal election is a 
year or more away. That is 
plenty of time for the Labor 
g o ver n ment to clean up its act, 
for the economy to turn 
around and to pacify Labor 
voters. On the other hand, that 
may be enough time for voters 
to get used to Mr Hewson's 
brand of politics. 

Emilia Tagaza 


■PROFILE: John Kerin, treasurer 


Recession inheritor 


AUSTRALIANS ARE having 
withdrawal symptoms follow- 
ing the departure of Mr Paul 
Keating, the ebullient, caustic- 
tongued former treasurer. Suf- 
fering the unpleasant side-ef- 
fects is Mr John Kerin, the new 
treasurer. 

Deadpan, self-effacing Mr 
Kerin, the highly-snccessful 
minister of the bush (primary 
industry and energy), was co- 
opted to tbe finance portfolio 
in June after Mr Keating's 
highly-charged challenge to Mr 
Hawke's leadership failed. 

Five months after that 
appointment, Mr Kerin stQl 
suffers from being compared 
with bis larger-than-life prede- 
cessor in every move and every 
statement that he makes. Not 
that the predecessor's shoes 
are bigger - Mr Kerin just pre- 
fers hardy gumboots to the 
sequinned vaudeville type. 

It is hard to Ignore the stark 
contrast in their personalities. 
Mr Kerin’s laconic speech, call- 
ing tbe Australian recession 
the worst in 60 years instead cf 
the recession Australia had to 
have, does not go down well 
among a population with a 

sheTI-be- right-mate attitude. 

Styles aside, Mr Kerin has 
shown that he is a steady hand 
on the tiller in spite of the diffi- 
cult circumstances under 
which he took over. He inher- 
ited a recession that has p laced 
the Hawke Labor government 
in the voters' bad books. Every 



John Kerin: smooth transition 
In spite of a nervous market 


move that Mr Kerin makes to 
soften the blow of the reces- 
sion has to be ganged not only 
by its economic impact, but 
also by its effects on the gov- 
ernment’s political survival 

Now he can celebrate his 
fifth month as treasurer and 
his 54th birthday with some 
satisfaction that he has not 

done too badly In the position. 

He has managed a smooth 
transition in spite of a momen- 
tary nervousness in the mar- 
kets. He has reassured the 

mar kets oJT his commitment to 
maintain low inflation and the 


Sscal and monetary poli- 
’ essor. 

J 1 _ Li L 1.1. 


v, cautious style has vastly 
ped in the calming exercise, 
fis first budget, delivered In 
just, was tagged nntmagin- 
rc, without surprise mea- 


sures that would help stimu- 
late some growth. But it sealed 
his commitment to restraint. 

Commitment, combined with 
caution, allowed him to move 
an interest rates when indica- 
tors were showing it was all 
right to reduce rates. When he 
announced a one percentage 
point cut In cash rates in early 
September, Australians were 
surprised not at the timing of 
the cut but by its magnitude. 

The decision has now been 
vindicated. The reduction has 
not resulted in an over-heating. 

While caution is perhaps tbe 
Kerin quality to the fore at the 
moment, there is a Kerin with 
a tougher edge waiting to be 
unleashed. This side was 
exposed not infrequently dur- 
ing his eight-year term as pri- 
mary industries minister, 
where some of his unpopular 
policies attracted death threats 
from disgruntled Banners. 

His most famous coup was 
the deregulation of the highly- 
sheltered wool Industry. Early 
this year, he abolished the 
reserve price scheme, which at 
a time of depressed world 
prices, guaranteed unsustaina- 
Wy high floor prices to wool 
growers. His delicate and effec- 
tive handling of the agriculture 
portfolio has earned him tbe 
reputation of being one of the 
best primary- industries minis- 
ters Australia has had. 

ET 
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What drove 
Rolls Royce 
to set up in 
Western Australia. 

The Chairman of Rolls Royce told a European business 
forum that the Western Australian operation is the best 
investment Rolls Royce has made outside the UK. 

High praise indeed from one of the world's most 
prestigious companies. 

Rolls Royce technology came to Western Australia in the 
late 1980s. In partnership, it now produces more than 50,000 
high precision turbine blades for jet engines each year. 

Since the opening of the plant in 1988, its capacity 

has trebled. 

Western Australia leads the nation in per capita exports and 
is strategically located to take advantage of the fastest 

growing markets in Asia. 

Let us help you come to Western Australia. 

The Department of State Development offers attractive 
arrangements for new ventures. 

Contact Richard Muirhead, Director Investment and TYade. 
115 The Strand, London WC2R OA). 

Telephone 071 240 2881 Facsimile 071 240 6637. 

Or contact John Morhall, Chief Executive Officer, 

State Development at 170 St Georges terrace, Perth, 

Western Australia 6000. 

"telephone 61 9 327 5666 or facsimile 61 9 327 5481. 
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FINANCIAL TIMES THURSDAY NOVTWR 7 TOI 


AUSTRALIA 4 


ONCE A self-conscious outpost of 
Europe, Australia is slowly coming 
to terms with its geographical posi- 
tion in the Asia Pacific region, but 
not without a some soul searching. 

. The process of adjustment began 
30 Fears ago, with moves to disman- 
tle the notorious white Australia 
policy, which severely restricted 
immigration by people of non-Euro- 
pean origin. It has gathered pace as 
the direction of trade has changed 
from Europe to Asia, which buys 55 
per cent of Australian exports and 
is. likely to be the main source of 
future growth in demand. 

Australia has been forced to 
respond to security concerns raised 
by the likelihood of a partial US 
withdrawal from the region follow- 
ing the end of the Cold War. Can- 
berra will maintain a bilateral 
defence agreement with Washing- 
ton. but there is a growing realisa- 
tion that the US withdrawal could 
lead to instability in the absence of 
collective regional security arrange- 
ments. These pressures have added 
urgency to government efforts to 
enmesh Australia in the Asian 
region, with emphasis on the eco- 
nomically dynamic north-east and 
south-east Asian countries. 

It has been a difficult process, 
and it shows every sign of getting 
harder as the realities of life in Asia 
begin to make themselves felt. The 
main problem for Australia is that 
its European heritage, overlaid with 
a post-war veneer of US consumer- 
ism, has given it a cultural and 
political framework which is differ- 
ent from most of its neighbours. 


FOREIGN AFFAIRS: a nation coming to terms with its place in Asia 


Everybody has got neighbours 


Even by European or North 
American standards, Australia is a 
brash and aggressively open soci- 
ety, where deeply wounding attacks 
on public figures are commonplace, 
and freedom of expression is 
regarded as an inalienable right 

This is at adds with both the cul- 
tural traditions and political reali- 
ties of many countries in the region, 
and it poses questions about the 
compatibility of Australia's Asian 
ambitions and cultural heritage. 
The gulf between Australia and its 
neighbours was illustrated by a row 
with Malaysia over the television 
soap opera Embassy, which deals 
with the adventures of a group of 
diplomats in a fictional south-east 
Asian country. 

The programme drew protests 
from Dr Mahathir Mohamad, prime 
minister of Malaysia, who was 
incensed by references which he 
believed were based on historical 
events in Malaysia. The dilemma 
for Australia was how to defuse the 
dispute without disowning artistic 
freedom or appearing to interfere 
with the independence of the gov- 
ernment-owned television station 
which made the programme. 

The dispute was eventually 
solved by an Australian acknowl- 
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Dr Mahathir Mohamad, (left) PM of Malaysia, protested about a TV soap opera. Indonesia 
has been angered by newspaper coverage of the business activities of relatives of President 
Suharto (centre). Gareth Evans says loo many Australians have a distorted view of Asia 


edgement that offence had been 
caused, together with an assurance 
that the government would disasso- 
ciate itself from inaccurate presen- 
tations of Malaysia. The govern- 
ment was careful not to present the 
formula as an apology, but it was 
perceived by some Australians as 
an act of grovelling to a country 
which does not permit editorial 


freedom to much of its own media. 

The relationship with Malaysia 
will be tested afresh with the 
release of the Australian film Turtle 
Beach, based on the novel by 
Blanche D’Alpuget, which deals 
with Malaysia's treatment of 
Indo-Chinese refugees. 

Australia likes to present Malay- 
sia as a special case, but similar 


disputes have erupted with other 
countries, notably Indonesia, which 
has been angered by newspaper 
coverage of the business activities 
of relatives of President Suharto. 

Even English-speaking Singapore 
was upset by robust Australian crit- 
icism of its antiseptic public life 
in a recent series of television 
programmes on the so-called 


Four Tigers of south-east Asia. 

Senator Gareth Evans, foreign 
minister, acknowledges that the cul- 
tural divide will be difficult to 
bridge, but claims the government's 
difficult balancing act will become 
easier as stereotypes are broken 
down. Too many Australians, he 
says, still see Asia through the dis- 
torting lenses of old prejudices 
based on fears of encirclement. 

Equally, some Aslans retain an 
out-of-date image of Australia as a 
white racist society with a lazy 
workforce. Australia has gone to 
great lengths to open itself to exter- 
nal economic pressures and to elim- 
inate racism from its immigration 
policy, which is now based on skills 
and family ties. 

About 3.5 per cent of the popula- 
tion is of Asian origin, and the pro- 
portion is expected to double over 
the next 20 years. That demo- 
graphic change will achieve the 
double objective of changing the 
Australian image of Asians, while 
providing a flow of Australians with 
Asian faces who may help alter 
Asian views of Australia. 

Australian governments have 
tried hard to play a frill part in 
regional affairs, including taking a 
leading role in the diplomatic settle- 


ment of the war ir. iaabodia and \ 
the establish men! bf the Asia 
Pacific Economic Grilling tApecl, * 
which includes a wid cross-section • " 
of Pacific rim nutioni 

In the long terra, *Jfe hope is that 
resentment of Australu » m eas* as 
democracy and ecocdiic liberalisa- 
tion take hold, bringub the srif-ooc 
fidonet- of prosperityfaiui perhaps 
the demise of the priefcy generation . 
of Asian leaders who few up or.dtT 
European colonial administrations. j*a 

The 9 -.’ devclopmerk will help 
ease Australia's trnnfron from a "‘jFH 
European sccieiy ovcJaid with a '■*£|g 
veneer of American enstumerism to *3 
a full partner in the .Vi an region. 

But it will take time f overcome ... 
prejudices such a* that expressed . 
privately by a diptarst from a 'f 

southeast Asian cour.tr! who says 
many Asian are irritatedq imply by , 
the way Australians enti a room. 

-They have this effortless 
assumption of supenontj based on rrS- 
their democratic history fend their ."JiV 
economic development w5ch really - * : 

comes down in being ipjte and Cf'X - 
speaking English," he say; . 

This is the kind of bmment , / „ 




,f 


which most exasperates Sena tor 
Evans, who says it is tootasv for 




Asian leaders "to label us -,th arro- 
gance born of white- shuts jveriaki 
with an Australian yobbishpss." 

In response, he points 4* 

Asia is a region of diverse lures 
in which same countries, btnbly 
Japan, are almost as diffcrei from 
their fellow Asians as is Aujafia. 
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MINING: battle of Coronation Hill emerges as a litmus test 


Industry in fear of erosion 


Value of resources exports 1991-92 
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Kakuda National park. Northern Territory 


AN OBSCURE and remote gold 
prospect, tucked away in Aus- 
tralia's vast Northern Terri- 
tory, has emerged as a litmus 
test for the country's wiping 
prospects for the 1990s. 

The battle to develop a gold, 
platinum and palladium mine 
at Coronation H2Z, in the terri- 
tory's Kakadu National Park, 
has become the nation's most 
publicised mining development 
issue for years. 

In a face-off more notable for 
its rhetoric than logic, the proj- 
ect brought the mining lobby 
and Australia's environmental 
and Aboriginal rights activists 
into head-on confrontation. 
Both sides characterised a sim- 
ple and comparatively small 
min e as nothing less than 
make or break for the coun- 
try's social and economic direc- 
tion into the 21st century. 

After two years of increas- 
ingly acrimonious debate, the 
federal government recently 
rejected environmental opposi- 
tion, but banned mining at 
Coronation Hill because of 
objections by local Aborigines 
who claimed development 


would awaken Bula, a spirit 
being believed to be sleeping 
under the hill. 

Mr Bob Hawke, the prime 
minister who forced the ban 
through the federal cabinet, 
presented it as a response by 


"Through the then inevitable 
reduction in our mineral out- 
put [this] will lead to an admit- 
tedly more gradual decline in 
this country’s overall export 
competitiveness. Ultimately, 
the industry could thereby 


white Australia to the religious .wither until it became merely 


anxieties of Aborigines. How- 
ever, the mining industry is 
adamant that the ban is the 
latest in a series of anti-mining 
decisions which threaten the 
country's strong position in 
world resources trade. 

The issue has turned Mr 
Campbell Anderson, Austra- 
lia!] Mining Industry Council 
chairman and one of the indus- 
try’s more notable optimists, 
into a part-time harbinger of 
doom. He says that the govern- 
ment’s stance on development 
has eroded already shaky 
investor confidence In the 
country. 

"Governments . . . have 
allowed to be created a climate 
of such uncertainty and such 
confusion in the industry that 
there is a very great danger of 
rapid decline in mineral explo- 
ration in Australia,” he says. 


a minor adjunct to the other 
thing s we do in Australia to 
keep ourselves prosperous.” 

Mr Anderson says the seeds 
of decline in the Australian 
mine ral industry's world rank- 
ing are being sowed through a 
marked slowing in exploration 
expenditure. 

"Australia does have abun- 
dant minerals, but so do many 
other countries. Australia's 
minerals are getting increas- 
ingly more difficult to find. 
This is the world’s oldest conti- 
nent. and time and nature 
have bidden our mineral 
wealth deep beneath the 
ground. 

"From a peak of ASSOOm in 
1988, the industry in 1990 spent 
only about AS570m on mineral 
exploration. And it was expect- 
ing to spend even less, at some 
A$500m in 199L" 


Because development lead 
times are long and average 
mine lives about 15 years, the 
tail off in exploration spending 
will take time to effect the 
country's mineral output 
Mr Anderson says leading 
Australian miners are spend- 
ing an increased proportion of 
their exploration budgets over- 
seas. "New mines will open, 
but they will open overseas 
and not in Australia. They will 
therefore compete with exist- 
ing Australian mines, if their 
orebodies are poor, they will 
not be able to compete and 
they will eventually be closed. 

"A shrinking Australian 
industry will also see our min- 
ing expertise leaving these 
shores to work elsewhere.” 

Indications are strong that 
environmental and Aboriginal 


heritage factors will continue 
to loom large for the Austra- 
lian mining industry in the 
1990s, with a AS500m iron ore 
expansion and a AS230m nickel 
development in Western Aus- 
tralia stalled on these grounds 
at the time of writing. 

ms words have been given 
added poignancy by predic- 
tions that Aostraiia’s commod- 
ity exports are likely to fall 
this year for the first time in 
more than a decade. The Aus- 
tralian Bureau of Agricultural 
and Resource Economics 
(Abare) says although mineral 
output is likely to rise margin- 
ally in 1991-92, the sector's 
export comings are forecast to 
fall by 2 per cent to AS26Ebn. 

That follows a decade of 
growth which saw mineral 
exports balloon from AS8.3bn 
in 1991-92. Part of the slow- 
down reflects a pause in world 
economic growth which has 
reduced export prices, but 
progress in tonnages produced 
has also slowed. 

Abare is forecasting a rise of 
only 1 per cent in the country's 
mineral output in the current 
year following compound 
growth of about 20 per cent in 
the preceding half-decade. 

Export performance is fore- 
cast to be extremely patchy 
with strong growth in the 
value of iron ore, up 20 per 
cent, nickel up 15 per cent and 
gold rising 5 per cent But alu- 
mina anti aluminium, zinc 
copper are facing export falls 
of between 6 and 13 per cent 
mainly due to price reductions. 

Energy exports are likely to 
fall about 7 per cent to 
Ag9Abn. reflecting a big dip in 
petroleum, offset by a modest 
rise in coaL These numbers 
lead Mr Anderson to question 
whether Australia can remain 
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the world's third biggest min- 
eral producer after the US and 
Canada. He poses a bigger 
question an the environment 
versus development debate of 
the 1990s. He says about SB per 
cent of the Australian land 
mass is closed to mineral 


access through environmental 
or Aboriginal heritage claims, 
and another 22 per cent is 
under claims for further 
restriction. 

"This will be welcomed by 
many who are genuinely inter- 
ested in the environment But 


what will be the actual result? 
Mines in other countries wifi 
displace us. and in some of 
those countries the mines will 
not be as environmentally sen- 
sitive as we are here.” 
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AGRICULTURE: sowing the seeds of a subsidies battle 
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Farmers feel the financial pinch 
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Big Enough To Handle It 


With a 16 million ton fleet of over 
210 vessels, Navix Line is one of 
the largest and most versatile sea based 
transporters of the world's natural 
resources. No matter what the load, 
we have what it takes to handle it 
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FARMERS ARE gearing up to 
give President Bush a rough 
welcome when he visits Aus- 
tralia next month during a 
tour of the Asia Pacific region. 

Many see the US as the prin- 
cipal villain in a subsidies bat- 
tle between the US and the 
European Community. The 
conflict has depressed wheat 
prices and squeezed out Aus- 
tralian exports. 

Farmers' leaders will try to 
make sure that mass demon- 
strations in Canberra and else- 
where remain peaceful How- 
ever. rising anger may flow 
over into attacks on US prop- 
erty. There have been several 
outbreaks of violence, mostly 
in Western Australia, since a 
deep recession took hold of 
rural Australia last year. 

In the worst incident, an uni- 
dentified farmers' strike force 
used oxyacetylene equipment 
to cut an isolated railway line 
near Geraldton. nearly causing 
the derailment of a goods train. 
The group demanded help for 
financially-pressed farmers, 
including a debt moratorium 
and a freeze on state govern- 
ment fees for heavy vehicles. 

In less violent protests, farm- 
ers have blocked roads into 
Perth, and broken into the US 
satellite tracking station at 
Yaragadee, where they dumped 
truckloads of unsold wheat 

They chained up machinery, 
painted slogans on a number of 
US trucks, and used one of the 
base's facsimile machines to 
send a message of protest to 
Mr Bob Hawke, the prime min- 
ister. The protests are part of a 
campaign which has earned 
the fanners plenty of sympa- 
thy but little help from the 
government, which lacks the 
resources to provide more than 
token assistance. This Is partly 
a consequence of the declining 
importance of agriculture, 
which accounts for less than 4 
per cent of gross domestic 
product, compared to more 
than 25 per cent 30 years ago. 

Farm products still account 
for about 38 per cent of 
exports, but ministers say it 
would be economic madness to 
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tax the rest of the economy to 
provide sufficient subsidies to 
allow farmers to compete on 
world markets. 

As a result, the Australian 
Bureau of Agricultural and 
Resource Economics (Abare) 
estimates that the average net 
income of Australia’s 72,000 
family-owned farms fell to a 
record low of ASI1.200 after 
interest and depreciation in the 
12 months to the end of June. 

Sheep fanners were worst 
hit - they made an average 
loss of A$3,100. The bad news 
for farmers Is that the 
short-term outlook remains 
bleak. Abare says world prices 
for rural commodities have 
fallen nearly 40 per cent since 
early 1990, and forecasts a fur- 
ther 10 per cent fall over the 12 
months to June next year. 

Abare says 5 per cent of fam- 
ily-owned farms will face con- 
siderable financial pressure 
over the next few years - 
mostly sheep and wheat farm- 
ers in New South Wales, West- 
ern Australia and Queensland. 
Some will be forced to leave 
the land. 

There are four main reasons 
for the plight of the farmers: 

9 The government's use of 
tight monetary policy to cool 
the overheated economy. The 
strategy has reduced the cur- 
rent account deficit by more 
than 30 per cent, but it induced 
a recession which cut GUP by 
2.4 per cent in 199091. Many 


small businesses, including 
formers, have been squeezed 
by high interest rates. 

• World wheat prices have 
plummeted because of record 
crops in 1990, and an exports 
war between the US and the 
EC, which has led both sides to 
increase subsidies to levels 
which make unsubsidised Aus- 
tralian wheat unsellable. The 
US. which says it is trying to 
force the EC to negotiate, has 
used its low prices to poach a 
□umber of traditional Austra- 
lian markets in the Middle 
East The US has cut quotas 
for imports of Australian beef 
and sugar in an attempt to pro- 
tect domestic producers. 

The government, which says 
the EC is to blame for the sub- 
sidy war, has pressed for a free 
market in agricultural trade in 
the Uruguay Round negotia- 
tions on the General Agree- 
ment on Tariffs and Trade 
(Gatt). Dr Neal Blewett, trade 
minister, has made some prog- 
ress in alliance with other agri- 
cultural exporting nations, but 
radical reform depends on a 
change of heart by several pro- 
tectionist countries, notably 
France, Ireland and Japan. 

• The wool industry raised 
production too high after good 
sales 1987-88, and persisted too 
long in doomed efforts to pro- 
tect fanners' incomes through 
a guaranteed pricing scheme. 
The scheme was abolished by 
the federal government earlier 


this year, but demand remains 
weak because of uncertainty 
about the future of the govern- 
ment's stockpile of 2^m bales 
of unsold wooL 

• Drought has worsened the 
downturn, especially in the 
sheep and cattle areas of 
Queensland and New South 
Wales. Mr Ian Armstrong, the 
NSW agriculture minister, said 
recently that 19m sheep and 
3m cattle were at risk. 

In the short term, little relief 
is in sight for the farmers. The 
Australian Wheat Board esti- 
mates that the return to grow- 
ers for the 1990-91 crop will be 
AS 120 per tonne, compared to 
ASZ8Z per tonne for the previ- 
ous year's crop. Smaller crops 
in China and the Soviet Union 
will cut world production by 
about 33m tonnes to 564m 
tonnes this year, which should 
increase prices by about 10 per 
cent, according to the Interna- 
tional Wheat Council. 

However, Abare forecast 
recently that Australian pro- 
duction would foil from its ear- 
lier estimate of ll_3m tonnes to 
9.8m tonnes, which could offset 
the increase in prices. 

The Australian Wool Coun- 
cil, which represents growers. 


. . j x 


remains hopeful of an upturn 
in three or four years' time, 
when the stockpile has been 
significantly reduced, but fore- 
casts that average growers 
incomes could foil as low as 
AS300 this year. 

Mr Alan Bowman. AWC 
chairman, says farmers have 
slaughtered up to 30m sheep 
over the last year, and fore- 
casts that the national flock 
could fall to 130m by 1994. com- 
pared with a peak of more than 
170m last year. World prices 
for wool, sugar, cotton and 
dairy products are aD expected 
to be lower on average than 
last year, although beef prices 
are expected to rise as a result 
of increasing demand from 
north-east Asia. 

The medium-term outlook is 
brighter, especially if Abare is 
correct in forecasting that 
world commodity prices are 
near the trough of the price 
cycle and are likely to turn 
upwards. However, the real 
prize would be agreement in 
the Gait negotiations, which 
would ease the subsidy war 
and increase Australian access 
to US and EC markets. 
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KEY FACTS 


Area 7,682,300 sq km 

Population 17.1m 

Governor General Bill Hayden 

Currency Australian Dollar 

Average Exchange Rate' . 1988-90 SI - 1-30 1990-91 SI = 1-27 

ECONOMY 


Rupert Murdoch: controls 
48% of print media market 


Total GDP ($bn) 

Real GDP growth (%y 

GDP per capita ($) 

Components of GDP (%).„. 

Private Consumption 

Gross Fixed investment... 
Government Consumption 





Imports 

Consumer prices 9 , 
tnd. wage rates 1 ... 
IncL production 1 .... 
Unemployment*.... 


Reserves minus gold ($bn) 

Narrow Money growth* 

Broad Money growth 1 

Three month bills (%) 

Govt Bond Yield (%)..._ 

FT A Share price Index* 

Budget balance ($m) 






Protest pack: Sydney Morning Herald Journalists demonstrate against Tourang’s bid for the Fairfax empire 


Kerry Packer: also holds 
much of the magazine market 


Current Account (Sbn)V 

Exports ($bn)' 

Imports ($bn) T 

Trade Balance (Sbn) 1 ... 


PNEWSPAPERS & TV: the banks are suffering from indigestion after the glut of takeovers 

Less fun in the court of the media barons 


Main Trading Partners In 109O 1 . 

Japan. 

US 

UK 

New Zealand. 

West Germany 


1969-90 1 

1990-9T 1 

268.5 

297.5 

3.6 

-1.0 

17,025 

17,410 

56.0 

58.8 

24.7 

22.0 

17.5 

18.7 

17.3 

20.3 

20.7 

20.6 

8.0 

5.3 

6.9 

6.6 

3.9 

-1.8 

6.2 

B.4 

14.5 

15.5 

3.9 

6.4 

14.3 

6.8 

14.8 

10.1 

12.1 

11.2 

-20.0 

-f- 23.8 

+6.187 

+ 1.585 

16.5 

12.3 

37.0 

40.8 

39.3 

38.7 

_n a 
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T £.1 

Exports 

Imports 

26.2 

17.B 

11.0 

23.0 

3.6 

6.6 

5.0 

4.2 

2.2 

6.3 


'HE /RENZY of media 
akeovks four years ago Is 
ow fading a heavy toll both 
n tbo$ who plunged Into the 
uying spree and those who 
traded them. But the banks, 
tore pan the gutsy takeover 
owfecfs, are suffering heavily 
rom he consequences of their 
enerfos lending. 

Thafall of the Fairfax news- 
ape! group, a 150-year-old 
lstHition, is a textbook Ulus- 
ratifn of the Australian 
ledi] debacle. 

\ Thi Fairfax modern saga 
‘ egai when Harvard-educated 
’ * It Berwick F airfax, the fam- 
' '^s Vnmg Turk, decided in 
987 fahny out the rest of the 
li 


family and minority share- 
holders. Then aged 26, the 
young Fairfax as he was 
unfondly called, offered 
A$2.lbn for the takeover. 

The ANZ bank financed the 

Mr Packer's presence 
in the Tourang 
consortium has 
aroused resistance 


deal with an A$2m loan. 

The Fairfax group, with Its 
flagships Sydney Morning Her- 
ald, The Age and The Austra- 
lian Financial Review, was put 
Into receivership In December 


1990 when it failed to service 
debts which stood at Afl^bn. 

The banks may not have 
realised in the 1980s what the 
nest decade would bring. The 
recession set in and advertis- 
ing income dried up, for both 
print and electronic media. 
What they should have known 
was that the media companies* 
assets were over-valued. 

Two of the three leading 
commercial television net- 
works are now in receivership. 
Others are keeping their beads 
just above water through con- 
tinuing staff retrenchments 
and drastic costcutting mea- 


WbUe ANZ and other Fair- 


fax creditors including Citi- 
bank, have opted for a sell-off, 
Westpac, which has an even 
heavier media exposure, has 
chosen to assume total owner- 
ship of the straggling Channel 
10 network. Channel 10 is also 
a product of the takeover 
mania, put together four years 
ago by the Lowy family by tak- 
ing over several regional star 
tions. 

Westpac is likely to hold on 
to Channel 10 until it has 
recovered a substantial por- 
tion of its estimated ASSOOm 
exposure. It is expected to list 
the network publicly. 

Banks have also been 
trapped in Channel 7, put 


together by Ur Christopher 
Skase, who has had a meteoric 
rise and Call in the media busi- 
ness. Mr Skase bought the 
original television interests of 
the Fairfax Group in 1968 at 

The banks, more than 
the gutsy takeover 
cowboys, are suffering 
heavily 


the height of his empire-bnfld- 
ing activities. 

Several banks, including the 
Hong Kong Bank of Australia, 
Chase ANP and Barclays are 
owed around Af725m. 
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■IMMIGRATION: debate focuses on the economy and environmental issues 


Tangles of a love-hate relationship 




USTLALIA's love-hate 
latioship with Asia has 
taped immigration debate 
id poky in the country since 
e Seond World War. Today, 
e detate focuses on the cost 
id leul of immigration but 
e unercurrents are tugging 
' the luge Asian intake. 
Postwar fears of invasion by 
rpan and other populous 
sian neighbours prompted 
le Eiro-centric immigration 
jlicy >f the 1950s and 1960s. 
auncbd with a slogan “popu- 
te or perish’', a mass immi- 
■atioc programme brought in 
aves from southern Europe, 
-irtiailarly from Italy, Greece 
id lugoslavia. 

In The 1970s, a turnaround 
ornihe white Australia policy 
\da belief that Australia's 
■orpraic future lay in Asia 
reied the floodgates to 
igjants from the region. 

Sr.ce the mid-1970s, the pro- 


Settfer Arrivals (fin a nc ia l years, 1984-90) 


With visas 
Without visas 
Total 


1984-85 

65J204 

12,883 

78,087 


1985-88 198887 


1987-88 1988-89 


74,810 

17,800 

92,410 


95.346 

17,983 

113,309 


117,098 

9B,flP9 

143,490 


115,948 

29.370 

148,316 


1989-90 

105.948 

15.279 

121,227 


portion of settlers from east 
and south-east Asia -has risen 
to over 30 per cent In contrast, 
the proportion from the main 
southern European sources, 
which to over 25 per 

cent in the 1960s, has now 
fallen to less than 5 per cent 
The problem for Asian 
migrants Is that their- arrival 
in large numbers coincided 
with a deep trough In the Aus- 
tralian economy. Being the 
largest group among the recent 
arrivals, they tend to get the 
blame for the high cost of the 
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government's immigration pol- 
icy, particularly in relation to 
unemployment and social wel- 
fare services. 

During the high unemploy- 
ment years in the early 1960s, 
the hugest group of settlers, 
the Greeks and Italians, also 
got the same treatment 

The 1990s economic debate 
over immigration has expan- 
ded from the traditional ques- 
tion about its effects on 
employment and welfare pay- 
outs. An increasing number of 
academics, economists and 
bureaucrats has fried that 
immigration worsened the cur- 
rent account problem and put 
a strain on toe country's deli- 
cate environment 

Ur Stephen Joske. of the 
Legislative Research Service of 
the Federal Parliamentary 
Library, has said that spending 
on housing and infrastructure 
to accommodate immigrants 
adds as much as AlSbn a year 
to the current account deficit 


Source. Burvev of i mm igration R&goareh 


He says the cost is incurred 
through the foreign borrowing 
component of such projects. 

On environmental grounds, 
opponents of high immigration 
levels stress that the small pro- 
portion of arable land in Aus- 
tralia and the problem of land 
degradation mike immig ration 


The debate over 
intake levels now 
seems to be overtaken 
by events 


cuts imperative in the short 
term. According to Dr Christa- 
bel Young, a demographer at 
the Canberra-based Australian 
National University, the coun- 
try has the highest rate of pop- 
ulation growth in the devel- 
oped world largely because of 
its hi g h immigration intake. If 
the rate was maintained, Aus- 


tralia would double its popula- 
tion in 40 years, resulting in 
serious urban congestion and 
pollution. 

There have been recent 
attempts to measure, if impre- 
cisely, the cost of immigration 
in the traditional areas of 
employment and welfare. Cal- 
culations based on government 
figures indicate that 42 per 
cent of immigrants from non- 
EngUsh-speaking backgrounds, 
who arrived in the last two 
years, are unemployed. 

The Office of Multi Cultural 
Affairs estimates that poor 
English language skills cost 
A$3J2bn a year in additional 
communication time needed in 
the workplace. A report by the 
Bureau of Immigration 
Research says that the total 
cost in terms of lost productiv- 
ity is A$750m a year. 

The Australian Council of 
Trade Unions, using a broader 
measure of lost productivity, 
estimates that in 1990 poor 
English fluency in the work- 
place cost A$6jbn. 

All these arguments have 
undermined the Hawke gov- 
ernment’s policy of high immi- 
gration intake. That policy has 
been underpinned by a study 
four years ago which con- 
cluded that higher immigra- 
tion would lead to higher per 
capita investment, higher 
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THERE IS a sense of urgency 
In the' way politicians and 
bureaucrats talk about urban 
population explosion and hous- 
ing shortages. This is in spite 
of having roughly the same 
land mass as the mainland of 
the US and a population of 
only 17.1m. 

Because much of the land is 
either arid or wild, settlement 
has concentrated on the more 
clement eastern seaboard. The 
supply of land is generous and 
the traditional norm for Aus- 
tralian urban dwellers is a 
detached home on a quarter- 
acre block. 

However, this great Austra- 
lian dream Is under serious 
threat thanks to the rapid 
growth in urban population in 
recent years. Australia ranks 
as the fourth most urbanised 
country in the world, with over 
60 per cent of the population 
living in only five cities. There 
is a growing recognition that 
the dream is no longer practi- 
cal in the 1990s. 

Mr Brian Howe, the federal 
minister for housing, has noted 
the mismatch between avail- 
able housing and community 
needs. About 80 per cent of 
Australia's housing stocks was 
single detached homes 
designed for families, but only 
30 per cent of households were 
families- 

Mr Howe noted the higher 


levels of investment required 
for infrastructure in low den- 
sity housing areas, including 
roads, public transport schools 
and health services. 

The minis ter introduced last 
August a well-funded pro- 
gramme called Building Better 
Cities which promotes medi- 
um-density housing both in 
wri sting suburbs and in new 
developments. 

The government has allo- 
cated A$816m for the project 
over the next five years, to be 
invested mainly In state and 
city government activities 

aimed at medium density bous- 



Brian Howe: higher levels 
of investment required 


ing and a better service deliv- 
ery. 

Mr Howe said that over the 
next decade Australia would 
need more than 1.2m dwell- 
ings, of which 700,000 would be 
built at the fringe of large 
cities if the quarter acre block 
trend continued. Providing 
facilities and services to these 
areas would cost about A$6bn. 

"Continued spread at the 
fringes means that there is 
almost total dependency on the 
use of private cars. This results 
in a car-oriented community 
with long journeys to work, 

education and training. Fuel 
consumption in Australian 
cities is at least double that of 
an average European tity," be 
said. 

Among those that can be 
expected to receive priority 
funding from the better cities 
programme are projects with 
average of densities of 15 
dwellings or more per hectare. 
This translates to an increase 
on the norm of four bouses per 
acre to six houses per acres. 

Also to be favoured are pro- 
jects converting redundant 
industrial or institutional land 
for housing purposes. Mr Howe 
has foreshadowed changes in 
taxation of infrastructure pro- 
jects to attract private invest- 
ments In the future. 

ET 


Mr Skase declared 
bankrupt last June and his 
holding company, Qintex Aus- 
tralia, has been put into 
receivership. 

Another fallen entrepre n eur, 
Mr Alan Bond, was also in the 
media game. He acquired the 
Channel 9 network from Mr 
Kerry Packer for AgLlbu. But 
in 1990, control reverted back 
to Mr Fucker when he con- 
verted A$200m worth of pref- 


(1) Figures to end June except where otherwise stated 

(2) Percentage growth over previous year 

(3) Unemployment as a percentage ot the labour force 

(4) Percentage growth over previous calender year end 

(5) Percentage share of trade by value in 1990 

Source: IMF, Datastream, Economist Intelligence Unit 


Mr Pucker also holds much 
of the lwegaxhie market and 
hfs presence in the Tourang 
consortium, the leading bidder 
for the Fairfax group, has 
aroused resistance. 


labour productivity through 
economies of scale and a 
short-term worsening of the 
external account, which would 
be partly offset by greater capi- 
tal inflows. 

The study, conducted over 
three years by the Immigration 
Department and the Commit- 
tee for Economic Development 
of Australia, found that immi- 
grants usually created jobs by 
increasing demand for goods 
and services. To make high 
immigration more acceptable, 
the government has modified 
immigrant-ass essment proce- 
dures to favour employable 
English speakers, young and 
skilled migrants. 

However, the depth of the 
recession this year has forced 
the government to cut the proj- 


It has highlighted the high 
concentration of Australian 
media ownership, particularly 
rathe print sector. 

At the moment, Mr Packer 
holds 19 per cent of the total 
print media market, Mr 
Rupert Murdoch controls 48 
pm* cent and Fairfax 12 per 
cent. 

If the Tourang bid succeeds, 
Mr Packer’s reach would be 
extended even If he has only a 


ected Intake for 1991-92 to 
111,000 from the previous 
year’s 126,000. 

The ratio of immigrant cate- 
gories remains: 50 per cent 
under the family reunion pro- 
gramme. 40 per cent skilled 
immigrants and 10 per cent ref- 
ugee/humanitarian cases. 

Some figures in the Labor 
party have proposed further 
cuts to intake levels. Mr John 
Dawkins, the employment min- 
ister, wants intakes to be 
halved over the next three 
years. He says previous studies 
showing that immigration 
increased living standards 
woe flawed because they did 
not distinguish between the 
existing population and newly- 
arrived immigrants. 

"Rapid population growth 


minority interest in Tourang. 

Australian broadcasting 
laws could limit Mr Packer’s 
actual monetary share In any 
media organisation but it is 
doubtful u there could be any 
curb on the way the deter- 
mined media baron might 
influence decisf on-making 
policy. 

Emilia Tagaza 


si gnifican tly adds to the exist- 
ing environmental problems 
Eared by our cities,” he says. 

However, the debate over 
intake levels now seems to be 
overtaken by events. A Bureau 
of Immigration Research 
report has found that the num- 
ber of permanent departures of 
former Immigrants rose by 35 
per cent between June-Decem- 
ber 1989 and the same period 
last year. 

White it is not known from 
which countries the departing 
settlers originally came, 41 per 
cent of them left to resettle in 
New Zealand. 20 per cent in the 
UK and Ireland, 8 per cent In 
the US and 3 per cent each in 
Hong Kong ami Canada. 
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Covers Australia 
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ALLEN 

ALLEN 

& 

HENSLEY 


SYDNEY 

JohnLBhane 

(02)2298785 


ARTHUR 

ROBINSON 

& 

HEDDERWICKS 

MELBOURNE 

lanRenard 
(03)614 1011 


FMLAYSONS 


RUTHtfiNG 


gold coast 
BRISBANE 
Km MacDonald 
(07)833 3333 


ADELAIDE 
AJan McArthur 
(08)2357400 


PARKER 

& 

PARKER 


PERTH 

StsranCole 
(09)322 0321 


MAGPHILLAMY 

CUMMINS 

& 

GIBSON 


CANBERRA 
Chris Doogan 
(06)274 0777 


GROUP OVERSEAS OFFICES: LONDON SINGAPORE NEW YORK HONG KONG 
GROUP ASSOCIATED OFFICE: JAKARTA 


SSP6Q67 


I 









o.* -■ 


-- ,■ 


. J 1 ■ «i 

'-S-\ 


FINANCIAL TIMES THURSDAY NOVEMBER 7 !W 


' • ::-v 


COMMODITIES AND AGRICULTURE 


Gummer defends milk board powers us growers zinc prices rise on Cominco 
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By David Bfacfcwelf 


MR JOHN Gummer, 
Agriculture Minister, yester- 
day rejected the “reasoned 
opinion'’ of the European Com- 
mission that low fat milk is a 
processed product which falls 
outside the powers of the UK's 
Milk Marketing Board. 

“We are informing the com- 
mission of our view and that 
we do not consider that the UK 
is in breach of any of its obliga- 
tions under the EC Treaty as a 
result,” Mr Gummer told the 
annual lunch of the Dairy 
Trade Federation in London 
yesterday. 

The EC could now take the 
UK to the European court for 
allegedly allowing the Milk 
Marketing Board to abuse its 
monopoly powers. 

The “reasoned opinion”, 
which was issued early last 
month, followed action by the 
Milk Marketing Board in May 
to stop farmers and dairies 


from circumventing its par- 
chasing scheme. 

The board legally has the 
right of first refusal on all liq- 
uid or whole milk produced in 
the UK. The growth in demand 
for skimmed and semi- 
skimmed milk, which now 
form about a third of the UK 
market, has allowed formers to 
earn more by contracting with 
independent processors to sep- 
arate the higher added value 
milk and sell it themselves. 

The MMB believed the pro- 
ducers were dodging the 
monopoly on liquid milk by 
not clinching the deal until it 
had been processed. 

The board has been strug- 
gling to come up with reforms 
which will end statutory pow- 
ers held since 1933 and turn it 
into a voluntary co-operative. 
Its proposals were submitted to 
the Ministry of Agriculture in 
March, but the UK's 30,000 
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John Gummer: UK not in 
breach of obligations 


milk producers have still not 
seen them. 

Mr Gammer told yesterday's 
lunch that the board would be 
sending the proposals to the 


Dairy Trade Federation in the 
next few days. The two sides of 
the industry should speed up 
their progress towards ending 
the MMB monopoly. He was 
seeking an orderly transition 
and was “not prepared to allow 
the present system to collapse 
into chaos.” 

However, Mr Gummer 
warned the industry to be pre- 
pared for the EC to seek an 
interim court ruling which the 
board would have no option 
but to obey. 

Mr Bilan Smith, president of 
the Dairy Trade Federation, 
said that two years of inertia 
had been no good for the indus- 
try. “Mr Minister, you advised 
urgency. We have tried to 
co-operate but our hands are 
tied,” he said. 

“We must know our destina- 
tion so that we can plan the 
future prosperity of our indus- 
try.” 


up m arms 
over EC 
oilseeds 


announcement of output cut 

By Bernard Simon in Toronto and Kenneth Gooding, Mining Corresponded 


By Nancy Dunne in 
Washington 


Oil shale poses dilemma for Estonia 


Gillian Tett and Enrique Tessieri on managing a controversial fuel 


H OWEVER ADEPT Esto- 
nian politicians have 
become at the art of 
the political balancing act dur- 
ing their independence strug- 
gle, the task that faces Mr Riho 
Slid, Estonian deputy energy 
minister, this winter is truly 
challenging. 

As minister with special 
responsibility for oil supplies 
to this tiny, newly-independent 
state, he is presented with two 
delicate problems: bow to per- 
suade an increasingly reluc- 
tant Russia to maintain its oil 
supplies to Estonia and how to 
manage Estonia's indigenous 
energy supply, namely oil 
shale, which Estonian ecolo- 
gists claim is dangerously pol- 
luting, but Estonian econo- 
mists hope could be the key to 
economic independence. 

The first of these problems Is 
particularly pressing for, while 
trade relations with the former 
Soviet Union remain unde- 
fined. the Baltic states face the 
possibility they could either 
lose their cheap supply of 
Soviet energy this winter, or 
else be forced to pay world 
prices for it 

For oil, this would mean a 
jump from Rbs70 a tonne to 
Rbsl40 a tonne, according to 
Mr Sild - a change that could 
devastate the tiny Baltic econo- 
mies, particularly in Latvia 
and Lithuania, which import 
over 90 per cent of their energy 
from the former Soviet repub- 
lic. 

But of all the three Baltic 
states, Estonia is arguably the 
one best placed to survive this, 
because of its oil shale 
reserves. Last year it mined 
23m tonnes of the oil-bearing 
rock, 90 per cent of which was 
burned in thermal power sta- 
tions to produce 17.03m mega- 
watt/houis of electricity. This 
not only supplied all of Eston- 


ia's electricity - and 56 per 
cent of its overall energy - 
but also allowed it to export 
7m Mw/hrs of electricity to 
Latvia and St Petersburg and 
other Russian districts. 

“Oil shale is very good for 
Estonia. Russia needs our elec- 
tricity and we need Russia’s 
oilT says Mr SQd, who hopes 

- perhaps over-optdmistically 

- that because Russian dis- 
tricts have- been buying Esto- 
nian electricity fairly cheaply, 


per cent by 1995. 

Estonia has been spared 
responsibility for acting on 
these demands until now, 
because, as Estonian officials 
have indignantly pointed out, 
the oil shale plants were con- 
trolled and financed by 
Moscow. But in the wake of the 
republic's newly-won indepen- 
dence, jurisdiction of the 
plants passed to the Estonian 
energy ministry lust month. 

"It’s a very difficult prob- 


Ecologists claim burning the 
oil-bearing rock is dangerously 
polluting, but it could be the key 
to economic independence 


Russia might hesitate before 
charging Estonia world prices 
for its oil. 

But in spite of these calcula- 
tions, Estonians are for from 
rejoicing in their oil shale. For 
at a time when Estonia is keen 
to reduce its energy depen- 
dence on Russia, it is facing 
increasing pressure from its 
Scandinavian neighbours to 
cut oil shale production for 
ecological reasons. 

Although Finns and Esto- 
nians disagree about the pre- 
cise levels of emissions Grom 
Estonia's oil shale-fired plants, 
both sides recognise them to be 
dangerously high. According to 
Finnish experts Bald and Eesti 
- Estonia’s two main oil shale 
fired plants, which are among 
the largest in the world - pro- 
duce between them 200,000 
tonnes of sulphur a year, plus 
another 300,000 tonnes of ash. 

According to an agreement 
reached between Helsinki and 
Moscow, Estonia is required to 
reduce these emissions by 50 


tern," explains Mr Vadim Iser- 
lis. chief engineer of the Balti. 
plant “Oil shale is the basis of 
Estonia's independence in its 
energy sector, but it’s very bad 
for the environment” 

Mr Iserlis says one solution 
to the dilemma is for Finland 
or other western countries to 
provide help cleaning up and 
modernising the plants. 

According to one scenario 
proposed by the Estonian 
energy ministry, for example, 
Ahlstrom, a Finnish paper and 
boiler group, could inataii 
desulphurisation equipment at 
one of the blocks of the Eesti 
plant. At a cost of FM20m 
(£2. 8m) this would reduce sul- 
phur emission by A500 tonnes 
a year. In return the two oldest 
ofi shale plants in the Estonian 
towns of Kohtla-Jarve and 
A tune could be phased out, 
along with part of the Balti 
plant 

But the cost of cleaning up 
the plants, estimated at bil- 
lions of markka, according to 


Mr Jouko Mikola, a director 
working for Imatran Voima, a 
F innis h state-owned utility, 
would probably prove prohibi- 
tively high. As Mr Iserlis him- 
self admits, the 30-year-old, 
loss-making oil shale-fired 
plants present a far from 
attractive proposition to west- 
ern investors. 

As a result, the Estonian 
energy ministry is now looking 
at alternative energy sources, 
such as the development of an 
under- sea electricity cable 
between Finland and Estonia. 

Another scheme proposed is 
the development of cleaner 
gas-fired installations or even 
coal-fired plants. Last May Mr 
Arvi Hamburg, another Esto- 
nian deputy energy minister, 
revealed plans that Imatran 
Voima could build a 420 Mw 
coal-fired installation near Tal- 
linn, the Estonian capital, as 
well as a possible 210 Mw plant 
in Tartu, the second largest 
city. 

Yet another solution, more 
popular with Estonians, would 
be to develop alternative uses 
for Estonian oil shale reserves. 
However, the high cost of 
extracting oil from oil shale 
would probably not make this 
a viable alternative energy 
source. 

So for, though these schemes 
have been greeted with caution 
by Estonian leaders. They are 
rductant to take any steps that 
would increase their depen- 
dence on energy imports, while 
Estonia is still desperately 
short of hard currency. Even 
though Estonians resent the oil 
shale fired plants as a symbol 
of Moscow's mismanagement 
of the environment, the cost of 
abandoning the plants — and 
with them Estonian indepen- 
dent energy sources - remain, 
as Mr Slid acknowledges, “dev- 
astatingiy high”. 


MR EDWARD Madigan, the US 
Agriculture Secretary, who is 
to meet Mr Ray MacSharry, 
the European Community's 
agriculture commissioner, 
tomorrow in Dublin, leaves 
behind in the US a frustrated 
and furious soyabean industry 
that is calling for sanctions 
against the community. 

At issue is a new plan that 
provides direct payments for 
EC oilseed producers. The 
American Soybean Association 
says that although the pro- 
gramme reduces summits from 
their current levels, it 
continues them at twice the 
world market price. This 
encourages oilseed production 
and undermines the duty-free 
commitment for soyabeans 
and soyameal that the US 
negotiated for its producers in 
1962. 

The new scheme was devised 
in answer to a ruling in 1987 
by the General Agreement on 
Tariffs and Trade supporting a 
complaint filed by the US 
against EC subsidies to oil- 
seeds p roce sso rs. Rather than 
offering redress, however, it 
could be even even more dam- 
aging to US exports than the 
original, which has been 
estimated to cost US producers 
as much as S2bn in lost sales. 

According to Miss Nancy 
Foster, an ASA. official, not 
only does the plan continue to 
encourage production, it offers 
payments for the first time to 
formers for growing two crops 
of oilseeds each season. 

The US congress is up in 
arms. The Senate, by a 97-0 
vote, called on the US govern- 
ment to retaliate under Sec- 
tion 301 of US trade law. A 
s imilar resolution has been 
introduced in the House. Con- 
gressman Jim Leach, an Iowa 
Republican, is urging the Bush 
a dminis trating to levy coun- 
tervailing duties on imports of 
EC pork products, sending a 
dual message of protest 
against both oilseed subsidies 
and the Community’s import 
ban on US pork. 

"The European Community 
cannot illegally close their 
borders to US agricultural 
p r oducts and expect that the 
US will not - regretfully - 
retaliate,” Mr Leach said. 

However, the timing is not 
propitious for unilateral retali- 
ation. On the Madigan-Mac- 
Sharry agenda, along with all- 
seeds and other bilateral 
disputes, is form trade liberal- 
isation in the Gatt Uruguay 
Round. 

After five years of stalemate 
a Gatt deal on agriculture may 
be in the offing, hut the pres- 
sure is on the US to give up 
Section 301 and unilateral 
action and to rely on the Gatt 
for even-handed dispute settle- 
ing&t. 


ZINC PRICES yestentey 
decisively cleared the psycho- 
logically -important 51,000 a 
tonne level on the London 
Metal Exchange after Cominco, 
the Qapadfan metals producer, 
said it would cut refined zinc 
output at its Trail smelter in 
British Columbia because of 
weak demand- Trad provides 
about 5J2 per cent of the west- 
ern world's refined zinc. 

7Anr for immediate delivery 
rose by $15.75 to close at 
$1,009.50 a tonne while three- 
month metal ended the day at 
SI, 027. up by $13.50. 

Analysts suggested, how- 
ever, that prices were unlikely 
to go up much more unless fur- 
ther cuts were made in refined 
tine output _ 

Cominco said its zinc refi- 
nery would for the time being 
operate at 90 per cent of capac- 


ity of 300.000 short tons (272JX50 

tonnes) a year. More cuts 
would he considered If prices 
did not improve “in the near 
future." No employees were 
being laid off. 

The Trail smelter was being 
brought up- to full capacity 
after construction work which 
held 1990 output at about two- 
thirds of capacity. Although 
the smelter has at times oper- 
ated flat out in recent months, 
overall production has been 
only marginally higher than 
the level now set by the com- 
pany. 

Refined zinc output was 
69,700 short tons in the second 
quarter of this year, and 70,800 
tons in the third quarter. The 
cuts will see quarterly output 
restricted to 67,500 tons. Much 
of the zinc concentrate treated 
at Trail comes from the 


group's new Rid Dog mine a 
Alaska, but Cominco alst 
refines large anaunts of mate 
rial from outside supplies. 

Mr Nell Buxton, analyst will 
the Metal BUletin group 
suggested the Trail cut was re) 
atively small and would take 
some time to sake an impact 
on zinc stocks. “It win be a 
long, slow process and Coir a 
co's action wont be rewartft 
[with higher prices} for four tc 
six mouths,” he ttkL . 

Mr Robin Bhax, analyst will! 
Carr Kltcat & Aiken, painted 
out that the ]rospects foi 
recovery in zinc demand wen 
"very poor”, gren that Qk 
main users were (he motor ana 
construction industries. “Pro 
ducers might na see a sue 
rained improvenent in tht 
market until the soond haw 
next year,” he adtbd. 
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Zambian copper, cobalt mining ‘normal’ 




ZAMBIA CONSOLIDATED 
Copper Mines' copper and 
cobalt production is proceeding 
normally despite a top-level 
shake-up. a senior company 
official said yesterday, reports 
Rentier from Lusaka. 

The company expected to 
achieve output targets of 35,000 
tonnes of finished copper and 
between 400 and 450 tonnes of 
cobalt during November, he 


said. 

Mr Frederick Chiluba, Zam- 
bia's new president, moved 
quickly to exert control over 
the state-owned company after 
his election victory last week 
over Mr Kenneth Kaunda. 

Mr Francis Kaunda has been 
replaced as ZCCM chairman on 
an acting basis by British- 
trained engineer and divisional 
manager Mr Edward Shamu- 


tete. 

Disorder In neUhbduriag 
Zaire, the world', biggest 
cobalt producer, had not so for 
affected ZCCM' 5 outfit of the 
metal, he said. 

At this point ZCCM would 
not want to take ovtr Zaire's 
markets, he said, addng tha 
plant modification wulkf * 
needed to increase production 
anyway. 


Malaysia expects growth 
in commodity production 


US cottoa 


By Urn Siong Hoon In Kuala Lumpur 


prices rally 


MALAYSIA EXPECTS its 
production of non-oil commodi- 
ties to grow next year, with 
prospects strongest in palm oil 
and cocoa, according to the lat- 
est annual report from the 
ministry of finance. 

• Cocoa production is pre- 
dicted to expand fastest, by 4 
per cent to 260,000 tonnes in 
1992. folio wing two consecutive 
years of flat output at about 
250,000 tonnes. The annual 
average price is expected to 
rise 2 per cent to M32.650 a 
tonne, US$960 at the current 
exchange rate. The forecast for 
cocoa bean exports is 165,000 
tonnes, up by 10,000 tonnes. 

• Palm oil production, which 
almost showed uo growth in 
1990 and this year, could rise 
ZJ3 per cent to 6.3m tonnes next 
year, the ministry believes. 
Prices are forecast to rise by an 
average of 2.4 per cent to 
MS850 a tonne, compared with 
the current level of MJ870 on 
the Kuala Lumpur Commodity 
Exchange. 

• Rubber production is expec- 
ted to rise nearly l per cent to 
1.26m tonnes, after falling 
sharply from 1.66m tonnes In 
1988, The chance remains, how- 
ever, that actual output may 
not reach the projected figure: 


January to July production 
amounted to 690,000 tonnes. 
International RSS No.l the 
Malaysian benchmark grade, is 
predicted to fetch an average 
ofM$2&a kilogram, compared 
with this year's MS230. 

• Tin output faces another 
bleak year, with production 
unchanged at 23,000 tonnes 
although Malaysia has a 24,840- 
tonne quote under the supply 
rationalisation scheme of the 
Association of Tin Producing 
Countries. The figure esti- 
mated for 1991 is 19 per cent 
below Malaysia’s 28, 566-tonne 
allocation, the largest quota 
among the se ve n ATPC mem- 
bers. But next year, its export 
share drops into second place 
behind Indonesia's 27,966 
tonnes, 32 per cent of the 
ATPC total. 

The annual average spot 
price on the Kuala Lumpur Tin 
Market is predicted to rise to 
MS16 a kilogram next year 
from MS15.50 this year. Janu- 
ary to September monthly 
averages have varied between 
MS14.87 and MSI 5.51, white the 
market closed on Monday at 
M$14.74. 

• Log production is forecast 
to drop by 9 per cent to 35m 
cubic metres. 


THE PRICES for cotton utures 
on tbe New York Cotton 
Exchange rallied a little. ■ester- 
day after falling to life if con- 
tract lows on Tuesday, writes 
Barbara Durr in CUcagh The 
December delivery coitract. 
rose 38 cents to 59.68 ce*s a lb 
in mid-morning trading 1 
Further deterioration of the 
cotton futures prices, jerhaps 
to about 65 cents a ft). f expec- & 
ted as harvest of ab4it if g * 
bales US harvest aryres Li 
prime condition. This frill be 
the largest cotton era since 
the late 1938s. , 

The troubles with realhei 
and flooding that occufed ear 
tier in the growing Reason 
which caused prices to rise 
now all appear to havdhad Id 
tie impact on the crop, 

The question at preent i 
whether US cotton farcers wi 
choose to place their otion i 
the US Department of^gricu 
ture’s loan programmt unde 
which they receive a 4tpric 
of 50.77 cents a lb kit ca 


redeem their crop for tie sann 
price and sell it if thetnarke 


price and sell it if the burke 
rises within ten month! , 

If they choose this njite, ai 
artificial tightness couh occu 
In the market. On October- 21 * 
however, only 38G.00C bale 
were in the loan pragranme. 


WORLD COMMODITIES PRICES 


MARKET REPORT 


London's robusta coffee prices 
yesterday continued Wednesday's 
advance, boosted by concern 
about nearby supply tightness. 
Dealers said the market had 
performed strongly In view of the 
weakness of New York and the 
latter's premiums narrowed 
significantly. January peaked at 
a six-month second position high 
of £587 before closing £9 up at 
£576 a tonne. The New York 
December arablca contract hit 
a lifetime low of 76.50 cents a lb 
in early trading. Traders attributed 
the decline to chart-induced long 
liquidation as well as outright 
shorting of contracts. No rainfall 
was reported in Brazil's growing 
regions overnight Gold fell $2 

London Markets 


a troy ounce on the London bullion 
market in spite of the potentially 
bullish news of a half-point cut 
in the US discount rate. Dealers 
said the market met upside 
resistance at S355. A report that 
a senior Soviet bank official had 
ruled out any massive gold sales 
in order to repay foreign debt in 
the near future had a similarly 
muted impact. On the LME copper 
prices were steady. Dealers said 
the market remains hesitant while 
current supply uncertainties 
persist At Canada's Highland 
Valley a mediator has been 
appointed In an attempt to help 
end the current dispute which has 
seen production stow down. 

Compiled from Reuters 
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255.4 

254.4 

257.4 


287.8 
283 JO 
282.0 
2835 
259J3 
2574) 


Wgh/lJW 

2862 2805 

284.0 2775 

282.0 2775 
2835 2794) 
258.5 2945 

254.0 2535 

266.0 


SOYAMEAL - 


e/tonne 


Opening 364.20 
Morning fix 364A0 
Afternoon fix 36450 


354.6 


199551 

139.730 


354.1 

3655 


Ctase Previous High/Low 


Day’s Ngh 
Day's low 


354,70-35550 

355.7035450 


13150 

131.50 

12450 

12550 


13350 
13100 
T 28-50 
12950 


13150 13150 
13350 13150 
12550 12450 
12750 12550 


(Ye USq 


3575 

3585 

3804 

3613 

366.0 


3584 

3804 

33625 

365.7 


2 months 

3 months 


6 months 
12 months 


371.4 371.1 


3684 
3335 
0 

3685 
371.0 


0 

354.7 

0 

357-3 

360.0 


COFFEE 375008*: CSnfafths 

Ctase Previous High/Low 

Dec 7850 78.60 7955 

Mar 80.60 82-80 8100 

May 8120 85.10 8130 

Jul 8550 8755 8750 

Sep 8850 6CL70 9090 

Dec 92,10 94 05 nW 

Mar 9625 9750 0 


7955 

8100 

8130 

8750 

9050 

9110 

0 


76.45 

80.60 

83.10 

85.80 

8850 

0150 

0 



Ctase 

Previous 

HipWLow- 

Dec 

179.5 

183 3 

1820 

Jan 

179 2 

181.7 

1798 

Mar 

176.5 

1798 

1715 

May 

175.3 

1781 

ITfi.5 

Jul 

175-2 

I7B3 

177-5 

Aug 

1759 

17TB 

1770 

Sep 

175.0 

177 7 

1770 

Oct 

T86.5 

188 0 

1810 

DOC 

187 5 

189 0 

7875 


‘la tui 




MAHE 5400 bu min: cants-'SGto bushel 


371.0 


Turnover Raw 118 (440) tote or 90 tomes. 
While 2420 (1962) 

Paris- White (FFr per tonne): Dec 158144. Mar 
1562.72 


Turnover 488 (421) fate of 20 tonnes. 


pHne os 


OSdseqtov 


PLATINUM 50 troy og 3/tray ox. 

dose Previous Htgfi/Loiir 


or - 


Goto (par tray ox)4 
Silver (per troy o z)+ 
Pf annum (per troy oz) 
Pailadiian (per tray oz) 


835455 

40725c 

8352.0 


-25 

-125 

-35 

-0.75 


S/barrel 


Latest Prevtoua Hlgh/Lon 


Ctosa Previous 


810 /Tndex point 
Hgft/Low . 


3 month s 
6 months 
12 mo nt tu 


23650 

24050 


41255 

41755 

42846 


3655 

3685 

371.0 

378,4 


3610 

3685 

372.1 

3785 


3885 

372.0 

0 


3812 

967.0 

3725 

0 


SUGAR WORLD M 11 , ‘ 112500 fas; cente /fhs 

Close Prevtous Hlfpi/Low 

Mar 8.57 3 36 852 8.55 

May &51 8.79 8.74 a. so 

Jul 8.49 8.76 173 8.48 

Oct 849 6.76 8.70 8.48 

Mar 8.45 8.70 0 A 


Ctou Previous KiQh/Lm. 


SAVER 5500 troy Oz; cervts/troy oz. 


Dec 246/4 
Mar 2 &M 
May sei/4 
Jul 266TB 

Sep 259/0 
Dec 2Sfr2 
Mar 363/2 


2*9/2 246*3 

2SW 255* 

264*2 28310 

286/4 257/4 

259/0 2SU4 

3S&I4 256/< 

262/2 263/2 


7454 

2552 

2©17 


* . ■ 


- ..jpw. 


257/. 
?54l I 

rtn/t 


■;,v 


• '- i . .'-•yry 


i . * - 


Copper (US Producer) 11098 
Lead (US Producer} 97.83 

Tin (Kuala Lumpur mertoet) 14£0r 
Tin (New York) 256.50 

Zinc (US Prime Western) 624c 


+034 


+0 £ 


22.06 

21.93 

21.70 

21.50 

21.35 

21.14 

20.9I 


JPE Jndftx ZL3S 


22.41 

2120 

21.90 

21.06 

21.25 

2090 

20.65 

2259 


22.37 
22.17 
21.85 
21.58 
21 J5 
21.15 
2082 
22.35 


2286 
21.90 
21.70 
2180 
21 JO 
21.14 
2080 


1688 

1685 

1708 

1706 

1659 


1895 1680 
1605 1885 
1710 1706 
1710 1708 


Turnover 367 (41) 


Cattle (live welght)t 
Sheep (dead weightf 
Pigs (II vo weightjt 


101S9p 

131J9fip 

7B.03P 


-0.4S" 

tar 

+isir 


Turnover 26830 (25429) 

CAS OIL - ME 


Close 


London dally sugar (raw) 82268 
London dally sugar (while) 329121 
Tate and Lyfa export price 035 5 


Barley (Eng Bah lead) na 
Maize (US No. 3 yeflow) £M1.25u 
Wheat (us Dm* Northern) CIOIjO 


222.00 

223.25 
22185 
21150 

204.25 

199.00 

189.00 
185-00 
18100 


Previous 

222.00 

224.00 

221.00 
21175 
204.50 
19173 
189.00 
18100 
18450 


A/tonno 
High/low 

22300 22025 

224.75 22000 

221.50 219.26 
21125 212-00 

204.50 203.75 

196.75 19550 
189-50 188.75 
18050 105.00 


£/tonne 


Wheat Ctoee Previous 


Nov 118.16 

Jan 12150 

Mar 12110 

May 128.10 

Barley Ctase 

Nov 11425 

Jan 11105 

Mar 12080 


Rubber (0ec)V 5125p 

Rubber (MV St2Bp 

Rubber (KL RSS No 1 Nov) 225.0m 

Coconut oH < Philippi neafi 5895s 
Palm Oil (Malaysian)* S372Ax 
Copra {PhJfippJnesH 5377-fiz 
Soyabeana (US) £150 

Cotton -A* Index 8435c 

Wodtops (Q4e Super) 387p 


Turnover 20000 (13248) tod of 100 tonnes 


tfflft/LdW 

11120 


(Prices auppfled by Engelhard Metals) 

S price £ equivalent 

Krugerrand 364.5046100 199.7040125 

Maple leaf 364^043150 20126405.75 

New Sovereign 87JKMM 40JOML5O 



Ctoee 

Prevtous 

High/Low 


Nov 

405.4 

40U 

0 

0 

Dec 

4Q0JH 

406-3 

409.0 

405.0 

Jan 

408.4 

4075 

0 

0 

Mar 

4117 

4118 

415.0 

411.0 

May 

416.6 

418.4 

417.5 

414.5 

Jul 

420.3 

4202 

422J0 

421.0 

Sep 

4245 

4545 

0 

0 

Dec 

<30.6 

480A 

431.0 

480.0 

Jen 

4315 

433 2 

0 

0 

Mar 

437.3 

437.6 

0 

0 


COTTON 90.000. oents/fas 
Ctase Previous 


WHEAT 5.000 bu mat: eents-’SOfihbushal 


• - 1 - - • ■■ 'V*. 


Ctase Previous Hrgft&ow 


■ \ - - — c 


Hlgh/Lm 


Dec 

69.23 

58 20 

59.75 

5180 

Iter 

61.05 

61.17 

61.40 

60.72 

May 

61-55 

81JB3 

6105 

61 36 

JUl 

62-25 

82,50 

8160 

61.82 

Oct 

63.40 

64.10 

84.10 

63.40 

Dec 

63J90 

64.32 

64-35 

83.90 

Mar 

85.15 

6&60 

65.40 

6115 


367/2 

3SW 

341/4 

32490 

323/0 

321*0 


38214 
361 * 
34*0 
327/0 
332:4 
3424 


280/4 

3SM 

3*4/0 

326/0 


34214 


3510 
GSM 
3404 
3211-0 
32&D 
333 14 


• * - K i 
-■* -L 


121.45 

124.70 

127.60 


121 A 121.55 
125.10 125.10 
128.00 127 JO 


WCH GRADE COPPER 25,000 Ite; centama 
□oae Previous High/Low 


ORANGE JUICE 


Close 


Ctaae Pravtaue Hlgti/Low 


11405 

117-00 


11430 11425 
11110 1H00 
131180 120.75 


Turnover Whe a t 103 (72). Bartoy 165 (43), 
Turnover lots ol 100 Tonnoa. 


+ 7^ 
-25 
-05 
-09 


£ a tonne imlesa odteftotse stated, p-penoa/kg. 
c-canta/lb. ringgit/ kg. o-Nov/Jon t-Sep/Dec 
u-Nov s-Nov/Dac pDrc/Jin z-Doc KOct/Nov. 
IMeat Cemmtsslon average tat sto ck pitoeo " 
change tram e week ago. ▼London physical 
market (CYF Rotterdam. # Bullion marker 
ctoee. m-Meieyaten earasAg- 


The wool marliei Gontlnuee to lake an 
erratic course. Altar Isa tong slow dud m 
from July to October and then fa totally 
unexpected upward surge or 20% to 25H 
tor Merino wool. It tell halfway back In die 
to* towing week, only do move steadily 
tonamrd again. Ties upward move la mill 
evident today in a rise of 12 cents In 
Australian Wool Corporation's market 
indicator to 533. only 10 cents short of the 
October 23 peek. Woof supplies are 
currently limited by dadfnfng production 
■rid grower reluctance lo se! I el recent 
uneconomic prices. 


Ctooe Previous 


(Cash Se ttl e m e n t) pAg 
IS HHJMjDW 


10160 
106 45 
10135 
104.80 
WJQ 
1QSLG5 
10195 
102.45 
102.00 
10158 


106.05 
T 06-55 
105.45 
104.70 
103 JO 
10120 
102.55 
702JB 
101.00 
101.15 


10175 

107.00 
105.70 
10475 
104 JO 
0 

103 JO 
0 

102.00 
0 


106.30 
10120 
105 JO 
10475 
HO JO 
0 

10280 

0 

10280 

0 


15,000 fas; cemyibs 
Previous K4gft/Low 


LWE CATTLE 40 WO Ibfl; eWR.Tba 

Punwa Ktflh/low 

5“ ^56 fi77 70.77 " 

«« 73£7 73.2S J3SS 


' > jt'tr 

- .'ty 




Nov 

Jan 

Mar 

May 

Jut 

Sep 

NOV 

Jan 

Mar 


17110 

176-25 

17120 

17785 

mJ35 

T78.S 

18180 

16295 

16245 


17220 

17100 

175.80 

178.00 
T 75.40 

774.00 
184 JO 
16196 
16195 


17135 
178 JO 
178 AO 
17795 
175.50 
17300 
185-50 
1614)0 
0 


172-00 
178.10 
176 00 
178.50 
17150 
174.00 
16400 
1822$ 
0 


73 62 
70.62 
88.72 
6945 
70.4$ 


73 4 Q 
7067 
68.80 
69 JO 
TWO 


7370 

7017 

89.15 

6996 

7160 


7ZSS 
7205 
73 1C 
*3122 
68.70 
6945 
70.45 


■ “ r i 

"Hp v 

- s* : 

- - — » - i £*«?* 

• 1 / «£ 


UVE HOGS 40.000 R>; can afflba 


1 1 . _ „ j , 

• • 

k x .*■ 


Close Previous frhgfWLo vr- 


r u U»r-s sirs 

f, uif 


CRUDE OIL (Light) 48J00 US galls 8/barrel 


96-5 969 


Tumover.12 (0) tote Of 1200 kg 


Close Prev. High 


134 JB 13434 




i^u> 



Label 

Prevtous 

Hlgh/Low 


Dec 

23.43 

23.78 

2171 

23.43 

Jan 

2333 

2360 

23.66 

2322 

Feb 

23.11 

2129 

2127 

2111 

Mar 

2183 

2195 

2194 

2183 

Apr 

2154 

22.63 

2165 

2255 

May 

2131 

2237 

2140 

2130 

Jim 

2115 

2113 

2117 

2112 

Jut 

21-98 

21 34 

2100 

21.88 

Aug 

21.78 

21.77 

21.79 

21.74 


HEUTEHB (too: Soptarobef ifl 1931 ■ iqq ) 
NovJ No vA ninth ago yr 

T830J 18379 1819.2 18879 

DQWJQNC8 (B— POO- 31 1974 * 10Q| 

Nov J Nov.4 mnth ago yr ago 

SO* 111JOO 11188 114.97 

Fuera mas 12150 123.11 izrj4 


4087 41.36 

Fob 41.9/ 4250 

Apr 40. IQ 40 45 

Jim 44 97 4632 

M <880 

AUfl 44 OQ 44 06 

0O 40 67 40 JO 

Ooc 4TJ0 0 

PORK BQlgg 400 (to fbsji 

Close Previous 


4145 

42.40 


40 50 
4 , .fl2 


4840 


41.10 

4190 

41J0 


44 95 
4S.CS 
CN 
«X82 
41-25 


4 1 




Kigh/Low 


Feb 

Mar 

May 

Jul 

Aug 


40 82 
4075 
4195 
4305 
4190 


4167 

4162 

42.70 

43.77 

42.10 


4197 

41.80 

4170 

4325 

4100 


4050 

40 45 

41 SS 
4? W 
«ZT 


:r npfiMSt 
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® utput cs, Late rally helps a cautious market 


FINANCIAL TIMES STOCK INDICES 
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Byland, UK Stock Market Editor 
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TffE" AUTUMN economic 
statement from Mr. Norman 
Laraont, the UK chancellor of 
. the exchequer, was only one 
f airipivg a host of factors with 
/ which the; UK stock market 
Mrto grapple yesterday. Gen- 
. r uin& investment activity was 
.restively subdued, although 
v headers were kept busy by a 
. J aT ££ number of tax-related 
Ideals as institutions sought to 
."sell stock With a view bo buy- 
_ Log the sajpe share; back. 
it . - The cut in US Federal dis- 
- .count rate) quickly followed by 
' reductions in New York bank 
: ,Pfinje rates, helped UK govern- 
.meat bonds and was a factor in 
a ( late rally in equities. But the 
. . Lemmon stock market remained 
.... unsettled .by domestic consider-' 
’^aUjans, nptably the uncertainty 
pastel by the continued suspen- 
... sion. of Maxwell Communica- 
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tion and Mirror Group follow- 
ing the death of Mr Robert 
Maxwell 

Also discouraging investors 
was the prospect of three UK 
by-elections today, which are 
expected to reflect a poor 
showing by the Conservative 
Party. 

With Wall Street weak over 
night, UK equities opened 
easier but then steadied as 
some of the tax loss deals of 
the previous day were bought 


back. But the market lacked a 
trend and shares soon began to 
drift down as traders surveyed 
the list of uncertainties over- 
hanging the market this week. 

Losses were extended until 
the FT-SE Index recorded a fall 
of 17 points at the lowest point 
of the day. The rally started in 
early afternoon as the reduc- 
tion in US rates appeared to 
promise a firm opening to the 
new trading session in New 
York. In the event, prime rate 
cute proved to have been only 
too well predicted on Wall 
Street and the Dow gained a 
mere three points in London 
boors. 

The chancellor’s Autumn 
Statement, disclosing proposals 
fbr increased public spending, 
was in line with the market’s 
expectations but had a mod- 
estly positive effect on the 


stock market. By the close of 
business, the fall in the FT-SE 
bad been trimmed to 6.7 for a 
final reading of 2^34.2. 

Equities were helped in the 
final hour of trading by firm- 
ness in government bond 
prices, although analysts fear 
that UK gilts may weaken later 
this week as the implications 
of the Autumn Statement are 
more folly absorbed. 

Seaq volume increased to 
66lm shares from the 528,7m of 
the previous session. Dealers 
stressed that tax loss trading 
had provided the boost and 
that the big institutional trad- 
ers bad kept out of the market 

The international blue chips, 
with a few exceptions, 
remained dull in line with the 
US currency. Leading oil 
stocks had a quieter session 
than of late but Reuters, with 


lit min in 


m r . 


n,J Tobaccos 

beat the 




market 


X*..- 
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,T ’ THE ■ TWO stocks that 
'■ comprise the tobacco sector of 
. the London stock market, BAT 
' Industries 1 and Rothmans 
«■ ".Tniernationa], sharply outper- 

« si: forced the fa llin g market 
1 ahfeatd of figures expected later 
month. BAT reveals its 
third-quarter results on 
-November 19 and Rothmans 
publishes its interim numbers 
tw'SMays’ later. 

"Mr Nyren Scott-Maiden, the 


* : 


n 


■ — . .r 


totacco sector analyst at BZW, 
''tfefcommended buying BAT. 
• The company owns composite 
.Insurer Eagle Star and has 
' ' been badly unsettled in recent 
!''■ .weeks by concern over the 
■^IsveJ of mortgage repossession 
.‘■■^indemnity. Similar worries 
have depressed other compos- 
id* insurers. 

'^Mr Scott-Maiden has ana- 
lysed the share price perfor- 
.. marice of the whole composite 
- insurance sector and deter- 
mined that BAT has fallen fur- 
-VtbAr; than could be justified by 
the company’s exposure to the 
. -'■mortgage market 
1 - BAT rallied 8 to 63ip, and Mr 
Sccftt-Malden said a share price 
. of 675p fbr the stock would be 
' " reasonable. He added that Sun 
■■' Alliance had fallen less than It 
I' might have, considering its 
exposure to the mortgage mar- 
• : ket,;'and that investors should 
. switch to BAT. Sun Alliance 

■ ■ ■dipped 7 to 323p. 

. Often -volatile Rothmans 
'■climbed 22 to 1155p on light 

■ buying ahead of its figures. 

- Theorise was exaggerated by a 
“ shortage of stock following 

’ gains over the previous two 

sessions. 

. • .. o 

s " 

s Banks in disarray 

Vforries about the clearing 
bdjaks’ exposure to the sub- 

- - stantial debts of the publishing 
' bnd' media empire built up by 
•‘.the- late Mr Robert Maxwell, 

and yet more profits down- 
\ .--grades, left the banks sector in 
disarray yesterday. 

The sector was badly mauled 
last week by a series of down- 
grades instigated by, among 

- others, Panmure Gordon and 
.Cpunty Nat West. Klein wort 
. Benson pushed up their expec- 
tation of losses at Midland for 
tlje current year and was 
joined yesterday by BZW, 

- whose banking team forecast a 
heavy increase in their current 
loss projection. 

~ 3ZW expects Midland to 
I- achieve a £100m loss this year 
and perhaps to pass its final 


A 


dividend. Previously it had 
been looking for a deficit 
of £34m. BZW chopped its 1982 
profits figure from £370m to 
£2Q0m. 

Midland dropped to 220 Vi p 
before closing 7 down at 22lp 
on turnover of 2Jm. Barclays 
gave up a similar amount to 
396p on good volume of asm, 
while Lloyds dipped 6 to 376p 
on 3.8m and NatWest 5 to 3Q4p 
on 4.5m. 

Standard Chartered came 
under sustained selling pres- 
sure early in the session, tell- 
ing to 402p, bat quickly 
rebounded to finish 5 ahead on 
the day at 412p. 

Insurers gloomy 

There was very little relief 
from the gloom encompassing 
the composite insurance sec- 
tor. Next week sees the start of 
the third-quarter reporting sea- 
son, with General Accident 
scheduled to report on Tuesday 
and Royal Insurance on Thurs- 
day. The insurers have suf- 
fered badly from hefty profits 
downgrades during recent 
weeks, as well as by sugges- 
tions that dividend cute and 
rights issues could be in the 
offing. 

County NatWest was the lat- 
est stockbroker to lower profits 
expectations for the sector and 
said a dividend cut at Royal “is 
more likely than not”. A 30 per 
cent reduction to 18p would 
save Royal £39m each year, 
added County. 

Royal shares dropped to 
268p, before staging a deter- 
mined rally to close only a 
fraction easier at 283p. General 
Accident m anaged a minor 
improvement at485p. Sun Alii- - 
ance, weakened by a BZW 
recommendation to switch out 
of the stock and into BAT, fell 
7 to 323p. 

Commercial Union attracted 
strong support, closing 10 
higher at 487p, with brokers 
switching into the stock from 
other composites, owing to the 
company’s low exposure to the 
mortgage indemnity market, 
which is forecast to lose the 
insurance sector some £3 .5m 
over this year and next year. 

GEC topped the hat of active 
stocks with 87m shares traded. 


mainly as a result of bed and 

breakfast deals transacted at 

175p a share. The stock held 
at lS6p. 

Profit- takers outweighed 
buyers of Glaxo shares, which 
slipped 10 to 769p on solid turn- 
over of 3.7m. Some of the cash 
coming out of Glaxo found its 
way into SmithKline Beecham, 
where rumours of an upgrad- 
ing by a broker helped senti- 
ment. Though the securities 
house concerned said it had 
done nothing new, SmithKline 
rose 19 to 819p, its highest level 
since July. 

Further consideration of 
Wellcome’s planned disposals, 
and the prospects for drugs to 
treat chicken pox and epilepsy, 
pushed the stock 15 ahead to 
772p. The shares now stand at 
a near two-year high and just 
13 below their record peak. 

An upgrading from Comity 
NatWest of Allied-Lyons 
helped the stock firm 3 to 592p. 
Allied replaced Whitbread in 
the County 30 list of recom- 
mended stocks. Whitbread 
eased 3 to 454p. 

A negative note from County 
NatWest left Great Universal 
Stores "A” 4 off at I393p. The 
securities house advises clients 
to sell the shares while they 
are at the top of their trading 
range and take the 25ttp divi- 
dend. County argues that 
although it is not possible to 
strip out the dividend until 
today, the shares are very close 
to the top of their trading 
range and investors may have 
been encouraged to sell by 
other question marks hanging 
over the group. 

Kingfisher put on 4 to 568p 
following a recommendation 
by KLemwort Benson. The com- 
pany embraces F.W. Wool- 
worth, Superdrug, and B&Q, 
the Do-It-Yourself business, 
and the securities house 
repeated its buy stance 
because of its belief in the 
strength of the DIY market 

Direct marketing group 
Kleene-E-Ze gained 8 to 53p 
as Investors bought following 
the announcement that direc- 
tor Mr Nigel Swabey had 
increased his stake in the com- 
pany. The shares have jumped 
17 in two days. 

Exhibitions organiser Blen- 
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NEW HIGHS AND LOWS FOR 1991 


AHBNGANS (11 AAffheny A Wwtani. 
CANADIANS (2J Imperial OH. TVX Gold. 
BANKS ft FWC &3 pcl Prf- Joseph 
(Leopold). BOSHIS (l) EUridge Pope, 
BULDCmS ft Qntmm Wbod. Tarmac. 
Weetbury. s ro nefl 0) Alan Paul, Oltvv. 

Pol mcLB Le CUBCAiS m Bun Weld. 

En g in eer in g. HOTELS (1) Perem oufST°* 
SBJOSTMALS (tfl) ACT. Becfc a nhem. EJfeom. 
Human Wrmte.. BA ML, JS Pathology. 

FFQ Hodgun Kenyon BPS, Wanreun 
PtotnenMp. Ifflltecroft. MUfUMCEGQ 
Durham (DO), Royal tnace-. U38URA(2} 


TOTr.Nw. t992.Tr.2pc. 

IL 19SB.Tr. 2DC. n_ 1994, BUUMQS (1) 
Simon (M4. STORES CN AaMey (Lain). 
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helm climbed to its second con- 
secutive new peak after pub- 
lishing half-time profits one 
third higher at raa 3m The div- 
idend was lifted by more than 
17 per cent to 7B3p and the 
shares added 17 at 445p. 

J. Sains bury lost 5 to 347p 
after the company reported 
that current trading was not 
buoyant in spite of a 20 per 
cent rise in interim profits to 
£327m. Although the first-half 
results were as expected, once 
an improvement in interest 
charges was stripped out, 
supermarket profits were 
slightly lower. Consequently, 
foil-year estimates were 
revised down, with James 
Capel cutting its forecast by 
£5m to £6l5m, and next year’s 
estimate was reduced by £l5m 
to £710m. Tesco shed 7 to 230p 
in sympathy. 

Asda improved VA to 46p as 
2Lm shares changed hands on 
talk that its £357m rights issue 
will be more than go per cent 
taken up. 

Marley, the building materi- 
als group, rose strongly amid 
revived takeover stories, clos- 
ing 5 higher at 123p, while 
Steetley, still sustained by bid 
rumours, appreciated 6 to dose 
at 294p. RMC, where there 
were suggestions of a sell cir- 
cular, dipped 7 to 558p. 

Crest Nicholson, the house- 
builder, advanced 5 to 41p after 
news of a series of disposals. 

Among transport stocks all 
eyes were on Tiphook, which 
climbed 12 to 522p amid specu- 
lation that Hanson (down 3'/* 
at 206‘Ap) was considering a 
bid for the company. 

Bid target Hawker Sidddey 
firmed 3 to 728p as turnover 
rose to 3.1m on reports that a 
Scottish institution had 
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APPOINTMENTS 


Premature reshuffle at Inchcape 


ill-health has obliged Sir 
George Turnbull to step down 
early as chairman and chief 
executive of Inchcape, the 
' international services and 
‘ marketing group. 

— Sir George, 66, a veteran 
. Of the British motor industry, 

1 has been advised by his 
' doctors that be needs complete 
rest Be is therefore also likely 
to give up his directorships 
; at Kleinwort Benson Group, 
the-merchant bank, and . . 
Westland Group, the 
helicopter manufacturer. 

Charles Mackay, chairman 
of Inchcape Pacific, its Far 
Bast operation, will take over 
-<x group chief executive 
’immediately. In March, it was 
— announced that he would 
' succeed Sir George as chief 
executive next year, and this 
'j has been brought forward. 

.. Mackay. 51, joined Inchcape 
in 1986 from Chloride Group. 

. Sir David Orr will act as 



Turnbull (left), with Ma 


Charles Mackay 


/-halt-mart until the board 
appoints a permanent 
successor, which It hopes to 
do by the next agm in June. 
Sir David is currently deputy 


between 1983 and 1986. 

Sir George had intended to 
ranttnnA m riiiiraian rniti) 

1997 to oversee the imminent 
rest ruct ur ing of Inchcape, a 
former rokmial trading house, 
into four global business 
streams - motors, marketing 
mid distribution, services and 


resources. Some of the 
businesses are c ur r e ntl y 
organised on a global basis 
and others by country or 
region. *T had been looking 
forward to the next few years 
as chairman with considerable 
enthusiasm. In the knowledge 
that aU our hard work since 
the mid-1980s has laid a solid 
fo un dat i on fbr the future,” 
be says. 

It is not dear how well Sir 

George, who is known as a 

dynamic and driving leader, 


would have adjusted to a less 
executive role. However, 
Mackay says: *T have very 
deep personal feelings of 
regret that we are to lose Sir 
George's leadership 
prematurely. I was very much 
looking forward to working 
even more closely with him 
in the years ahead." 

Sir George, who was 
knighted last year, rose to 
become managing director 
of British Leyland but quit 
in 1973 after disagreeing with 
ninna by the board, under Lord 
Stokes, to centralise the 
business. 

He went off to South Korea 
to oversee the development 
of the Hyundai Pony, then 
from 1974 helped to create a 
motor industry in Iran for the 
Shah's regime. In 1979 he 
returned to rationalise Talbot 
UK for Peugeot, the French 
motor group, and joined 
Inchcape in 1984. 


-i. 


Sugar’s strategy 
bears fruit 


.' Alan Sugar’s efforts to strengthen the 
7. management of A ms trad, the consumer 

- : “electronics company he founded and runs 
~ -virtually as a personal Seldom, bore fruit 
- -vesterduy with the appointment of Bem- 
.> ard Steiner as board director in charge of 
' Sales and marketing in mainland Europe 
• -and Australia. 


Steiner, an Italian in his mid*40s, was 
formerly managing director erf the elec- 
tronics concern Sansui Europe. In a long 
career In the electronics business, be has 
worked for Olivetti of Italy, where be was 
concerned with the Acorn and Triumph 
Adler business, and for Sony’s German 
subsidiary. 

The new appointment means that 
responsibility for the group's sales and 
marketing strategy will now be shared 
between Steiner and Malcolm Miller, one 
of Sugar's most trusted lieutenants. 

MiHer retains direct control of UK sales 


and marketing but takes on responsibility 
for the company's revitalised product 
development strategy. Product develop- 
ment managers for audio, communications 
products and radio and television have 

also been appointed, 

Amstrad is fighting to recover profitabil- 
ity in a business area hard hit by the 
decline in consumer spending. Steiner’s 
appointment is clearly designed to ensme 
that -uncontrolled growth in 
Amstrad 's overseas subsidiaries, which 
damaged profitability in the late 1980 s, 
remains a thing of the past 


fortunes closely linked to Wail 
Street, gave ground. 

Prospects for today's UK by- 
elections acted as a further dis- 
couragement to investment 
activity in a market now 
clearly prey to political uncer- 
tainties. The stock market was 
glad to hear the UK chancellor 
express continued confidence 
on the outlook for both the 
economy and inflation in the 
UK, but strategists believe that 
investors will hang back until 
there is stronger evidence from 
the corporate sector of an 
upturn in business activity. 

Hints towards the close of 
the session that the two Max- 
well stocks might reopen for 
trading today inspired cautious 
speculation as to how investors 
might react to the dramatic 
developments of the past two 
days. 
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Equity Turnow0r(On)t 
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derided that the end was nigh 
for the engineering group’s 
Independence and bad sold its 
holding in the company. BTR, 
Hawker’s predator, is thought 
to have picked up the holding 
in the market BTR closed 7 
higher at 406p. 

Caution from one securities 
bouse was said to be behind a 
decline of 5 to 169p for Dowty 
Group, which announces first- 
half figures on December 12. 

Inchcape retreated on the 
announcement that chairman 
and chief executive Sir George 
Turnbull is to retire. The 
shares initially lost 6 but 
recovered to close only a penny 
off after analysts returned 
from a meeting with the com- 
pany that was described as 
“positive”. 

Speculation that Cazenove, 
the UK brokerage bouse, had 
cut its forecast on Cookson 
pushed the shares down 9 to 
ll3p. Industrial and agricul- 
tural group J. Bibby reached 
its highest level since March 
1988 following news of 
improved full-year profits. The 
company came in with £35J3m> 
against 33.5m last year, and a 
raised dividend. The shares 
advanced ll to 18lp. 

AAH Holdings gained 8 to 
469p. The shares have been 
strong this week. 

MARKET REPORTERS: 
Daniel Green, Peter John, 

Joel Kibazo, Jim McCallum, 
Steve Thompson. 

■ Other market statistics, includ- 
ing the FT-Actuaries Share Indi- 
ces and London Traded Options, 
Page 27. 
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EQUITY FUTURES AND OPTIONS TRADING 


UNCERTAINTY following the 
death of publisher Mr Robert 
Maxwell, together with ner- 
vousness ahead of Wall 
Street's opening, made for a 
volatile trading session in the 
Footsie futures, writes Joel 
Kibazo. 

The December futures con- 
tract opened on a very cau- 
tious note, trading at a small 
discount to the estimated fair 
value premium of 28 above the 
underlying index on news of 


the death of the publisher. 

A modest rally was 
attempted but fears of a weak 
Wall Street opening bad set in 
by lunchtime. But Wall Street 
opened better than anticipated 
and its performance shook off 
early nervousness as dealers 
dosed positions and generated 
a squeeze towards the close. 

At the dose, December stood 
at 2J>70, up 2 on the previous 
session and 11 above fan- 
value. Turnover topped 7,000. 


Traded options remained 
dull with turnover reaching 
19.990 contracts. 

Asda was the busiest stock 
option with 2,973 lots dealt. 
BTR, which is bidding for 
engineering group Hawker 
SLddeley, was the second most 
active option with 929 con- 
tracts traded, of which a 
majority were calls. Dealers 
believe BTR will win with its 
takeover bid. Barclays, Han- 
son and BT were also busy. 
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BRIEFED ENCOUNTER 


Do you know enough about the company you 
visiting? Your competitor might. FT Analysis does. 

The FT Analysis service on your PC would give 
you the most comprehensive, yet concise, briefing 
document available. 

FT Analysis offers high quality reports on all 
major quoted companies In Europe. Ready In 
seconds, reports are updated dally and bring 
together all you need to know, including: a 
description of business activities, stock exchange 
announcements, summary financial statements, 
shareholders and directors. 

In addition. FT Analysis gives you a cces s to 
original international press commentary and 
stockbroker research. 

GET BRIEFED • GET FT ANALYSIS 
Call Paul Fomin on 071 7 02 0991 

.illllllllli. 

FT ANALYSIS 

r mw v — 


A FIN ANCIAL TIMES INFORMATION SERVICE 


LEGAL NOTICES 


M THE MON COURT OF JUSTICE NO 
OF 1943 


COMPA N I ES COURT 

Bfl THE MATTER OF BAKU CONSOLIDATED 


MUM HATTER OF 
TME BMOLVENCV ACT 1BB6 


TAKE NOTICE IhM lh® liquidator df Baku 
CMttfldaM Oil flaM* UnriM ImbiRN within 
36 days from 7 Kovambar 1991 to dadaro a 
Anal Rahim to ft® "A" and “B“ rfiarahoid- 
am oMh® company. , , . __ 

Pareona nod erf Mi, or benoftcJarM holding 
atthar “A" or "B" shares In ft® company 
outer than dm® whM® date* Aaav ntrvdy 
boon odmmod daoftring to parndpaf® ft such 
raairri musl on or befo re 30 Novaffbor 1991 
notify th®*r afisrehaidbig together toMi jMjh 
vani domanonb to the i^ideralffMd d KPMG 
Past Morertdt. PO Box 730, 20 Farrtngdon 
Smi. London EC4A 4PP or telephone his 
USMBI* Mr DN Winston on 071 236 0000 Ext 
3742. 

Dated ftb 7th day of November W* 

Stood JAG Alewutor 

UquMater 

fdhw/6d4l734) 


YORK RENTALS LIMITED 


Rogtstwod number 073147 

Nature of Dualnaes! Renal at commerdsl 

btlllerm 

Trade C a ftfotewi! aa 
Hu m of Appehttitenl of Joint Administrative 
Receivers: 2» Ocabw mi 
Naina ol Parson appointing the Jdrti Admin- 
istrative Recehrera: 8 G Wartiurg A Co 
Limited 

Christopher John Hughas and Christopher 
John Rortme 

Joint Admhwetraftie Reeehwv 

(Office ladder manbara 2041 and 562} of Cork 

(kMy 

Shelly House 
3 Noma Street 
London EC2V 7DQ 


GENEVA SWITZERLAND 

Full Service is our Bun ness 
International Law snd taxes. Mailbox, 
telephone. 

furnished offices attd coofcraDce 
room for daily or monthly renul, 
iclca t and tt fo copier services 
Trenshtioft and secretarial services. 

Formation, doouri baboo 
and adnuoiEtniiioa of Swire and For- 
eign com panics. 

Full oonfMeoce and 
discretion mured. 
BUSINESS ADVISORY 
SERVICES SJL. 

7 Rae Murr, 1M7 Geneva 
TetT36 05 48 Tx; 413222 
Fac786 06 44 


ART GALLERIES 



CLUBS 


EVE ha oudlued otfwrfi due to policy of telr 
play and mhio for money Supper horn 
10nUfl am. Qfamoraia Nawaaea. ewHito 
cabet«L « Repent 3L W1JJ71-734 0967 
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.5ft 182.85 18285 196 09 


mSSST^rlfSl i«?*iS!SS-“ 48 » 


5ft 1 99 06 102 234109 bS 


Ertra Income.. ..5ft 138 8* 3a8b 42.24J4JH 


4*11 49 97 -012 130 
L 15 14122.91-09 I— 19 


FwCaaEwriEm 5ft 46 11 4b 11 49 97 -0 12 l JO 
FandlmTst . 5 L13.7 LIAM 122.9 -0 9 LJ9 

FdPdLwTAAcc. .. 5 184.0 LBbid 198 B -1^ 1 J7 
Gilt &FI«ed Jut 5ft lb 00 16 41 17 52 >083 1U3 

Japan - 5ft 157.7 157.7 167J-12 0 0Q 

Pad He - Sft 34.43 34.43 36 74 -a it 0 42 
PmertjSmre ..5ft 48.09 49.45 32.79 -dOfa 4 49 


Cm & General 6 16 87 16 87 17 97 

EmuprurlK 6 2002 20 12d2L6* 

EdropfinAcc . 6 20.66 20 *6 22.25 

RfMial -6 90 J9 9839 105 0 

FevdnJor 6 b2.O0 fa3 4bdfa7A8 


... 

High tacometa 


5f42M a23M4S0lf . 
.5I5QA3 S0 86d54 lOMOl 


5ft 1*1 52 6151 66 79 
.5 ft 1 21- 44 Z144M2293 


Japan - 5ft 157.7 157.7 167 J 

Pad He - Sft 34.43 34.43 36 74 
Frawrtj Share ..5ft 48.09 49.45 52.79 
UKGnmUi . . 5ft 34.90 34.90* 37.65 
World Cm* . . Sft 47.71 47 7 M 50.92 


167 J -1 2 
36 74 -OJt, 
32.79 -q.06 
J7.65 -AM 
50.92 1-4 Q 


German ... . 
Growth Inc n5-l> 
Growth Act tfS-LJ 
Hkhtacomc 


Icnj Income . . 


6 20.66 20*6 22.25 *001 
.6 9039 9639 105 0 -OSD 
6 b2.08 b3 4bd 6758 -4W 
b 34.79 34 60437 27 *0« 
5 2333 23 b£d 25-15 -fl® 
5 26 40 26.49 2322 -Oft 
.fa 6023 60.23 bA» *404 
fa 94.77 94 77d 100 9 -0 10 
.6 83A8 8338 89 00 -fl W 
.b 28 13 3 13d 29 9b -0 lb 


Crown Unit Tst S ervi ce s Ltd €I200)K 


(none . 
lotlFuflst 


High Income .-..5 ft (3078 30 78 XL92 


- - .5ft 90* V 104 17 1LL4L 


OvMHora WahJn9GU21 LXW 

Amtem * 129-5 1295 

Canadian Gwth . „ fa 24 79 24 79 

Cash VF. 2 26 64 26 j&4 

Etwopaui _ .. ..b 125 6 125 6 


Earapein _ .. ..b 125 fa 125 6 LH? 

Growth-. fa 353.4 3582 3831 

HraftlMonv 6 343* 349 Id 373 4 


Acsm Unit Trast Managers Ltd Q100)F 

1 wxdfe Han Y4L Loodpi BrMgrSa SHX 071-4075966 
Ethical Tst. . ._ 5 [102-3 UGL3 n0 8j-0 7|l44 
Ethical T^t Acs . 5K058 K&8 U4.bl-0bll44 


IM| Growth 4 b 28 13 20 13d 29 9* 

Uoatniy Ipoome . 6 57 07 59 05 62.89 
VHnth An mi lean . .* 7b <D 7b.*5 01 63 


EthlulTitAa: .5lL058l0&8 U4.b(-0falL44 

Acnma Fund Mavugen Ltd <1000)F 

5 Raddgi Rd. Huttoa^Eaea E 

UK Mut/tattm-faftl 62.96 63 95 6a 03 
UK Etahy Growth.^ fa ft 1 56 24 57 41 6107 


Horth An mi lean . .* 7*03 7b. *5 ei *3 

Orient^ ...* 96.45 9645 103 7 

Rrttifi^ . „ fa 31.03 31 83 3390 
Smaller Ca Acc_ ^b 192.1 1921 204* 
Smaller Ob Ik ..-6 U5* 113fadlZ3 1 


Hmh Ipcwtr .6 343 b 349 1x3 J7, 

tuff Tec lwwip®_ _ b 14*3 L44 5 1A 

Jet Trasl Fa fa 3*90 37 08 40 

J»a«Be^ b 2306 2386 » 

M«9d hit EMtf....W 32.60 3312 35 


0483715033 
USA -04 ) 48 
26-51 4)02 U26 
27 27 4181 984 
134 2 -0*0 201 
383.1 -200 3 U 
3734 -3 <3 557 
1545 -09 1 15 
40A2 -4i<3 0 85 
256.3-34 000 
35 4 Q -8340.65 


..5ft 12353 23 53 24 781 


Earomntiwm — Aft U»27 lb 27 1734 
r«wur-Uarfccb...5ft 3164 3160 33 97 
Global MC & GU» 5ft 88 74 88 74^ 9509 
GQjdAjBtfBm-.Sft *563 6563 70J8 


GoJdAJBtfBm-. 5ftJb563 6563 70J8 
UKAIdcmMMJ Sft 191 4Q 9140 97 75M« 


Eormih. 

Earn 5d Oos _ 


5ft 87 53 6753 9354 -054 1 «4 
. .5ftb2U*2l3 *5 91 41 CPU 46 
Aft 8016 80.16 85 20 -OOfag.85 
5ft 43.72 44 03 47 22 «4 13 IQ 02 
. 5ft 5548 55*0 5947 •0«§40 
-Aft 1625 5 IA255 273.00 -227(5.00 


aW 1 

[iriFTl 


62.9* 63 95 6&03 
_,56 24 57 41 61 

CBiWpaan .. Aft 4386 44 43*4726 
Mlh Aatehcaa _ 6ft 46.ZB 4b. 99 <9.96 
Far EasUvn .. „.6ft 41 fab 4250 <5 21 

Mower 5 S65Q 56 JO 58 30 1*001 

Filed Intern 6ft 57 U 57 19 *004 -001 
ta JmLMedfan -6ft 53 W 53.14 5b53M83 


Aegis Unit Tst Mngmt Ltd 04001F 


^ 3 09 
2b7 
08 
13 8 
250 


94 WtitetadteM. Bristol. BS310X 02T2Z3759. 

OF taoaBW FfHhllWi . _ 6 4244 *20* 4586 -029384 
W MHHriiht-t 4635 4*A1 5009 -051 304 
BFhdGmhFfoholiC.fa 57.00 57.40 bl.<2 -250 DAI 
GFbtlCnthFbaiace fa 59b5 UOOT 64 28 -052 □ 51 
PfecOctaPUbne * y*21 JQ.faO <230 -03 3 13 
VfwclKFt«44B_6 4263 4306 46.07 -»31 0J0 
DUiBmwGma* 5ft 7957 7957 8*53 -OOfa 0B7 
Amiiu UnKs fa _ Sft 87 86 07 88 93 38-005 0 87 
CAM BrlMlacMr fa. 5ft 39 03 39 03 41.47 -014419 
Accem Uoltc fa . 5ft 40.19 48 19 5120-017 4.19 
CAM Padhc Acorn fa 5ft 5L78 51.78 56 02 *047 0-12 
CAUcelflUtowrlK-S 4216 43.12 45 70 -027 338 

DUkstaltanaa 5 44 75 45.7b 4851 -02B DJ8 

GkMScetwPMdfa ^ 36 72 37.76 40 41 -Oil W 
GUM fed rtdftlo*. .* 40 03 4U7 44 Ob -012 3 09 
HprilqrGraathf - Sft 5128 53 fa? 57 02 -0fl5 2b7 

IK Portfolio . 6 54.48 54 89 56 73 *C LJ0 

IPS Portfolio Ace ...fa 5500 55.42 59 JO 444 1J8 

InU Growth * . 6 53 <1 SJ.41 57 Jb _ 250 

knJGmnhlcc fa .6 5509 5509 59.92 _ 250 
14ZMta(-M 54 49 54.49 5790 *0(k> - 

Prentafetoraim „ fa 52«2 5288 5bW-0l2L99 
IMrftrlmfAe. * 52.93 53 J* 57 J3 -022 2 . 99 
StJjwsUiPtetafa- 3 46 77 46 77 48J5I-012 * Bft 
St Jaws Um Ire As 4 J 50.63 50.63 52351-012 408 
Tcowcaid Sft 71 43 72.40M 76 92Mfab 100 

AEGON Unit Trusts Ltd E1400IF 
35 Fomtaln Sft tfanchotw M2 ZAF 06l23b-56K 

Brtibb GrtM .... 5ft IbbTfaQ 57.09Mfi0.73|-OJbg!S 
frfOPtbnhra. 5ftib230 63L0U67GlM34b 71 

Aetna Unit Traits Ltd U600IF 
AElaa How 2-12 Pntoertlk ted. London. NL 930G 
DealiPfl. GOT 690380 Adrice: 071-837*494 

Eoroptap Growth 5 1*94 2694 100 2 +0 6 1 3* 

Exempt _ 2 423 0 4ZMM44L7 -U 6J1 

(Accum Unhal __ 2 124% 1242 1297 -3 6J1 

Far Eastern .5 219 0 £198 234.7 -1 I £J7 

(Acorn Until* 5 2425 2425 25* 0 -1 1 1J7 

Fin A Pmvfarrr - - 5 4*07 46 87 50.10 -OJh 4.*4 
(AccmUflllW.. . 5 8248 8248 88 J1 -211 4.M 

High Yield _5 8484 8404MB987 -0 J3 5 bZ 

Uccam Uhllaf 5 2)8 7 2307 2529 -00 5b? 

Ibwiaa Growth. ... 5 44 85 44 ASM 47 82 -QM 224 
income & Growth. ..5 325 J 325 J. 344 4 -1.6 5 JO 

lAccmn Until) 5 1259 1259 JJ34 -b SAO 

InU Growth .. A 92 80 920M 96.91 -043 204 
lAcom IlMtsi 5 9922 99J2 105 7 -0.4 204 


Brycoort Unit Tst Mgmt Ltd (1400)F 
Hetheth Hte. Portoifan So. ¥T1H OJR 071-935,6382 
Knamw Growth ... . 111095 1895 19561 ...1*20 

Bdcksnaster Mtopiit Co Ltd (12001 H 

15 Sl Botol ph Street. London EC3A7JJ 071-247454? 
FettowWlpta V .. 5ft SL96 5203d 5b 21 -010 294 
UkcvnlfiHuJf .5ft 56 68 57 bSwl bl 3< -Oil 294 
Inane.... - - 5ft 1*02 171-lw 1820 -OA *J3 
(AcamUnHU. ..5ft 3*38 J70JU393B -12 t> 2X 

Smaller Co'S 5ft 10b.9 109 9 U7 0 . . 3 10 

(Acorn Units). .5ft 123 J 126 9 1350 .- 310 
to Portfolio V .35425 5*25 “*13-031 29b 

61.41 -022 
50A6 -019 


DUneoslgnU Tst Mwtgint Ltd (09 00 IF 
LI Charles 91 Sttwft LooM 5 YJ1Y40U 071-8390711 
EmwnSboMCoi-.OUlfa54 Ub54 U 91 fat. - 

Japan Small Cot -001123 UJ23 1154 91 
UK Small Cm _ . 0M973 U97A 1265 9 . . - 

VS Small Cm 0N67A3 WA3 W All I - 


Hgpg Koq . 
•Aouef- 
Pactflc Growth 


Sft 1 8b 38 0638 92691-0191 


humuafttllooea J ft {9452 4452 9897 
UK be* .. Jft 01050 11050 115.79 


ttste 


Discretionary Unit Fund Mogrs (2OO0iH 
C/QGffifMEdAeiPn.bbVVIlsttiSftEC? 071-37761 
DhclmrOci 25 . . 75 1 138 1 138.1 14541 . g 
Do Acoibi Oct 25 512083 2883 303 A I . B 


M iinowl Emdtr 
Lqpo ferni Bar.., 
uidTmBil 


UlCEcnitv 

UkCoRqigCdi 


Smaller Co’S 5ft|10b.9l099 U70.. 310 

(Acorn Unto). .5ft 1 123 J 1269 1350 .- 310 
to Portfolio V _ 3)54.23 54.25 5* 15 -021 29b 

(AcomiUattMV 3 5933 5« 33 61.41 -022 296 

WfahbmrPoiTfa .3(47.84 <8.91 SOuM -0»(b.74 

Barrage Unit Tst Mangnit Ltd (0905)F 
117 FdKhwdiSt. Loodoo EC3W SAL 071-480,7^1* 
StetDolodGlH 15*6323 6323 64 07 Mttlfa J0 

CCF Foster Bralthwaite UT Mngt (1100)F 
1 White Hart Yard. London S£1 1 Wf 07l-*075%6 
aFMB^htaEDV.faft 4bAl 4738 504l-fl24bB2 
(OSdltokcEato-J Sft 50.49 5L33 54 bl -032 *02 
CCFSdhKlGwth-.Aft 49 80 49.80* 54.21 -LW 0 00 
CCF Sd If* W . .5*3 50 22 520M5bl9 -40* 1.7b 


P ram n wnd Fond Mangt Ltd U000)F 
1 Whitt Hart Yd. Lotton BridfaeSEl 1HX 071-ft 
Glfwftrtfoztato .5/37.67 J1 
CM Portfolio Acc. 5l 77 90 77 90*84 J5WI 


Japan - 


0039.10 141.99*141 99 -064 Zbl 
DD4b54 14940*149 40 -0*1 306 
0UJ277 US ZteUS -977 511 
Dp608 U7 0MU7 Ob *007 7 97 
OBD? 154.4M154 41 -0 % 294 
0p233 11802 11002 *00 271 
0pLl9 1520) 152.83 -0«6 L45 
0I97J6 90 21 9a 21 -093 0 00 
0860 fafa 16L93 161.93 -OH L8Z 
0029 17 12142 129 42 *0 23 3 33 
083)44 ud wmziw lOKnjo 
0p940 14273 14273 -0381022 
0 1^)04 9264 9284 -OTOpJl 
0199 57 99 03 9903HlieioOO 


40 41 
44 0b 
57 02 

56 73 
59 JO 

57 J5 
59.92 
57 90 
5*68 
57 JJ 
48 J5 
5235 


CXFSMtteTsiAa-5ft 51.75 5* 4M 57.901-0 


Omtedin Unit TM Mngrs Ltd QdOOH 
25. Itoehtei Terrace. Edhferp 03 -3J 

QritidiGwUi 5 1086 188 6 201 J -09 3.66 

EnrapoMCwth*.. 5 1*80 168 B 179 0 «0J 163 
Income 5 1584 1504*1 169 i -05 5 02 

JbwAsla _ 5 83 43 8393*3 09 72 -lOfaOJb 

Japan Growth . ..5 08 19 88 l %i 9363 -071 0 00 

JopSaWIrCo ._ ..5 3799 3794 4034 -3.7 035 

NshAmerf 5 M9j 1«J 159.) *13 1 JO 

Enecnpt . ... 3 ldb.9 206 9 1125 -OAWA4 


Ihdce LuAMGlIt ..0 
Fiadinmff - 0 
AtncrLn-r^lofaCce 0 

Padflc 0 

Emerylcg Ulrts. 0 


Hiaaflea Eadir. _ fa 65 70 67 05 
fifed leva Bj lanced _b *276 63 82 
long Twa Bilaaetd fa 65.77 6704 


CCFS80kSwOr»- 5ftlb0.il 6174 6569 
G2»nMCeiAK.Sftl60 70 fa? 3b fa*J3 

CCL Unit Trusts Ltd Q400)F 
74 Shepherds M Greet W12 BSD oa 

UKGcweraiTtt _5ft|5LA7 527b 5622 
Global lit . . SftUo.01 4L33 43% 

BttwrvTfl. ... 5ftl50J9 5155 5404 


63 69 


Ob - 
i!2L99 
J2 2.99 
12 488 
12 408 
fablL68 


64031*0821 


43 9bM)27| 
5404Hj9l 


BeeotwjT «. ... 5ftlS0J9 5155 54041-039119 
for O0C Uflil Tn Mnp« see tow Shipto A Co 


05 Unit M»8g8vs Ltd Q0QO)F 

PO Baa 1Q5 l Maocheflg ItoOOAH 061837,5060 


EiMm . 
If ie Growth 
UK tome 


1046 106 7 113.6 
114.6 11* J 123 B 
103.4 105 to U 18 


061837, 
IA -010 
IB -020 
L8M)20l 


EFM Unit Tst Mngrs Ltd Q400)H 

4 MoMnaDrsceoft 034V09L 

Anwloifa A 8279 827to87 96 -O03 r 

Capital 5 130 7 1352 143 b *OJ 

CooemUWes-. _ 5ft 21 >0 21 70 Z3D6 -OCfa 

EwmFond .. ... A 3204 3204 J4 70 >002 

Gmtb&hic 5 19b b 19txb 2089 -1 1 

HighDksz .... 5 1403 L40JU1491 -08 

lFumtX»i! 3 2b8b 2686 2854 -12 

UrUlocon* . ... 5ft 40 00 M8U64 99 -02? 

Pacific . 5ft 34 (8 34.1W36J2 -GW 

SfiHb JapCn 5 63 6* 63 64 67 02-009 

Tofcja 3 175.1 1751 1854 -28 


. A 3284 3284 J4 70 >002 
...5 19b b L<feb 2089 -11 
. 5 140 3 140JM 1491 -00 
...5 268*268 6 285 4 -U 
54 4 008 W8W64 99 -02? 
5ft 34 (8 34.18ri 36 J2 -009 
..5 63 64 63 64 67 42-029 
. .5 175.1 1751 1854 -28 


Caatiom . . b 56 30 5b J7 -A 97 
UKEpthty fa 6961 71 00 75 53 

UK EmergiafaCet. b 5295 55A8 5892 

American . . - .6 7017 70 92 7545 

pan .- 6 4728 47 68 50 

raaou .. - 6 67 2b 67 78 72 U 

Mtaunn ..65969 59TB 63 60 
toUomdGiift _ b 57 22 57 JJ 6098 
CCSit . . .6 *481 6401 68951*00] 

a Oo a twitch, units win bibtoed at Bid prior 
"ih Uog i — d a> car I B— Wd too I Rwam) 


RwMhamn 
MmlJottdGJii 
Depcsit . . 


7133 
fa709 

71 J? 

59 97 
75 53 
56 

75 45 
50 72 

72 U 
63 60 

60 
68951*001 


Glenfrlan Unit Tst Mngrs Ltd I0905JF 
22SrfftiJi St London 5W1Y4HS 071-9307533 


Private Portfolio 
lie O upuiliii Utim 
Higher Income 


292A 2925 3046 
105 2 1052 U1S 
1139 1 LI to 120 J 


071-9307533 
1 6|-S 4/252 
L 5 -0 lb 19 
)Jl-U® 5* 


Eagle Star Unit Mngrs Ltd (100Q)F 
BatliRpxL Q«ftKifhara€L537L0 024257 
UKBalwMbc . ..6 1006 1021 Z<W b 
UKBaLrodAcc . b 113 7 U54 1228 _ 

UK Growth ACC 6 1684 171J 1822+0 3 

V* Hi** toe Ik... .b 108 b 110 7ri 117 8 -0.2 
UK High be Acc - b 1203 123 OM 130 8 -02 
Mth Arnica Acc . .6 7592 7668 0157 -109 
EemaoAcc. . .. b 104 1 1053 112 2 -01 
UK Pmf&FMnc... fa 5*36 5bJ6 59.78 .... 
UK Prtf A V J Acc fa 80 77 80. 77 8567 .. 

I ill Spec S^u dec _b 42.82 4282 4555 -0J9 
EnetonuiOKS^fa 57 Jn 5835 *207 409 
Orienul Om Acs ... 6 5410 5504x15939 401 
Japanese Acc - .6 5405 5525 50 7 bI- 0* 


Jfa[2-85 
MO 71 


For CS Fa id Uepi ser Oty nr&aocial UT 

Canada Lite Unit Tst Mgrs Ltd Q200)F 


us 4 


Houb 2-12 Pmoevtlk ted. London. NI 9X6 

fl.OOTtfXDffl) Adricr: 071-837 6494 


JwiGwthtAcO ..5 142A 1425 151.9 -LJ 0 00 
firth AmerGwtft- .5 1*03 IW5 lfa9.b -0 7 094 

(AcCBaimm) 5 197 4 197.4 Z0&7 -09 0.94 

Pf i fe i MC e _ .. 5 98A9 48594105.* 40 1 ILd 

lAcadxr llvftsJ .. . 5 405A 4053 4342 *03 ZJ48 

feawerr 5 1924 19244203 8 -0 4 4 61 

lAccwn Uotta] . . S 328 8 3280 3483 -0.7 4 61 


Smaller Cm ON _ .5 BO 33 

lAcom Units) 5 117 0 1220 

Smaller Cm „ _...5 199.7 209.* 
(AccnUfllbl .. 5 297-fa 3123 

UK Growth 5 3*4-2 3B42> 

Wccsnt Units) . .. A QCFJZ 807 2 

AUdnrches Inv M^nt Sens 

BtMfort Hte. Bresrld Rd Gto 
Amrtj Income 5 *266 63 68 

AmrtjAccito 5 70 47 7U60 

home Balhltr lee Sft 47.86 48.76 
taowe Bonder Acc -Sft 54.42 55 45 


13288 J48J -0.7 
K382 B8.79 -004 
1220 129 2 -0 1 
1209.6 222.0 «0 2 
3123 3308 +02 
384 2d 407 0 -14 


Hhgpi Sft Potters Bar, Hots EN656A 070751122 
Can Go> Disc 6 14tJ 150.1 159.1 -0 7&91 

DoGenAfiewn 6 263 9 2fa&9 2850 -l.2E.9l 

Do tome DU .. 6 87 tab 89Ato95.24 -OUB9I 

Do he Acn 6 2314 237 J 25L5 -L4&91 

GUcAFxxIln 6)3 623 36.28 3846 *35 

Canton Fund Managers Ltd (063Q)H 
1 (Hyim War. Wmbkr. HA9 MB 
001-9028876 Dealta 080028262 

Growth -5J 3960 39.9^^77 3 7B 

Income -Sft 46.95 47 77 51.09 *14 fa S8 

Far East fa ~ ...5 ft 3916 39 34 4208 -026 0 74 

NMfencricmfa -3ft 57.43 5042 *240 -023 301 
Gldnl fa. —5ft 6L60 62.07 66J9 JLW 1 J3 

Curnpeaxi 5ft 57J7 57 07 6 L 89 -008 256 

Japan fa _ 5ft 9455 94 7*4 101J -0*3 H OL 

bltl Cwrencj Bd . Sft 47 JO 47 2feti5a.Q4 -00) b.97 
Strategic Opus.. 5ft 45 22 <7.15 5045 -022&05 

SE Asia*-_ .6 4994 50 75 54 28 -*0 u£o9 

UK Cestui Growth# _ 6 6632 6b J2d 70.93 -a27J2J9 
UK HltfilnaBncfa b 3438 34 bto 37.10 (-W3L514 

Capd-Qm Mm UT Mngt Ltd (12WHF 
35 Fooatakn Stem. EBaxhener U2 2AF 0612365685 


76 68 8157 -00? 0 .12 
105 A L12 2-01L42 
5636 59.78 .... 097 
80 77 35*7 . . 897 

42.B2 45 55 -029 052 
5835 62.07 409 ZJ8 
55A4U59J9 401 1.43 
5535 50 781-064 - 


.15 S0< 

IA.IL- 


02.77 *fllfa 
51.09 419 
42.08 -€2fa 
*2.45 -023 
6639 -010 
fill. 89 -oca 

1013 -OfaC 
5004 -003 
50 45 -022 
54 28 413 
70.93 43 


Eicon Ltd (lOOOJF 

Central CL KaoU Rbr. Orpingnu. BRb OJA 068970539 
dcrni Trust Afttf.9 169 9 17b 4f J - 

Endurance Fuad Managenent Ud (C9053F 
41 hafrtogica Gwttem LoodQoSW74JU 071-373,7261 
EmfawaottFd . . ^51 143 7 145 to 155^1.^ .IL95 


Global Assd Management 02007F 
GAAB SuriJwff UtngwM Ud 
12 St lime i Place, into SW1 071 

GAML&Mlbie. 501953 32317 343 BO 
UM L&tnUAcc . 504522 34915 37144 
GAULEmctcjalK S&0250 102-50 UN 04 
GMIClimoajiAec .500*36 106J* 113 15 
GAU Amatfava let . S 94 75 W 75 100 15 
GAWAmalfaMte- 5 94 75 94 73 10015 
GAWNcA Attar fare. 5 193 77 2SL 73 J93 35 
GAUffth A bv A s _ 3 n7 85 21902 233 00 
GAM Far East be. .5(B9J8 IB969 2OLB0 
GOU Far East to 5 19? 79 193 73 206 10 
CAM UK D(v#dliw 5122 72 12579 13382 
GAM UK Dirt! Ace. 5U Cb 12819 13637 


*4934990 
.. U.51 


Govett UoM Unit Mgmt Ltd (LOOQ)F 


Shackleuo House. 4 Battle Bride* Un. Lcndja 5 El 
071-378 7979 071 AO 77® 


071-3787979 , Of* 

OKProomMlK 56 6616 6016 
UK Small Cb’i . _ Sft 1 38 66 39.70 


wr 071 -407 7888 
7290MS 724 
42 46 U U 2.85 


SL5aftt-:5t ss ssras 


WjfbnSt., 


8tt.ll-2.8CU 

Ltd Q200W 


1 2m-. 
J »-f ;« -j 
71 it V J I 


67 Ab 
759* 

51871-004 
56 981-0155-52 


Allied Dunbar Unit Tsts PLC QMOIF 
Allied Dufcr QMre. Swiodoi. SNL ID. 


0793514514 


Deal htfa 0793 610366 


Gnwich & tocome . 5 109A l89to2OL0 -020 

Capita! . 5 315 b 317.0*337.6 -050 

0Jlmd. 5 55*9 3669 5930440 

teunlauw.- -5 9205 9205 9803HLJQ 
bmiTtwh 

Arwrios linn .. 5 34 68 34.68 

High tncotna 5 34L9 341 4 

Ltalty hacomr .. . .5 1904 1*04 
KtfiVIdA ..5 2038 203 Q 
GoASccwHlm. . 5 29 4b 29.4b 
IrtamrlfeBsITfmfe , 

Aawr Spwc Site . 5 8945 0945 
EatopoonGrawiI . 5|Z08B 2088 


EnooMnObl 236 5685 Deaton 061 23*5362 

ftntallltr Fwb 

AmokanAGM. . 5 9035 9055*9683-052 
(Accbtd Uilts) _ - .5 %JW 9faJ9 10255 -054 

Ewppeanlnc 3 5605 5 *85 59.42 -0.1*1 

{Atcwn UMui 5 57 71 57.71 61-18 -OJS 

Far East & Gen . — 5 4R B 49 88 5307 -0«V 
lAccom Dries) . . M 5 49 88 49 06 53-07 -04? 

Qmfrta* 5 il&bO 2J0i« 232-bO -050 

(AamnUohs) .. 5 Z38 70 238P0 254 00 -0A0 
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77 50 -OH 5.47 


Amrttttafl. 6 30.7b 3L23 3332 

Atlas MagdGwth _.b 2537 2537 2733 
OragoaCrowth , .. b >*-» 34J0 J6.bg 

Efuirty HMhto 5 6309 64 15 67 88 

Oo ./tart..-. 5 7391 7516 7933 

EkrapsuGwU - . 6 35.60 J&66 39 24 
tnrvm . .-. .6 21-41 21 63 2337 


5 _2ft 

matoHovS 2ft 

*1 As 0*5^— Jft 

pOftstorS. _2ft 

euan-B 

EtoMItoS 2ft 


I72fa4 1726.4 1742.9 
10b B lOfafl 110 J 
I IB. 9 110.9 122-9 
1555 155 5 16L9 
LW.O 139.0 149A 
684.0 604 0 7153 


6 35.00 J&66 39 24 
, __ .6 21.41 21 63 2337 

raJEtotry- 5ft 63 70 6611 66.72 
&F«dlntlK. 5 23 36 23 36*24 56 
.6 40 44 4] JJ A3.75 


Mtomfcra 0*5 2ft 664.0 6640 7153^^-^ 
Stw* ETO fcb Not 5 2ft 1 354 J 354 J 573 .fat -7 90.93 

Framflngfan UnH Mont Lid O20O)F 

155 Bhfadmate. Londto EC2M JFT 071-37*4100 
AnwrSmllrSi .. ..512992 2992 3243lriL5Qto.OO 


Headman Unit Tst Mngmt Ud (1200IF 

PO Bra 2003 Bnartw ood. too mi3 1XT 

nxmiXLm 

UFto 

5cwctaiSttt.. .. 5ft to&07 22007 235-531-007(2 12 
CASmlkUBJ. . 5ftp5032 52 aSLTSV&W&ze 

Btotf Brtthfa^..5ftlMr 12 40.12*51 Jfakoxb 67 


r .i-4W 


Off m +■ *■ VWd 
Pto • 




BS*. 




S^ WV * -- 


INVESCO M1M UT Mngrs LU QOOOIF 
HOmAUreSqwrr LMsa. EC2U 470071-676 343* 
O'**? 0800Q10713 
UKtotriUTito 

brntrarotT* ..5ft[5l7K 51 71 54.9CL016l352 


bmnrrtf* 

SnUitoCm 

5toalfwur> 


5ft 5171 51 71 54.94 
5ft 21 *4 22.13 23 51 
5ft 2300 2300*24 43 


lAccaroOntn) . 5ft 12635 Zb 35 77 441-0041 


AzrU&Earmo? 5ft 6199 61.94 
AccwwUntu ..5ft 70 03 70.00 
GroerriEoaUm 5ft 63 0? b3D2 
GrutBriuaCm ..5ft *1 55 *1 55 
Uamlmsl Sft 70 73 70 73 
tottftUMTX- »ft 6435 6435 
UK Growth ,5ft 44 J4 44 39i 


H 6435 6435 60.45 
5ftl44J4 44 39*47 16 


6506 -019 339 
74 40 -021 3J4 
fafa 95 -0.il 425 
44 57. 24 

7555 -02b L 11 
6095 -012 2.90 
47 lfaLoOfaboc 


M & G Scent itte—Cxmtd. 
GUllDCorov 3 5651 58 bO 

(Acb» Uorts) S 129 ft 174 1 
Go* 5 7iO» 3540 

'AtrLtfn (leifftl s . 5 4062 *0.70 

.5M7? 20 BD 
(Aowr UflkOtOD-L) 6 ?D-B7 70 90 
ln<GnwUi'C2Hi 3 5305 53 40 

jtara U-viyrzo-y 5 90 43 91 00 
Iptmeiflajl to . 5 67 57 60 IO 
lAocoaiLMral .5 SB 36 B4. 10 


UCD*»De43tfZMl 3(4322 43 40 
Ja&rrS < aalto , C« 5uT7 14 127 A 


5 5651 58 60 bl 30 - . 157 
S 129ft 1743 135 7 ^ 9M 
5 35 J* 3540 37 40 -O ■ 2 05 
5 4062 *0.70 43 00 -0 2 IB 

5 20 77 20 BO a® -0 I fa 36 

6 H)A7 7090 75» -9 lb 36 

5 5305 5340 5&50 5 2 

5 40 43 91 00 46 30 +OJ 344 
5 67 57 60 10*7200 . 5.« 

.5 SB 36 B4.10 9420 . 5 92 

5 4Q JB 4Q40 4270-04 


Murray JetnRtBW UT M^ml a«W»f 

ra-eaniifS'-CimjaFts;™ 

S.faW TO fc4 « ;9 


Acc*»w 




Fa r Crerni 
SnjIftrCai 
OhTOM 
CJrot <i5to 
UlCGrswih 


shcffo* iv :a x.ft 

s;.** **1 an U : jm 

Sft 143 49 43CU46 41 '. M& X* 
.517572 7644 


HaVKcbiid Fcxd **»{**»* - Ca^iL 

MNFWCftrow _ - . 

..a ^ . ■ .ti ». . • * » m ■ 

Hit ' V? „ 'l l m : * mw - -i 

%' 'ji; ■■■!'. m < < 

^ «=-■ -* *£ :: Hi)?* 
S-‘ t«V;s£ 

tie. Li f ijii v “■ J {\- 

' - v, *. *- 1 ■ *‘ ‘2 

S;^_. ■ a M rr :: V W 




Ljrac F 
Ac LlM-~ 


- NFU Mutual Unit Mngrs Ud QMOIF 


Vfot- 




Cftoir ’A _ . 
Extratom . 5ft 
cm . ., 5>« 
hcawi Groa^H Jft 
MdnsUrGAl&Fl 2 
NlmeStni 56 
UK \KXg* . 5ft 


1 50 97 50.97 5047 *001 
72.97 72.97 7072 -OJibJa 
25 43 25 43 26 79 -OM 7 92 
32.75 3275*35 16 -OP* 461 
b05« 6034*70^9 1001 4 7 


56(7443 L493 IS 86 
5ft 1 2590 259 0*277 S 


FaiKjaiSira< 

Gold 

fcneUm 

tolLcifeffV 


5ft] 3b 24 36 24*3&»|-aiTto74 
Sft 434b <346 4bJ7H)2ip23 


9rt 5ft 3624 Jfa 2 *j 
raam Sft 434b <346 

.5ft 3fa_32 3b 32 

«o .5ft 38 J! A 31 
T 5ft 20^2 20 52 
torn Sft sj pa 5 L« 


JtoAOciUl. 

UiAirdfQO-U . J 
{feraaLtoUtSS’D .. 
Pf? wori_^ . 

KrcmtrytOO-lJ _ , 

(Accra Uw«IH25-li 

Start GrarWi^Hi 

Snuftr CdGKMJ _ _ . 
UmsUnftSl _ 
Trustee __! 
(Acrwalrttb-nZD-l) , 




•» 4 


A ^ 

••• rt r 


30 84 -081 


4Q47 


21 BO -001 
55 031-03* 1 


MGM Unit Managers Ltd U0001F 
UGM Heote. Hcvw Kd. Woffhiog 


- Sft 34J3 34J3 


36331-GU 1.75 
B)J2 -064 - 

S025 4M - 
9X.M -035 1 44 
9ZM -03b 1 44 
18 BZ 40C L35 
5093 404 206 
5521 -0t7»206 


USSmantfCm. 5ft tel9 B2J9 
'ftcvnVMtu. .5ft GQQfa 83.06 
LrovfVrf ... Sft 8632 86 31 
(Aocatn Unrtsl .5ft 87 40 87.40 
EwoSmaftrCm- 5ft 17 72 17 72* 
French Gfowtfr .. Sft 4942 <441 
Jen* Unto _ Sft *206 5206 


dfjiifl? 0277 261010 
mctlKOBf 5 2f66 

Utoxm Urits) _ 399 9 

UKGrowra. .. . 5 2951 
lAtora Uric* . 53562 

lttCconrUh^ - 5 fj.52 
lodBe* . . 5 5160 
Sceeuf S4S Gap -5 16 70 


010 En? 040330 

5 2466 249 1*2649 -06 
..S 399 9 404 0 424 7 -11 
. 3 2951 298 6*3176 -Ob 
S 356 2 « 4 383 4 < B 
_ 5 4952 44 77*5294 -Q+* 

5 52 60 52 68* 54 29 -0)0 

6 16 70 2724 1033 4U 
► *693 7 68 Sl 72 J® -053 


Larooroo 5ft 037.70 137 9ff*l4? =3|«C M ^ 

ton* Ua&rJ . Sft pro « I«b 2 ;S6 1C 1-0 g; 
Eitratom. - Sft (63 00 6)» S52S 

lAccsroUteW . Sft I b 9 59 19 98 94 80 1 ? *S ! g S 
Ftr£»*Gi*McZ -Skh0CE3 . f. Off 

GfltAfl SftfeW WBd 56«9|<b-d£> 


C^:er 


-'<3 -i*’ “a 
6-«'9S **• i< 


-r an 


V 


ha*Ktey&OBa -5ft 35 96 354b 3821 ^ » 2.91 
kttJ OMh. ift 40 15 40 35*4165 -OJ4 1 69 
.Sft 31 b3 31-63 3J57-0« - 


Pd 500 .. 

ppGfor ra f . 
DtfiMfaFrifai. 
Do Growth An 
DolKomi. • 

DotawBollOer 

Do mil throne - 
feJAt&feAz. 


JS9.4I-0 2 


.5ft 148 7 199 fa* 211 [51-05 


_3ft S2.63 52 63 
Sft 242 1 242.1 
Sft 422.9 4Z7S 
Sft 5165 52.13 
Sft 4b_B0 46.% 
5ft, 1541 154 7 


to JH Ate to. ..Sft 152 4 152.9 
D9J*iSpK5to-5<7 5531 5552 
Do Lrborell) ..~5ft «57 96B7 
Da Property . . 5ft 238 2 2382 

OotoSto 7 5ft 281.5 2fll S 

Do 5*1 fa Cb An .Sft 3343 3343 
Cto5reJJr£rtbic,.Sft JO 92 30 92 
DbSpectetSItt 5ft 175.7 lg.7 

toTrvyttx Sft 137-2 1J72 

OoUrif Tto*£ - Sft 52 14 5238 
DoUihTccftto 5ft 50.96 5138 
Do Woridwtda ..- 5ft IQ 4 Lg.4 
B a nt6wFif4ur 3 4867 486 7 


IQ 4 UZA 
486 7 486 7 


54.52 *07 1016 
MS -0.5b.fa3 
457 2 -"13 16 02 
55 60-OUbJH 
50 Jfa OJB 4.48 
ltt.0 -1.9 000 
1631 -14 >00 
59 22 -055 5.00 
1036. . 2-78 
2603 . .. 6-72 
J0L1 423 
3505 +4 U 3.15 
33.1b «0U 3 15 
107.9 -4.1 432 
146 7 -0 4 3.48 
&JQ9 -0U 152 
54 01 -015 1 S2 
130 6 -0 4 147 
50J0-06p.SC 




Gilt & Fro lot Ik . 5 23 36 23 36*24 56 
Japan Growth .. .6 40.44 4JJJ 43.75 

PntonrGwtt 5 39 21 34.95 4227 

ReUreaas4l«..^ .6 2134 21,93 23 45 

Rrifaftmotte A ».«» 2fcJC 2013 

SpKlalSfU 6 Z7J3 2004 29 *9 

UKA Prows _ _.S »18 30A9 32 52 

Colonial Mutual UnH Tst Mgrs LU Q2QQIF 

24 UtfgJtt Hill. EC4 071-9SSK78 

CM Capital 6(4720 <8.08 5 1. 43 Ml 250 04 
CM home.. ta 144.60 45J4 48^9M&I6J6 

Commercial Man Tst Mgn I2M0IF 
1 UHfcrttfl EC3P 30Q Deal log 081-686 961B 

Enquiries 081 6812222 

CU American GUl ..6 75 31 75J1 BOJLZl-P^U.lfa 
CUEnvEipiPoro.. 3 62.66 534b 55 63 -OM 057 
OfEarnufillT.. 6 74 34 74J4 74J4 MLrt 1.04 
CU FarEaatGth t 7234 72 J4 7646-034 048 
OiMaiwmJfsr.. 6 54.47 54.47 57.95 -021 23$ 
CU Japan Gch Acc .6 35 93 33 93*36.22-038)00 
CU MtMy Ik Phi . b 40 67 41.32 44.49-110 9 78 
CUMatoWl -. 6 52.01 5252*55 07 <412 303 

Da Acuta 6 60.79 61J9 65 11 -LM 048 

CU Snails’ Cat . . 6 24 14 29.14 31 DO - . . 232 


CU American GUt 
CU Cm Einl P*b , 
CUEtenwaoGdr.. 
CU Par Fart Glh 
CU HanmMrr „ 
CU Japan Glh Att 
CUMthtr Inc Phi 
CUMaAWd - . 
Da Acuta .. . 
CUSuBlSreOm. 


(ACOwnUaluJ - -5 SOU 3056 31L5 

Capital I« S 255 7 2S6J*27L9 

(Acnu Units) . . 5 343.9 343.4* 

QrtJSmruCtt...- S 4043 40.43 

Uavnltotd . -.5 4162 4L62 44 JO 

QntAle 5 *963 104.2 11Q . 4 

(Aeon iMtt* 5 IfaBJ. 175 9 iafa.4 

ewopcao... 5 05 77 05.97 4L74 

ummuolts) 5 88.31 00J1 94^4 

Extra to« » 2490 249 0 2648 

(Acorn U*te) 5 3292 3282 3491 

Fiontiri _ . ..5 62-71 62 75 66.74 

(AcotoUPlld.. 5 64.92 64 93 69.05 

I nOTf 6 Growth ,_5 162J 1623 172.6 

(Aawn UnAf) —5 207.4 297 4 220 6 

Inti Growth... -.3 247.7 247.7 2652 

(Aon* IMS) 5 2753 2753 WS 

JafaM&GM 5 1423 142-1 U22 

(AcMUwIt* - . 5 143 3 143 3 1537 
Mn9*P»mohr_5 77 99 77.49 
Utcani (fatal 5 78.66 79.66 


fawefvw&Gwth. . SU 207 33 20753 2ZLJQ1 -a4g 
(Aaxsi IfptoJ ,^5ft r»JB 490.85 522.75 ~UA 

HtghlncofM 5ft 2SSD 2JS ftaJ72 59 -4 U 

Extra MM.. ..Sft UL29 LJL2^ 246.22 -IUc 
Smarts Cm Oh. .5 ft 142.4 142.4*139 21 4Ki«i 

Prof 4 Gin _faft 39.46 39.48* 43 * *U2 U33 

Fixed fnure*. „ 5ft 44 69 49.69 53.9 I&97 


SfttULTb 
5ft \7QJ4 


1X1 7M 14332 U ft, I Ufa 
7074 7593 Muz li 54 


AairtErtmprfH. Sft 73 66 73A6 7889 


AtoUalttn. _ .5ft 

Cnropw Sft 

&m>f«m^5ft 
EoroSnull Ctoi^Jft 
Japan Trast — Sft 

P*Jflc5*«rC»_Sft 



U24M130.99 -an 
28553*302-54 -04,7 
5743 60. SB -0® 
10L71* 10022 4U5 
16594 17646 -Ub 
1893*20003 -U4 


4034*43 I Z|4U4 
(22.09*130 07 HU2 


KeoUh Fmd Inc , 
HeM Fond Acc 
RleniMy Inane 


101.2 101 


10L2X1 


AailhAitariCtfi^.Sft 1163.3 16JJ 17396 
ABtoSterito ^-Sftl 600 600*64,55 


B’inlmFdlnc 3l2b4 7 264.7*275 7 1-0 J 6 02 

Baring Fond Managers LU (1200iH 
PO Bor ISA. Bedsftani. iCtot BR34XQ “ 


58,9002 
20| 0.4 


America* Growth -5 bS.W -020 0.4 

Awcrtoi SmBrCoi -573127312 77*5-0.13 0 2 

Apytralla 5 43.DC faJ 02 67 96^)41 19 

. S 43.82 4537* 4a 73 -006 B-5 

_.S 126 I 1Z7 5 136.9 +0 6 U 

Mtam . S 71.74 7330* 77 97 *445 7.0 
CxrooMt Growdi 174 fa 174 6 IBS 4 -03 2 2 
eTJETsKfC* -5 1504 1504 161.1-06 LS 
GotT™ .... 16954 69 24 71 40 -034 
GtrourtGrowtli ■ 5ft «S37 45J7 4823-004 11 
Global Bond - _. .5 W4Z 52.42 56.17 -Oil 7-4 

GM1I Growth 5 8L39B139 87 01 -025 LO 

Japan Growth .. .5 14LZ 0622 1715 -13 J O 

JapnSOfvbe 5 L&O 1 323 1409 -24 0.0 

Ptetfriro. . 2 9881 9801 IE. 9 -02 39 

PortfdrtQAK -.2 1609 1664 1758 -04 39 

UK Growth ..... S 5362 56 4Z bO-OZ -4Jfc *2 

UK Smaller tos.. .5 70 64 7300*7007 *016 2.9 
_S 540H 34J4 S7.« -425 X 1 

Beff Court Food Mugt PLC CMWJF 
1) BforefiMt SL LBMto CC2M 2LB 071-^74 2^3/4 

iiwrtag _ .SttUU 163 U 177 70] M 

UKAEiMpera sES 44 3U 44 394.491. — 11.22 


. _ _ „ „ 31 DO - 

DaAcanm ... 6 J126 JL26 3326 ... 

Of UK & Gmral .6 fa064 0054 64 Jl -02b 

OoAcoa 6 69J1 69.51 73.95 -OJO 

CUW'wfdeBd .^fagbl «41 53 09 -Ml 
Do Accum ... _ 6 59 39 W 75 (337 -Ora 

OJVhrteeSflStt ^bft 43 36 4336 4637 -02b 
PdAbwh .6ft 4499 4499 46 12 -03 
CUtotfter Generali . .6 L04J7 10437*11103 -029 
Pd Accum l . ... 6 L12J6 U216 U9 32 -QQ 
OTIMer hnmrr.. .6 

Do AocbjII 1 . . - . .6 96.03 4fl 03 104 29 46 
CU toirta Inti I ..... 6 103 Sl 10351 UQ 12 -0*4 
Qa Acute T . . fa 104.4b 1044b 11 LU -04 
CUQKrUKStoSfas fa 70 30 703 0 74 79 *0 26 
Do Act** . ... fa 90 74 90.74 9653 _h425 


Lfal.l -0 fa 
7140-034 
48 23 -00* 
55.17 -Oil 
B7Q1 -025 
173.5 -12 
140 9 
ZIB .4 -02 
1750 -0 4 
bO-OZ -426 


feunuf , .. . 
Ottann UnRsJ 
SnaJUrCo'S 
UhnoUPH)) 
CUlGwuinc. 
(Accwa until) 

GiKlKkc .. 
(Acau Units} 


1258 LSJHUJfl 


5 121L0 Z1L0 


_ 5 

5 


!&? 


243 9 
3937 


. - -5 92.13 42.13 
3 61 J9 6U9 


_ 3 66 66 66.60 
- 3 1 5724 57 24 


3 5724 57 24 
3Vfa7J8 67 35 


229.1 
264.9 
4Q49 
44v81 
Jl 
76 


Wflhbaw 2ft 

SffuOerQn^ _2ft 

European 2ft 

Japan -■■■■ ■- -4 l i 

cStoiTrS^J^'i 

PxMcCKm* 2 


10199 192 08 1 -ll 
12 1 5412 l64.M|f 
IS 130JMMU4 81 
I7 o 3 167.03 17257 
ILLLB lLLteUSbl 
8806 89 06 9in 

e 


CwecTsl- 2ft ISO 61 SO 61* S3 63IHLUQ55 


b945l*0JCl 


BB^jrspJW U4571-0JQJ 

uS tMu ■ ■ - fa ^E^iS*Kiihj2 

Fln&Pimcr b 185 39 9939 90041-MI 


Friends Provident UnH Trusts UODUF 
CnsUc Strot, SdUSlury, Wills. 

0uHngt0722 411411. AMid)7224L 

FPEqottjDta. 3 27410 27faJ%i29425 -429 

OoAcou ... .5S3aX8 54Z.7toS77Q-S» 

F P£ttqtchl»ft- 5 05.43 8607 92.41 «LL3 

Do Amu - 5 073B 6653 9908 rillS 

FPF1(*M01U. SOIAJB LL6JS 12357 -002 

DoAccwh SULK U&3L 193® -W3 

FPlmUGlMOia ..5{SS 61.82 43 77 -CJ5 
Do Arm . 51(0.03 6352 6756 -031 


Hill Stored UnH Tst Mgrs <1200)H 
NLA Tom Addkcoinbf BuL Croydon 081-686,4555 

Brfthfl ., .6 7641 76 41 61.72 -02513.40 

Cute. 6 1305 130.5 139.5 -I B&Z 

Dollar V. 6 223 9 223.9* 239.4 -L2 0.69 

EtetMpg 6 160.1 16a l 1712+02 145 

FavEMV ^.fa 139 J 159 J 170 3 -Ojb 1.88 

FKUWCUI 6 <9X4 « 4*517 0 -30 380 

OK&FrtbniK 4 ZJJ3 23 2423 -OJR 9.71 

HEfpiYW 6 90 28 90 20 9639 ~W 6.1E 

fawMW&C/Mh. .6 1118 111 8*114-5 -U 

InttrwuaikdV 6 169.1 1691 190 8 -OJ 

JjpuMi? fa 90 72 58.72 62-90 -f «1 

i MBS gBHW 3 LJ> kf\j iftg ~M 


High Y|ri4 b 

uttumimrai..^ .6 
tew ** * - ... b 
1 Acorn Unto) ■■■■■Ci 
Fknd&Coiw. , . fa 
Mcram ttffttf 6 

PPTEurou . t> 
PFTHw^ Koeif . b 
PPTJjptn - . b 


« !03b0 11021 -US 
L« 360.92 383 96 -0.19 


oum 

91^9 WOfa 


faf 38.99 %99 41.40 
.6 MO CW W4» Wl-59 
fa|3J 79 3)79 35 95 
. 619102 9102 »J9j 
t>jl23fa4 U3 64UI5) 
bTs2-33 52.62 55.98 
bDU.4B U340UOO9 


92 137-32 146 09 
911463615570 
J7 190 17 292.31 
» 19032 204^01 
SU temfaWn out - 509 m 2*L2i*ZfaOBb 

to tore 6 HkB 2D 38X30X47 

San^TtoM. 3 30.9 52-33*56.6? 

HMlSMlt«DM.& M.46 TO AT M-« 
DdAkuid 5 73.25 7301 7032 


F? Nth Amir DM - 5 
Da fat* ..... — . " 
FPPkBbIoDM - 
Do Acam . 

SlMrtHio Diet _ . 


fazjn 


,9-1.4 




laUtoowth. ift 40 15 40 L5i 
JJpjn Perf H .5ft 3163 3LA3 
AaotaUonsH , 5ft 31 bJ 3Lb3 
Jura Sr* Ha Cos Sft 3066 3066 
SrotoUreXSEAJI Sft 51 56 bl-Sh 
Accomunlu . . 5ft 5188 5188 
SEA&UH .. _ 5ft 1410 14L0 


6X1 Boon 


. 5ft|b394 6399 
. Sft (44 62 4462 


3357 -0-*0 - 

£L59 -G29 - 

5 501 *067 1_27 
5615 127 

151JM5QU67 


EmeeraGrowifcfa 614788 48 12*5lJ9W)s:ll 69 

MW Inv est m ent Managers Ltd C06591F 

aataruMitofrodF*® 


WcurtiUmn* 5631460 ll* 
Gold 9 . . 36 2800 29 

toca*Umls>8 Sft 30 15 73 
Incnw . Sft 46 41 Afa 

rtoCBifl UriUJ _ Sft 129 40 22^ 
Irt* Sft ?414 24 

ukcniIHUi. 54 3*57 « 
JaaStaallffCn Sft J33 u )I7 
a^AHUijyi** 9ft 9?9S 92 
UccavUnM — Sft 4667 9b 
SmrikvCAig Sft 2526 25 




- r- 

•c S'-’i. ... 


68 07|-CJ4|4. 
46.971-0 CBD. 


Mai don Unit Trast Karegers ltd CZdOOfF 
l5S&a=»!0SLLc*qBiEG3A7EE 031226,6866 
MjBSg* Gerrral 611143 114 1 117 if. U9S 


114 1 114 1 11751 


SanmmAa 


^5fti8&l2 3812 
Sft 19055 9036 


93 48 
960b 


3ft(119 2 119 2*125 
-CcnpOtriJAmjcal Razt 


m 


Manulife Management Ltd [1200)H 


Growth 


h Dtoitosw 
1 3X2 1922] 


Cm&Frtto I 150.9 1509*130 7 


i&.97 

11795 


Key Fund Managers LU (12001F 
35 Fooxaui 5L MJ0cneca > CS22AF 
Eoritr&C c« .__§ 5611 5831 61 
bcostt . . ^ S 0456 84 36 9QUp, kTK ^ 

rcwtfteC. . 6 6683 6839 7ZJ7f 
H*herlocont R . _ 5 LS250 I67.90M30til 

frerritencaal . . . b 7010 70 10* r5 38 -4 JO [267 
SouOnrCo ft . ... .5 56 21 5&I3*6Zl8l-GS 


imGrowtfe. _ 56 1480 1+bO 

■aAAMnctof^. Sft 9195 95^ 

Far Cast Sft 11BJ0 110.0 

UKSralteCci .Sft 109 S U2-0 
Earoann^ . . Sft K36 SZifa 
Ja^atwGrMi .Sft 37 2D 37-23 
MjapdPfelto Sft 4857 49.01 
Hlgfatoanv-. Sft 143 6 1436. 
Cawi .. -- . - 5039 52.39 


15661-00 
1033 -03 


S^Atfaijytvt Sft 9295 9295 ,99farl-:j^2 
LkCavUnM — Sft 96 6? 96 6/ »01 * F “1*;S£ 2 
SmriKvCai* Sft 2526 2526 17 
ttouratoteV .Sft 343 2343 
SseoaiSm -- Sft 2b 64 26 M* 2» b4f-% 11;) 9« 
‘JtonUB.tS Sft 2993 7**3 2?:*J-Gl2|g^ 
Trayb - -- Sft 69 37 6*37 /J99{-G9\1gS 
lAcuro Ufw^SJ Sft 7307 70 87 74 JflJ-awSOO 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Dollar steady after rate cut 


UFFE UStt BUT FUTUBES BFrms 

£so,m Mta sr inn 


UFFC OS TREASURY BOND FUTURES flFTHW 
SlQMMMbsf29rr. 


Nostro pti* * 210 % 


Sixth* CaJh-wtUrorts fais^irtUorats 


THE DOLLAR stabilised 
yesterday after the Federal 
Reserve brought two weeks of 
speculation about lower US 
interest rates to an end when it 
cut the discount rate by % 
point to 4 l /a per cent 

With the interest rate uncer- 
tainty out of the way for now. 
the dollar was able to rise 
slightly from Its opening Euro- 
pean levels as some long-term 
orders from the corporate sec- 
tor provided support 

But the US currency remains 
around 5 per cent down against 
the D-Mark on the same time 
last week and foreign exchange 
managers believe any advance 
by the dollar will be 
short-lived. 

There was surprise In the 
markets at the timing of the 
rate cut. Many analysts 
believed the Fed had reacted to 
poor demand shown by over- 
seas investors for the first leg 
of the Treasury's $38bn sale of 
bonds and notes. 

“When the underlying rea- 
sons why the Fed cut rates • a 
weak economy and a growing 
unw illingness to invest in US 

securities - sinks in, any dollar 
rally is likely to be temporary,” 
said Mr Steve Barrow, cur- 
rency economist at Chemical 
Bank in London. 

But for now. many analysts 
believe the dollar will trade 
between the DM1.6250 chart 
support level and DM 1.6580, 


the point which until this week 
had been the key support for 
the dollar daring the last eight 
months. 

The dollar closed slightly 
lower at DM 1.6410 from 
DM1.6420; and at FFr5.6075 
from FFr5.6125; but rose to 
SFrt.4495 from SFrL4485. 

The German mark was firm 
on continuing talk about a rise 
in interest rates later this year. 
The mark rose to 88.40 Swiss 
centimes from 88J2C. 

The Bundesbank council 
meets today but most opera- 
tors expect it to wait for the 
outcome of this year's wage 
negotiations before moving on 
rates. 

The Bundesbank's announce- 
ment that It would not be hold- 
ing a press conference after the 
council meeting was seen as a 
hint that it will leave rates 
unchanged. In the past, the 
Bundesbank has usually 
announced monetary tighten- 
ing at a press conference. 


While German money mar- 
ket rates were firmer for tech- 
nical reasons, the interest rate 
futures market was clearly 
indicating no change in Ger- 
man rates today. The Decem- 
ber Euro-mark contract in Lon- 
don was 2 points higher at 
90.51. 

The French franc remained 
under pressure following its 
recent reduction in interest 
rates and on worries about the 
standing of the French govern- 
ment- 

The D-Mark rose to FFr3.4180 
from FFr3.4160 and is now 
approaching the FFr3.42 level 
which the Bank of France was 
said to have recently defended. 

The Australian dollar was 
firmer despite the reduction in 
interest rates to 8.5 per cent 
from 9.5 per cent Dealers said 
the cut In rates had been 
widely anticipated, while hopes 
of stronger government bonds 
was attracting funds into Aus- 
tralia. 
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UK rates steady 
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UK MONEY market rates were 
steady yesterday as Mr Nor- 
man Lament, the UK chancel- 
lor of the exchequer, delivered 
the autumn statement 

Mr LamonFs upbeat forecast 
for the UK economy next year 
of lower inflation and higher 
growth was well received in 
the equity and gilt market, but 
short-term money rates were 
o nly marginally easier. 

With sterling still close to 
the DM2.90 level which the 
Bank of England recently 
chose to defend, money dealers 
believe there is little chance of 


UK dsartag hank base tadbg rate 
1BJS per seat 
hem Sep te mb er 4, 1991 


a reduction In Interest rates 
before the end of the year. 

Despite rates having fallen 
in the US and expectations of a 
cut in Japan shortly, the 
growing talk of higher German 
rates continues to worry the 
London market 

Furthermore, with the 
governing Conservative party 
still lagging in most recent 
opinion polls, political factors 
remain close to the forefront of 
market concerns. 

These worries may loom 
large today as three 
parliamentary by-elections 
take place. Two of the elections 
are in mar ginal Conservative 
constituencies and opinion 


polls have indicated the 
Conservatives could lose their 
seats. 

The key three months 
inter-bank rate was A point 
lower at I0£-ft per cent. In the 
futures market the December 
short sterling contract was up 
4 points at 89.89. 

Overnight money rates were 
also firm as the market was 
left short of liquidity. Tbe 
Bank of England provided 
£778m of assistance compared 
with a revised forecast 
shortage of £850m. 

US money rates continued to 
soften after the Federal 
Reserve lowered the discount 
rate to 4% per cent from 5 per 
cent Federal funds declined 
after it added cash into the 
banking system. 

US money dealers said they 
believed the Federal Reserve 
had lowered its Fed funds 
target to 4% per cent from 5 
per cent, the second V* point 
easing in a week. 

In London. Eurodollar 
futures moved higher, with the 
December contract up 9 points 
at 94.92. 

German money market rates 
were firmer after the 
Bundesbank drained liquidity 
from tbe banking system in its 
latest securities repurchase 
tender. 

German Euro-mark futures 
in London rose 2 points to 9031 
ahead of today’s Bundesbank 
council meeting. But it is not 
expected to raise rates at the 
meeting. 
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A CROSS 

I Prostitute posturing with 
ten ( 13 ) 

X0 Chekhov’s reported lecture: 
no account available (4,3) 

11 Conforming to classical 
ideals of beauty and grace 
is movement (7) 

12 Part of elephant or some 
mastodon's trunk (5) 

13 Wears tie knotted, so to 
speak (02.4) 

18 Use superior tactics in the 
nfila but not in public Hot 

It t0 Owl weapon (4) 

18 Suffer h3nds war ™ • stb 

20 Theatrical illumination of 
gd. originally; clue follows 

22 Sultan's palace in Algiers, 
rebuilt by Ottoman leader 

24 Small group with initially 
one instrument ( 5 ) 

” SKif 0 * Used to Mock 
sound (7) 

27 Artistic technique a sales- 
man came across in retire- 
ment (7) 

28 Going in about dr unk ain't 
amusing ( 12 ) 


5 Member is subsequently 
vocal as framer of statutes 

no; 

6 With an effort, take wife on", 
holiday (5) 

7 Plan to wear torn clothes (7) 

8 Put expert in British 8afl- 
job dot 

9 Italian tenor arranged to 

cover indefinite number, 
worldwide (13) ' -" 

14 Beautiful woman stopped' 
short bv double One who, 
tolls (4-8) 

17 Official appointee given trie 
of top three positions on- 
island (8) 

19 Unorthodox offer. includes’ 
engineers at no charge -f& 4 ) . 

21 Ship has gone off britbout- 
the full amount <7)“- 

23 First of Edvrardians to* 
appear in gold waistcoat 6) 

25 Colonnaded waBway frora . 
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2 Horrible BUI Coward is on 
the way (7) 

3 He pushes publicity man 
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Kali & Sab 

Karstadi 

fCnfbof 


KtodaierWhltt..- 


1472 -8 
lft *U0 
2624 -2 

301 -4 

160 +1 
621 45 


z 


Fh. + nr 


111.40 40 


U. 




EsnttaBFfN „ 

Gamta 0 240 

incentive B Free.... 168 
HoOaDwBrm — 212 

NobH Free 40 

Pnsranfla8Fm..... 
SaaMtai BFiee 



-17 

+040 

-140 

-1 


117,80 -2.30 
875 


45.40 -0.7 0 


Netfl 

5K5SKS1:* 




7*: 


~ 1.495 +1 


Lufthansa... — 
Laftlma n/v Prf 


-. 149 
... 121 
... 35740 -140 



tern 

■ou^to 4a 

130 


phiri 

» 3! 

53 


Ex 

™ IM. 


23 

iwrau ... 

ftodamco 

WuS D 

59.10 


rr 


rOiU 




mertedinkpft 


fate! 
i Boss 


lever Dep Rees 164 JO -0.90 




Tbjmn ...... 

Vkta 

Vebi .. 


m ntemta Ufa) 
Prontodes ...... 

Radlgtedm ..„ 


449 IZendenFetapap 


? 


T1 


RtGobabi .... 
Saint Loob ...... 


446.90 -5.10 
1241 -15 


ITALY 


SkhRdrtgmti 


TaftUnger 

Thomson CSF 
Tata 


IM: 


*8* 


115 


XL 



Roche (fir) 

Roche (Genus)... 

l airy. 

Stocks Reg. .~ M 
SeftimtoTfiri ... 
SdUmttertPlQs). 

SUeaRegA 

StmllwinlBr) 

Swissair 

Serbs BteCBrt. 
Swtss Bank Ptg M 


16.400 +150 

8.400 450 

5,440 420 
2.430 .... 

21290 +10 
2390 <UQ 


Swiss Reins Ptg ... 
SwfssVMsbfc 
Union fink Br 1MI 
IMm Bank Ptg ... 

Winterthur _ 

WlatmfarPte.... 


Zurich lei Ptg, 


£730 .... 

312 ■#“ 

279 44 

Z620 490 

M2 +18 
1.073 +15 
3340 450 
132 42 

lit 0 

44.70 +M 
MHO +15 


T 


235.60 -0.70 




:*wi* 


rrn 


+140 


■*— r 


Tiger Oats 38 -050 

TouatHulett — 1050 

W Reefs _ 196.50 -4JO 

Western Drep 109 -4 


AUSIUUA 





Newcrest Mining... 

NewsCorp ..... 

Poseidon _ Llfi 


15-90 -0.10 


- 0.01 

-0.08 

-0.01 

-0D6 

-0.01 





Mtal Tafyo Kate . 2.030 

Mitsui Toatw fS" 

Mitsui TriSk 1,470 “11 


1,470 “110 


JL530 nlO 



Skybifc 2.6! 

5m Brand MHk ...TOO 


•shMoraSaagro 

sons MntflK .. 


Msrata Maaotect 

NEC Corn 

K 

NGK Spark Ptog .. 

NHKSpring - 

NKXCorp.u - 

NOKCorp ill.rtlh.' 


f ll..»«*i.i 


BePriM — 640 


7.430 +10 


Sara Hah . 595 


w aruh&Oen 


Nagoya Ralhoad ... 

National Hone 1.550 -10 


Nihon Cement ~ 

WbonNosan 

WbonPftHterUlM .. 




P\4- 



Cold Storage 
Dfi5 ........... 




DomtatonMag 





SnAlMabor. 

TDKCorp Upd -50 

TabdCorp *» -5 

T*tfnPhm 2,250 -30 

T«IW FWwty 445 -2 




todnpe 

JMCorp 

o3c 

OU B ...Niw m i. m iw 

S' pore Air Fne ..... 


Straits Trad tag 

Tat Lee Bank 

UOB 


2.83 

11.70 

&60 

6.75 
2.60 
4J.M 

7.75 
10.80 
454 
20.10 
&90 
2j67 
3.28 
6.60 


40.07 


40.10 

40^5 

+0.00 

40 jo 
40.20 
4002 

mi 

■KUO 

40.06 

40.06 

4050 


CANADA 



TORONTO 

pm prices November 6 


tao abum ft sis 3. is^ 

?j70fl AfliriggCa 4td (MOO 410 -fi 

mooAircds 

G5Q0 MbrtaEn Xt3> 15^ 4^, 

400 AlblkQna 814^ U*e Uh -2 

0500 0 Alan Al 824 23% 23% 

MS500 Am Barr 827% 27 27% 

000 Ate a 1 812 % 12 T 2 % +% 


91000 GMl Sf» £18% 10% 18% 4% 

SOOOCmtex te% 8% 8% 


NNCratei S*% 8% 8% 

8STI00 CSrowaX A UO 1H m 


2900 Dnnten A 

mo 
am 

1000 


23 +t 


41900 

194400 

82700 

27000 




81700 

43800 


Mated** 38% 8% 

Umax £18% 18% 
Magna hlA ia% 

MjiUFdi £17 1fl% 
Mart TAT uS21% 21% 
Mvffclte £7% 7 

toamiB 819% 17% 

MMMIIOi £10% 10% 
Mkmowa Jte% 18% 
MMCOip 100 99 

MoMnnA uM% 90% 
UmCoip £77% 28% 

4 


01200 Mktnova 


UmCoip £27% 


.8 3 

» ^ 

21 % 

a as 

% 

100 

4 


900 Scene Hon 
81000 SmpvCo 
3300 Swt Can 
10800 SteiCan A 
23S800 OwrrtO O 

173M an am 
S20o eicoite 

ifiOOO O anor e Old 

£ioo Somvtani 
11100 Spar Aero 
44300 State A 


Htgb LwCUai tea 

£23 22% 22% -% 

£1T% 17% 17% 

£190 129% 128% +% 

no% to% io% -% 

M% 43% 43% -% 

7 > 71 * , 
Sfl 6% 0 +% 

£18% n% 10% 


£23 22% 
£1T% 17% 
£190 129% 
HQ% T0% 
M% 43% 

"9 a 


MV IS* 
lifts JSl| 

*e*s as 


wj 

4 



WWateli $39 £7% 37% 
U340QttNMfe u$20 184ft 19% 



2M0 


11300 BC 


tean sv% 6% s% 

caA< £19% »% 19% 

•far ter 89 £1 22 

TM 821 20% 30% 
ncor 818% 18% U% 
terax £7% 7% 7% 


1700 001 
8900 few 
1900 QW 


3tt 878 878 
198 122 W 

tifi% n i5% 

i4^ 


111300 CAE tel 87% 7 7 


900 terteSt A 80% 8% 8% 

400 Henker Bid in 95 28 

BIOOHMite £17% 17 17% +% 

14400 VfateGte «VO 8% 8% -% 
8800 HoMngar Si2% 12% 12% -% 

217400 Horn OU £16% 15% 19% +% 

tOTTOO Horsham £10% 10 10 -% 

8300 HahteteB 978 379 375 440 

100 Hteoptey £81% 31% £1% 


37 37 

72 72 


38800 Imp Gl 


2400 CM Thu x 


8000 VMM A 



34% 84% -% 

St "S 5 

.ssj a 


11 11 
8 8 
8% 8 
18% 18% 
23 a 
24% 25 

47% 47% 

nio 110 
7% 7% 

n io 

5% 8% 


8 % 8 % 
M% 11% 
MV 24% 

6 % 0 
27 Z7% 


118000 Tte B £19% 
1300 Tteglote £lp% 
71400 Thornton ti&% 
197600 Ibr Oom Dk £19% 
9800 Tote B 822% 
8200 TtePNAm £16% 


800 Trtmag 
MMQ Trtzto A 


m £15% 
1 £13% 

P £17% 

n 

112 % 


19% 10% -% 

n% 10 % +% 

■£% 11 % -% 

W% 18 
22 29% +% 

^ St 

17% 17% 

£ » 

n% 12% +% 


100 UAP A £17 17 17 

9800 UMonEm t u|i3% 19% 13% +% 

9000 iHMChpv £27 27 27% 

8800 Uu&gratnd £11% 11% 11% 

48700 Vfemyfb 490 420 420 “10 1 

188100 vrootat E $20 20 19% -% 

2000 WtoOn Qto £4f 40% 40% -% 

2800 WICB 811% 411% 11% +% 

t - No vgdng ngnts or rpttrtcred voflng note 


MONTREAL 

3ffl pm priew i November 6 

21400 BombnlerB £28% 28% 25% +% 


WTO fee WAS £2&% 20% 
200 CvUBBr £21 


£25% 34% 


bS40% 40% 


95 42 

25 +% 


*17% 17% T7% 
£14% 14% 14% 




io% w% 
31% 91% 

IS IS 


Lterg# x £19% t9% 
UHtoAl £9% 9% 

LlMter Be £10 9% 

terra Bk £19% t&% 


fi 2S 2S SS 

£19% 18% 18% 


nMORgetefi £19% 19% 19% -% 

200 Hohnra uste 75 79 

88900 tetefcCto 4827% 27% 27% -% 

22700 l%J Oak Mi 08 07 07 -O 

199700 RifTlMfeDY *8% &% 8% +% 


bA 813% 19% 19% -V 
Rt 225 220 220 -8 


17800 SnphO 


2000 DooiiTJCt A 87% 7% 7% 

1200 Miweenftlnt £11 10 % Vl 

>8000 Ntffik Can £ 11 % 11 11 

1000 Proviflo z £11% 11 % 11% 

4500 Qutecor A 820% A 20% +% 

2700 Tteghte h£10% 10% 10% +% 

12000 VMea iiun x £15% 18 18% +% 


Total Bate 


VUaotaix £15% 
daa 21.178jB00 th 


NEW YORK 

DOW JONES Nov 

5 


HoMfiMdl 


IfUbUes 


97 JO 9734 97,40 9721 


214.76 21520 21534 


HIGH 


307725 

o mm 

9735 

OUtt 

128756 

OfiftlB 

220L69 


LOW 


247030 

COT 

9L30 

OOT 

69430 

am 

mu 


3077.15 4122 

OOTV9U Q/7/32) 
97 ja 54 <n 

OW1D/9D OAWU 
1532.01 1232 

Wm 03/7/323 




TTTTTTTfT 


to 0/1/801 

Q/2/8IB 


MBteWte 0/1/801 
JUI«teia/U8g 

AWOtlA 

cMENte amizm 


BEUOQ/imi 


Nov Nov Nov 

6 5 4 


16740 IW2.7 L68L7 U84J 
66LB 6695 6669 67U 


39665 39697 38556 tel 

119436 110457 UH&22 fa 


53481 (1M 


LOW 


SUA 06/13 


39658 Will 




403rs High 30 

STANDARD AND POOR'S 

Borate* 388.71 3902B 39132 392.41 396M 


6eml 


462.95 


3U9 


22601 21654 21727 

1 GB/S) 

AmUkLWte 384.94 384JO 38685 38731 387J1 


tUSOAQltomte 53881 53730 


170.97 

COT 
29672 
UOT 
355.75 I 54298 


21727 4A6 

08/8/91) C2S/4/42) 
397 JO 2931 


CAC 40 Gl/12/87) 




honb ran 
Ran Seal Bto (31/7/M 


49228 49295 495.71 

18360b 184691 184131 


65131 65L8S 64947 64U1 

1834 JO 183520 1520.90 182730 


49732 B/KP 
188729000) 


417337 414654 408334 403732 1 4K7337B/K1) 



Do* htetrbl Otv. YW 


S & P Itestrbd rfh. jfeM 
5& PM. PIE ratio 


Ite 1 

333 

Qd 30 

271 

2U7 


Oct 25 

339 

Oct 28 

273 

ZL17 


Oct 18 year ago (approx.) 

330 438 

Oct 18 year ago (approx.) 

269 342 

2L44 1436 


ITALY 

Brate.ea.fl972) 

JAPAN 

mkuobfsm 

MieSErTteWfia 
tel Seoha H/U63 


mm 


51513 513 22 512.99 


61938 0%) 


2475620 2495036 
1864.99 287816 
282215 283854 

53L67 


U 2504434 2n4691(lM3l 

fa 1881.76 20283508/3 

fa 2845.45 3423.^0861 


53733 





NEW YORK ACTFVE STOCKS 

Stete Clofang Chanf 
Tuesday traded price on di 


Stete Qoeinp Change 
traded price on d my 


TRADING ACTIVITY 

t volume MSI Iona 

Nov 5 Nov 4 


Nov 1 


CBS MhaGaUEM 19BS 
CBS Al SKEW 1983 

febSEfed) 


28436/6) 

203J6/U 


Ste 8 b 

unite 


Mum Emrar 

T<gi 8 Of 



PinIcq 

Udo 

UMTs 


3.725,700 & 

3J4A.4QO 13% 
ymjxn 20 % 

8.7U300 Z7% 

1,784,600 8% 

1.749,400 86% 

1744400 18% 

U46A0Q 28% 
1716700 55% 

1.316100 8% 


- % 
• 1 % 
+ 1 % 

- % 
- % 
+ % 
- % 


5 « 

Eras Traded 

Rta 

Fte 

UKfante 
Hew Hite 


1639b 12342 run 

176983 154.799 2Q&424 


2457 

742 


%132 

653 

967 

522 

58 

19 


2J20 

765 

813 

542 

111 

12 


SES Afl-Shmat W/7S 
SOUTH AFRICA 


71188 69962 70189 71153 


1 M811 103L74 UC649 fa 


395.40 fa 38969 


4224306/4) 



SOUTH KOREA— 

MtedSE OOff2/OS 


667.04 669.92 689 JZ 



X_u 


CANA DA 

TORONTO 


Mtes & Mtaeah 

Qnoete 


H0MI8EAL tatfoHo 


ir* - 


Nov Nov Nov Oct 
S 4 T 31 


30S6uQ2 303134 301537 
3525.71 350L77 351238 


186256 1857 J3 1866.94 186431 


1901 

HIGH LOW 


190186(7/6) 168639 f 


3299.9900/7) 263236(9/1) 

358237 (7/6) 316L95 050) 


Safa Baft tad. 
SBC Oral ~ 
TAIWAN— 
WtedPrtei 
THAILAND 
SET 


i i 


7523 HL4 
612J 409-1 


443039 4423.43 
44046 65295 




7692(290) 

63890139 



168189 fitfl) 


jsea&sr 


82L4C5/U) 


3948805/D 
142526 05/1) 


570.48 05/11 
1612305/1) 
1311 J2 Q6/D 


298481 06/13 


1114J6 (25/D 


48626 129/1) 


2145616 QW 
1625.08 07/U 
247152 D4/D 


470.41 aw 


2ZL4Q6/U 
1623 aw 


6X0.45(21/1) 


58L64 


31587 QW 


97LBC5/2) 

2829006/1) 


213 jo aw 


8084 WU 


5984 aw 
4872 04/1) 


3316126 05/1) 


58240 U6/U 


4593 06/1) 


Unavailable. 


tatiXL/1/70 (S 523.6“ 5S2 5263 5246 


. & Taira Wdteid Price: 4299.74 farce tep Ex. 664.72. 

AStect tn official teolauoa. “UoUtfa to 1530 6MT. 

Btoe ntaes or da Mnsra ISO eoW BEUOt HEX tesaL ISEft OrerpB MDAX- 1000, JSE Co Id -255. 7. 
JSE 2b ImhAriab - 264J and AWte AH OnUnuy aed Mtaln§- 500. (c) Oral Uttetebta. 


TOKYO - Host AcHvo Stocks 

Wednesday. 6 November 1991 


ToyoTke— . _ 

Toyolak 

l twa lA ac tdnery 
MaM Bate 


7Jm 

8J5nt 

8.4m 

&3m 


USD 

678 

1,170 

1.180 

1.290 


Maljl Mtflc ProdV 

Tainartaa 

TodaKone — w. 
StamoBate 
tegaia Eng 


> te Opting Chang# 
Traded Price# on d#y 
5.7m 1,120 +X 

38m 1,720 +50 

3.8m 1.130 +50 

Zfcn 070 + 39 

2.7m 806 +14 


Swiss hospitality 
Swiss service 
Swiss cuisine 
Swiss timing 
and 

The Financial Times 

when you travel First or Business Class with 

Swissair 

Ask your cabin attendant 
for a complimentary copy 
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FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 
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FINANCIAL TIMES THI RSruV MAFMfiFR ’!«««. . 




3;75 pm prices November 6 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


9* 

9* 

ii 

a 

** 

G 


Ittl 

High Low stock 

9% AAR Carp 
21* I^ALIAA 
»* 40% AMP BK r 
68% 44* AMR 
2% lARi 
56 41* ASA 

60% 33% Abbon Lab 
9% At> .f.s* Pr 
10% Al'J Cm In 

8% ACM G<Op? 

8* ACUCfl^i 
9% JICN C* 5* 1 
r% ACM Man 
11* ACU Usrtigd 
4% Mow On« 1 
3% Acme Eieci 
40 22% Aouwfi 
19% 74% AJjjmj tip, 
IT* A.SOM12P1 
6% Adobe R« 
19 Ad Rrtcra 
4% Ad Mtarp p 
2% AdVKl Grp 
49% 31% Aetna Lr 
10% 6% AIM A k 
20% CAMnamcn ■ 
2% AikW |nc 
51 % Air Pr >Ihm 
16% Air&ne Frt 
12% Align Fnc 
10 Aliluue 
88% AiaPaS ib i 
=S* 21% AvaPw PfA 
107 1QO AJaPvft 1 
T 06 102% Aloft Pw 


20 % 

9% 

38% 

14% 

*!* 


20 

17 
74% 

30 

21% 

15% 

99% 


T1 


104 

TOO 

II 

25% 

20 

34% 

24% 


WA U6 P»*9P r 
38 Abb 65QC 1 
9% AUPoCfcPV 1 
171; Alaska Air 
10 Albany |nt 
20% AJCutvr B 1 
16% AhZul.r A r 

51% 32% wtwnsora t 
23% 16% Akaft Alum 
35% 29 A too Stand 

29% IQ ? I Aleir Afe* 
j'l; l$V Alercnaers 
23% 21% Alleyn Lud 
43% 35 Alicgh Pa* 

24% 16% Allen Gp 1 
4% AlUjii Cdti 
TO% fit tor? jn a 
15% adiet Csft 


PI 81s 
Die. YkL E 1003 

Itigb 

&fge 
Close Pw, 
Lew Quote Cfoet 

0.45 0 03 19 TTO 

14* 

14 

14V 

*% 

0 18001 22 76? 

20 V 

1P% 

20* 


i 44003 991003 

52* 

51* 

52 

-1 

I25G35 

63 

6>% 

«=% 

-% 

1 116 

1% 

1* 

1* 

-V 

3 50 C 07 13 46= 

47 V 

46% 

47 

4-* 

1X10002 243367 

»* 

11% 

£fi SGl* 

-* 

OSOOCM2S 3 

f3% 

13% 

-v 

lJLQll 272 

11 

19% 

n 


101 a U 35 

9* 

3% 

9* 


101 On yto 

9 

8% 

8% 

-* 

1260 12 233 

10% 

TO* 

10* 

-* 

1.010 11 3?4 

u3 

«| 

8% 

-Ja 

135010 203 u 72% 

12* 

17% 

0 40006 17 16 

6% 

6* 

6* 


« 5 

4% 

4 V 



67 4=3 

36V 

35V 

39-| 

-!s 

D 73 004 1 54 u20* 

!9J 

=0* 

+ * 

2 4001= 43 

19V 

16% 


+V 

49 5= 


7* 


+* 


36 

35 

35% 

+% 

3 CC Q =4 977679 

12% 


!2% 

+H 

018004 5 29 

3% 

3 i» 

3% 


7.7800? 38 T 504 

»% 

38* 

39 

0 24 om 511=51 

0 

7* 

7% 

-* 

DQ40 C-6 1W»; 

16* 

toV 

16 

-* 

17 200 

16% 

16* 

16% 


I 560 02 15H95 

67% 

66% 

66% 

-1 Js 

0 JO 0.01 631446 

75* 

25V 

25* 

-v 

74 « 

MS 

20V 

20 V 

-V 

763014 6 15 

12* 

12 

12 

-* 

5 16 0 09 4 TO* 

» 

99* 


= 00006 1IUS5* 

»* 

25* 


9 44 009 2 

108 

106 

100 


* 

k 

104 

104 
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900005 zlOO 103* 107* 102* 


62800? 4 

ulflO 

99% 

100 


0 87 0 08 10 

10* 

10* 

10% 



21% 
ssb 

33% 

13% 3% Aline* Ci 
41% =5% A!ld Siq • 
T0% 6% AblMunfr » 

fa 6% AfetfncOp 1 

9% 5% AhWnlr 1 

3 % 6% Alittirtinc ft 
43% 31 % Alltel Op ■ 
n% 53% Alcoa » 
10% 9% Amuovinc * 
6% Am Precis 
l9Amfl> » 

10% Amo* Gold 
% Amuse Cp 
6 Aorasr i*c 1 


0 20 0 CM 92 335 
0 HO 0? *2:100 
d:: qoi 25 »i 
0 22 007 JP eoi 
0*600= 131537 
0 60 0 03 341440 

0 68 003 19 203 

1 «J0 « I5T533 

35 35 
069004 23 173 
3 150 07 49 101 

1 750 07 25 24 

0 05 G 00 46 274u21% 
CXQ C= 72 J."6 22% 

2 02 Q 06 S3 310 32% 

169 17% 
133360 u42% 
538 10 

M0 9% 
63 uft% 
29 


20 % 

17% 

27% 

2 ?% 

36* 

21% 

32 

19% 

30 

**h 

43% 


20 

ir% 

26% 

51% 

35% 

21 % 

32% 

13% 

29% 

24 

43% 

2J% 

20% 


1 OC0O2 
069007 
Ofr-'OCi 
O77Q0? 
066007 
T 400 04 1* 290 
i 6O0C2 132177 
099009 305 

0 20 0 03 143 

teoGOJ 172447 
0 00 0 01 20 320 
0 7 SO 
0 4fi 003 15 40 


7 % 

27% 

15% 

1 % 

16% 

59% 42% Anwida Ha 060 0 01 16 521 

10% 

25% 

22 % 


mV 

63% 
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6 % 

20 % 

11 % 

ji 

15 1 

S5% 


,4 Acndar 4 Crp 
10 Am AP| R ■ 
19% Am Barnck 
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34% 24% AnMU 
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L 


10 % 

24 % 

XL 

4052 

34% 


7S 5% Am Coft Inc 

19 ^ 


16% Am 'l4t» Bd 
19 16* Am '343 CV 
69 ■**% Cvram: ■ 
31 % 26% An =J Pw ■ 
19% Am fqwr 
177, An Fsmi^r t 
26 * Crfm Cc 1 
? % Aid Or/ in 1 
25* A* HtfiPi 1 
20 4« < 


30 % 

28 % 

43% 

B% 

31% 

33% 


OzlOO 
0B40D4 343 

0 TO 0 00 4015 :$ 

2750ft? 2 

1 750 04 103599 

0 960 03 13 1* 

094002 15 41 u35% 
0840 IT 357 7% 

168 009 33 S3 19% 

i40 cos 0 a 10% 

1 50002 162024 63% 

2 45 0 08 111505 30% 


32 

11% 

41% 

9 7* 

9% 

30 

62% 

10 

46% 

20 % 

11% 

15 1? 
55 
% 

10 % 

24 

32 

39* 

34 

35% 

T > 

19% 

TS% 

«* 

30% 


20 % 

17% 

27 

22% 

35% 

21% 

32% 

19% 

30 

24 

43% 

24 

n% 

22 % 

32% 

11 % 

42 

10 


+% 


+% 

+1 

9 

3 


it 


5% 

38% 

62% 

10 % 

bV 

20 % 

"i 

15% 

56% 


-% 

-% 

+1 

+% 

+ % 

+* 

=n 

i 


-% 

-% 
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The FT proposes to publish the above survey on 

6th December 1991 

54% of Chief Executives of Europe's largest companies 
read the FT.* If you want to reach this important 
audience by advertising in this survey, 
call Nigel Bicknell or Simone Egli in Geneva 
Ibl: 022 7311604, Fax: 022 7319481. 

Or Patricia Sunidge in London 
TO: 071 873 3426, Fax: 071 873 3079. 
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BASLE & THE 
UPPER RHINE 

The FT proposes to 
publish the above 
survey on 

21st November 1991 
54% of Chief 
Executives of 

Europe's largest 
companies read the 
FT.* If you want to 
reach this important 
audience by 

advertising in this 
survey, cal] Nigel 
Bickneil or Simone 
Egli in Geneva Tel: 
022 7311604, Fax: 
022 7319481 Or 
Patricia Surridge in 
London 

Tel: 071 873 3426 
Fax: 071 873 3079 

•Soince: Chid' Executives in 
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AMERICA 


Dow 


from timing of Fed move 


Wall Street 


A CUT in the discount rate by 
the Federal Reserve and a lev- 
ering of bank prime rates 
failed to lift the stock market 
yesterday morning. By m irises- 
sion share prices were slightly 
weaker amid growing concern 
about the economic outlook, 
writes Patrick Barverson in 
New York. 

By l pm the Dow Janes 
Industrial Average was down 
2.46 at 3.02&85, having spent 
the entire morning in a narrow 
trading range on either side of 
its overnight close. The more 
broadly based Standard & 
Poor's 500 was also little 
changed, down just 0.17 at 
388.54 at 1pm. while the Nas- 
daq composite of over-the- 
counter stocks eased 0.42 to 
538.40. Turnover on the New 
York Stock Exchange was 98m 
shares by 1 pm. 

The timing of the cut in the 
discount rate from 5 per cent 
to 44» per cent caught the mar- 
ket by surprise. Although ana- 
lysts had been expecting an 
easing of monetary policy, they 
bad assumed that the Fed 
would not move in the middle 
of the quarterly refunding pro- 
gramme. for fear or disrupting 
three big Treasury note and 
bond auctions. 

The fact that the Fed eased 
yesterday, therefore, was inter- 


preted as an indication that the 
authorities are concerned 
about the slaw pace of the eco- 
nomic recovery. 

This concern is shared by 
stock market investors, and 
even a rapid round of prime 
rate cuts - from 8 per cent to 
7.5 per cent - by all the 
nation's big banks yesterday 
failed to dampen those worries. 
Consequently, demand for 
stock was relatively weak, and 
computerised program selling 
left share prices rooted near 
their opening values. 

Among individual issues, 
Woolworth fell $1% to $26% 
after reporting that third quar- 
ter profits of 31 cents a share 
were exactly half the 62 emits a 
share earned at the same stage 
a year ago. 

Bank stocks were mostly 
firmer on hopes that lower 
prime rates would stimulate 
new customer business. The 
soon-to-be-merged Manufactur- 
ers Hanover and Chemical 
both rose $%, to 927% and 
924% respectively. Citicorp 
also added 8%, at 911%, white 
Bankers Trust rose 8% to 963% 
and NCNB climbed 9% to 
$37%. The exceptions were 
BankAmerica, which fell 9% to 
839%, and J F Morgan which 
lost 9% at $62%. 

Motor stocks recovered Cram 
overnight losses which 
stemmed from the latest set of 
dreadful car sales figures. Yes- 


terday General Motors added 
S% at $34% on turnover of lm 
shares, Chrysler put on 8% at 
912% on %m shares, and Ford 
edged 8% higher to $26% on 

similar vOlUZne. 

RockweU rose to S26K 
after announcing fiscal fourth 
quarter earnings of 66 cents a 
share, up Cram 56 cents a share 
a year ago, but warned that the 
next quarterns profits would 
probably be lower than at the 
same stage a year earlier. 


Canada 


TORONTO stocks were 
unchanged in heavy midday 
trade, with little reaction to 
the interest rate cuts in the US 
and at home. The TSE 30 0 com- 
posite index fell 0.7 to 3,525.0. 
Advancing issues led declines 
by 234 to 187 In volume of 
23.1m shares valued at 
C$273 .Oxn. 

Rogers Communications 
topped the most active list in 
volume of 7.8m shares after 
Scotia McLeod crossed 10 
blocks of shares. Rogers Tele- 
communications said that it 
and an a {filiate had sold 4m 
class B shares. 

Among active issues, Nova 
Corp was fiat at C$7%, Brack- 
nell Carp rose 5 cents to C$3.30, 
TransCanada Pipelines was fiat 
at C$17 % and Gulfstream 
Resources rose 10 cents to 89 
cents. 


ASIA PACIFIC 


Nikkei falls for third day 


as rate cut remains elusive 


Tokyo 


EQUITIES eased for the third 
consecutive day yesterday oo 
lower bond prices and the 
decline on Wall Street, writes 
Emiko Tetxuxmo in Tokyo. 

The Nikkei average ended 
200.66 lower at 24,750.20, after 
opening at the day's high of 
24,910.53 and declining to 
24,721.68 in the afternoon. 
Small-lot selling appeared after 
the Bank of Japan failed to 
lower the official discount rate 
as expected. 

Volume picked up from 200m 
to 250m shares. Trading by 
dealers led activity, while 
investment trusts were seen to 
be taking profits. Falls out- 
paced advances by 718 to 241, 
with 171 issues unchanged. 
The Toplx index of all first sec- 
tion stocks slipped 13.17 to 
1,864.99, but in London the BE/ 
Nikkei 50 index edged up 1.97 
to 1,414.78. 

Many market participants 
now expect the rate cut to be 
postponed until next week, 
when Mr Yasushi Mieno, the 
Bank of Japan governor, 
returns from a meeting of the 
Bank for Internationa] Settle- 
ments on November 13. 

Traders said that in spite of 
the fall in share prices, senti- 
ment had not soared. Mr Paul 
Muller at Schroder Securities 
commented that many foreign 
investors were looking to buy 
at lower levels. “Foreigners are 
hoping there might be a sell-off 
before the rate cut." he added. 

Financials were weaker on 
this score. The Industrial Bank 
of Japan receded Y60 to Y3.400 
and Mitsubishi Bank Y10 to 
Y2.950. Tokio Marine & Fire 
retreated Y3Q to Yl.300. Non- 
life insurance companies were 
also unpopular as many faced 
large claims for damage caused 
by typhoons in October. 

High-technology issues were 
sluggish on prospects of lower 
earnings. Hitachi dipped Y5 to 
Y995 and Fujitsu shed YlO to 
Y932. Kyocera, the integrated 


circuit package maker, weak- 
ened Y120 to a year’s low of 
Y4.820. Speculative issues, 
meanwhile, prospered among 
the lack of fresh news, Japan 
Storage Battery gaining Y30 to 
Y1.120 and Nippon Carbon 
Y280 to Y2J00. 

Toda Kogyo, a magnetic iron 
oxide maker, rose Y60 to Yl 430 
on expectations of higher prof- 
its. Investors were encouraged 
by rising sales of its magnetic 
powder used for pre-paid cards. 

In Osaka, the OSE average 
lost 15766 to 26^33.63 in vol- 
ume of 15,8m shares. Small-lot 
selling depressed pharmaceuti- 
cals, machineries and foods. 

Ouo Pharmaceutical shed 
Y70 to Y6.050, its first fall since 
October 18. The issue, seen by 
some as politically backed, has 
risen sharply from this year’s 
low of Y3.Q20 set in August 


end of trading came too late to 
have any effect on prices and 
that in any case, the moves 
were well within expectations. 

AUSTRALIA took profits 
after the government 
announced its 10th easing in 
interest rates since January 
last year. There was also some 
disappointment over the size of 
the rate reduction. The All 
Ordinaries index receded 13.7 
to 1,679.0 in turnover of 
A$251m. against A$l£8m. 

Gold shares weakened on a 
softer bullion price. Placer 
Pacific dropped ll cents to 
A$2J)9 while Newcrest Mining 
fell 6 cents to 86 cents. 

SEOUL rebounded after its 
recent weakness, on rumours 
that Chung Ju-yung, owner of 
Hyundai Group, had already 


secured funds to pay back 
taxes and penalties for illegal 


Roundup 


INTERNATIONAL investors 
stayed active in the Pacific 
Rim region, although Austra- 
lia's interest rate cut brought 
profit-taking. Bombay was 
closed, and will remain so 
today for the Hindu new year 
holiday. 

SINGAPORE took wing on 
the view that last week’s 
Malaysian budget did not 
address that country's current 
account deficit and infl ation 
problems. As KUALA LUMPUR 
closed flat, the composite index 
rising just 0.58 to 531.67, fund 
managers moved back to its 
neighbour and the Straits 
Times Industrial index rose 
25.03 or 1.8 per cent to 1,443.79. 

Turnover more than trebled 
from S$72.2m to S$220.lm. 
Singapore Airlines saw a 
1.75m-sbare block deal in late 
afternoon at S913.00, up 10 
cents from the previous dose. 

HONG KONG registered 
another record peak, the Hang 
Seng index closing 2733 higher 
at 4.173.57 in turnover little 
changed at HK$L96bn. 

Dealers said anti-inflation 
moves unveiled towards the 


taxes and penalties for illegal 
stock transactions. The com- 
posite index closed at 679.20, 
up 12.16, but volume decreased 
to Wonl88Llbn (Won2133bn). 

Hyundai Motor rose by the 
day’s limit of Wonl,000 to 
Won27,400 while Hyundai Engi- 
neering and Construction also 
showed its maximum gain of 
WonSOO at Wools ,400. 

NEW ZEALAND closed a 
shade firmer, the NZSE-40 
index registering a {pin of 231 
at 1,55432 after turnover up 
NZ$3m at N Z$24. 2m. 

Bank of New Zealand, due to 
report first-half profits today, 
was the subject of a big block 
sale as 2.1m shares changed 
hands at 68 cents; BNZ finished 
2 cents higher at TO cents fol- 
lowing total volume of 2.4m 
shares. 

BANGKOK gained ground as 
buyers returned after a bout of 
profit-taking on Tuesday. The 
SET index improved 731 to 
660.46 in turnover of Bt2.71ba 

TAIWAN stayed active, turn- 
over rising Dram TS23.8bn to 
T929.7bn as the weighted 
index, after some profit-taking, 
ended 7.16 ahead at 4,43039. 

JAKARTA slipped a mar- 
ginal 037 to 229.06 amid vol- 
ume of 53im shares. 
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Irish bulls cautiously stick their necks out 



The mood is op timi stic, but financial scandals still carry some risk, says Tim Coone 


T HIS AUTUMN is not a 
time for bulls in Ireland. 
For the four-legged 
kind, slaughterhouses are 
working at mil capacity as the 
gr azing season comes to an end 
and farmers turn their fattened 
stock into beef. Their stock 
market counterparts, too, have 
had a painful time if they 
stuck their necks out too far. 

The recent wave of contro- 
versies to have assailed the 
government and threatened 
the leadership of Mr Charles 
Haughey, the prime minister, 
while not precipitating a col- 
lapse of confidence, has none 
the less hampered the Dublin 
Stock Exchange, which is still 
breathless after its 20.7 per 
cent surge in the first quarter. 

In the wake of the Gulf war, 
the Irish stock exchange staged 
a stronger rebound than the 
rest of Europe. Dublin rallied 
almost 40 per cent in the space 
of six weeks, compared with a 
rise of just 20 per cent for 
Europe, according to the FT- 
Actuaries World indices. 

The euphoria petered out by 


March. Since then, the market 
has seen rather lacklustre trad- 
ing, with the Dublin Stock 
Exchange index, the ISEQ, 
hovering in the 2350 to 2,460 
band, well below its 1990 peak 
of 1300. It has, however, stayed 
20 per cent above the level at 
the beginning of the year, mak- 
ing it a slightly better than 
average performer in Europe. 

Analysts are now assessing 
how the market wifi perform in 
1992. A recent spate of stock- 
broker and fund manager 
reports has taken an optimistic 
tone in aggregate, anticipating 
an upturn in the UK economy 
next year. 

According to Mr Tom Healy, 
the general manager of the 
Dublin Stock Exchange: 
“Ireland’s economy is very 
exposed to foreign markets. 
Market movements here are 
more influenced by the UK and 
US economic trends and trade 
figures than they are by 
domestic trends” 

The Dublin stockbroking 
firm Davy is distinctly huffish, 
predicting a growth in 1992 
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earnings of 29 per cent for the 
whole market and 17 per cent 
for the non-financials. “On a 
1992 basis, the market multiple 
of 10.4 times seems to offer 
plenty of scope for appreciation 
and supports our strategically 
bullish view," the tanker says 
in a recent report. 

Goodbody, another of the 
Dublin “big four” brokers, says 
that a reduction in European 


interest rates, long overdue 
given the sharp fall in infla- 
tion. will be positive for Irish 
equities. “Once the Bundes- 
bank decides to ease money, 
the rest of Europe, including 
Ireland, can be expected to fol- 
low," the broker says. 

However, Goodbody also 
wants that downward pressure 
on Irish equities could still 
crane from the recent financial 
scandals which have posed a 
leadership challenge to Mr 
Haughey. 

Stocks in the Irish food 
industries such as Kerry, 
Avonmore, Golden Vale and 
Waterford Foods, are viewed as 
having the best potential in 
the near future. The three of 
them have recently extended 
their core businesses through 
acquisitions in the UK and CIS, 
whose economies are expected 
to recover next year. Further- 


more, the price/earnings ratios 
on there shares still lag some 


on there shares still lag some 
30 per cent behind comparable 
companies in the rest of 
Europe. 

"Certainly for those who 


worry that a further leg to the 
international recession could 
put earnings forecasts In g® 
eral in 1991 and 1992 unde? 
pressure, food processors at 
current ratings look a low risk 
strategy,” says Davy. 

Meanwhile, some excitement 
is anticipated in the coming 
year with new flotations. Trie- 
corn Ei rearm, the state-run 

telecommunications com pan v. 
is being qtoetiy groomed for 
privatisation, although the 
government has remained nr> 
committal on tbe issue h****'H» 
of anticipated union resistance 
Mr Healy believes that Aer 
Rianta. the Irish Airport: 
Authority, is also a possible 
target for privatisation m the 
not-toondistant future. 

The trig flotation everyone is 
waiting for, and not just in 
Dublin, is Shannon-based GPA, 
the largest aircraft leasing 
company in the world. 
Although GPA executives 
remain tight-tipped shout foe 
timing, analysts believe that 
the company will seek a listing 
in 1992. 
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Bourses fail to respond to easier US credit 


BOURSES were not impressed 
by the rate cut in the US, and 
apart from gains on specific 
stimuli the general trend was 
downwards or flat, writes Our 
Markets Staff. 

FRANKFURT took its cue 
from the Bundesbank’s actions 
to tighten liquidity via the repo 
market, and the DAX index 
closed 1.90. lower at 137432 
after a fall of 034 to 65131 in 
the FAZ at midsession. 

Volume stayed low after the 
DM3.7hn of Tuesday and the 
takeover situations which 
enlivened Tuesday's trading 
cooled off Continental falling 
DM430 to DM214 and Hoesch 
by DM230 to DM26830. 

However, RWE was again 
prominent, rising DM5 to 
DM39530 for a two-day gain of 
DM930. A buy recommends- 
tion from Degab, the Deutsche 
Bank's research arm, is in the 
market, and fluids which like 
income have been buying RWE 
for a dividend due in Decem- 
ber. Degab also got tbe credit 
for a DM1030 drop to DM390.10 
in MetaUgeseUschaft, on the 
basis of a sell recommendation 
and an warnings downgrading 
from DM22 to DMI4 for 199 L 

PARIS saw a few advances 
in an otherwise weaker day. 
Tbe CAC-40 index ended down 
1035 lower at 1336.06 in turn- 
over estimated at 7Frl3bn 
after Tuesday’s FFn.7bn- 

The retailer Frintemps rose 
FFr49 or 5.9 per cent to FFr874' 
In heavy trading of 44,450 
shares as another potential 
bidder emerged. Burls, a 
domestic investment company, 
said that it would improve on 
any offer proposed by Pinault, 
currently thought to be offer- 
ing around FFr1300 per share. 

Blue-chips were mostly 
lower, with Total falling FFr14 
to FFr973 on profit-taking after 
touching FFr1300 on Tuesday. 
Analysts were also starting to 
express concerns that a fall in 
crude oil prices would depress 
refining margins. 

AMSTERDAM featured 
sharp declines in Hunter Doug- 
las and Medicopharma in a 
generally weak day. The CBS 
Tendency Index fell 03 to 88.6, 
depressed by a weak showing 


SOUTH AFRICA 


JOHANNESBURG dosed lower 
as the bullion price eased fur- 
ther to below $854 an ounce. 
As the aB-gold index dropped 
36 to 1,107, Industrials falling 
only 10 to 4361, the all-share 
fell 20 to 3,485. Vaal Reefs fell 
R4.50 to R19630. 


Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the institute of Actuaries and the Faculty of Actuaries 
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Hourty changes 

Open 10 pm 11 am Noon 1 pm 2 pm 3 pm Close 
1093.14 1092.68 1090.63 1090.29 1090.30 1087.33 1089.60 1089.50 


Day's High 1093.44 


Day's Low 1086.83 


Nov 5 
109234 


Nov 4 
1088.07 


Nov 1 
1095.11 


Oct 31 
1096.45 


Oct 30 
1101.22 


Miua mm canom 


in London. 

Medicopharma plunged 
FI 3.80 or 21 per cent to FI 1130 
on talk that it might buy Inter- 
nano-Mueller’s pharmaceutical 
subsidiary Interpharm. Inter- 
natio Mueller closed FI 2.70 
down at FI 604)0. 

Hunter Douglas dropped 
FI 3JH or 5.4 per cent to FI 6&90 
in the wake of a profit warning 
from the company, which 
prompted James Capel to 
downgraded its 1991 and 1992 
EPS forecasts to FI 5.20 and 
FI 7.50 respectively, from F17 
and F19J50. 

BRUSSELS saw another rise 
in ACEC-Union Minfere but the 
market itself closed flat, the 
Bel-20 index ending 0.02 lower 
at 1,10426 in moderate trading. 


ACEC-UM, the non-ferrous 
metals, engineering and elec- 
tro-mechanics combination, 
rose BFrSO to BFWJ205 in 24,450 
shares after an intraday high 
of BFr2£00, and a rise of 6.1 
per cent on Tuesday. Hie com- 
pany is reported to have con- 
siderable stocks of cobalt, 
pries of which rose by about 
25 per cent on Monday. 

MILAN came off the day’s 
high on late selling. The Comit 
index closed 0.8 lower at 515.13 
in turnover estimated at mar - 
gi nally more than Tuesday's 
L70bn, dominated by technical 
transactions ahead of next 
week's expiry of the monthly 
stock options and the end of 
the November trading account. 

Fiat rose L51 to L4JJ95, sup- 


ported by comments late on 
Tuesday from the managing 
director, Mr Cesare Romiti, 
that the company had pur- 
chased only a small amount of 
its stock since a L62Gbn buy- 
back programme was approved 
in July. After the dose Fiat 
announced a joint venture in 
the earth-moving equipment 
business with Hitachi and 
John Deere. 

Pirelli continued to firm on 
hopes that it was dose to an 
accord with Continental of 
Germany. The stock rose L26 
to LI ,841. 

STOCKHOLM failed to 
recover from its weak start. 
The Affdrsvarlden General 
index fell 8.1 to LQ06JS in light 
turnover of SKr278m after 
SKr209m. 

Ericsson free B shares fell 
SKri to SRT152. Yesterday Mer- 
rill Lynch said it was lowering 
its 1991 EPS from SKrlfl.43 to 
SKriUl on fears that increased 
development costs linked to 
digital cellular and drastic cuts 
in the price of the product 
have led to a 30 per cent drop 
in grOSS Tnargrn^ 

Procordia free B-shares fell 


SKr5 to SRraiO after releasing 
nine-month results at the kre 
e nd of expectations. 

ZURICH financials led tta 
market up again as the Credit 
Suisse index rose <L5 to 4893 in 
a moderately active session. 
SBC bearers rose SFrS to 
SFi310 on the bank’s forecast 
cS record pnBisSarSteasrrset 
year and Swiss Re certificates 
putting on SFrl8 to SFiSOS oa 
the insurer's 1991 earnings 
recover>- prospects. 

MADRID remained 
depressed by tbe combination 
of poor interim results from 
industrials, and Inflation pros- 
pects. The Madrid general 
index closed 2.08 lower at 
2S6.87. 

OSLO rebounded IS per cent 
after its recent weakness. The 
all-share index climbed &33 to 
463.84 in turnover worth 
NKr260m. Norsk Hydro gained 
NKr3j to NKTI64.5. 

VIENNA consolidated Tues- 
day's rally in quiet trading 
after two weeks of losses, the 
ATX 18-share index easing 087 
to 949.02 after a gain of 23.05, 
or 3 per cent on the previous 
day. 
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in UK equities 


Now UK equity watchers have 
a real choice of information systems. 

Reuter UK Equity Focus — the 
information service for today's 
equity specialists. 

We’ve been providing global 
equity services for many years, 
but we’re relative newcomers in the 
UK market And we’re determined 
to jump ahead. 

Using Reuters, you can tailor 
the screen display quickly and 
easily to fit your needs to compare 
information. And you can keep an 
eye on developments in other 


markets which affect your own. 

There’s Reuter news, too. 

Not just company announcements, 
but breaking stories from the (JK 
and from around the world which 
instantly impact UK equity prices. 

And we recognise che y K 
pressure on information |SS • * 

budgets. UK Equity Focus 
can reduce your costs and give you 
the information you need most 

It could be the break you’ve 
been waiting for. 

For a brochure call lOO 
and ask for Freephone Reuters. 
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Reuters UK Marketing, 85 Fleet Street, London EC4P 4AJ 
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